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STATE OF MISSOURI

DEPARTMENT OF NATURAL RESOURCES

Vi

Navember 4, 2011

Mr. David Blcakley

Colt Energy, Inc.

4330 Shawnee Mission Parkway
Suite 233

Fairway, KS 66205

RE: Location exemption appeal
Dear Mr. Bleakley:

The State Oil and Gas Council addressed Colt Energy’s location exemption appeal at their
October 19, 2011 meeting in Jefferson City. Colt Energy requested a location exemption from
the state geologist for two water flood injection wells on their North Rhoden Lease (wells 69-C3
and 69-E3) and one on their South Rhoden Lease (well N-45). The state geologist denied this
request. Thercfore, the council entertained the appeal of this deciston.

After extensive discussion, the location exemption request for these three injection wells has
been approved. You may submit your applications to the state geologist at the proposed
locations for these three injection wells only. Additional location exemptions must be requested
should you wish to drill addition wells within the 165 foot setback distance from the project
boundary.

If you have any additional questions, pleasc contact the office of the state geologist by mail at
P.O. Box 250, Rolla, MO 65402; by phone at 573-368-2100; or by fax at 573-368-2111.

Smcerely.

Madoa

John Madras, Chair
State Oil and Gas Council
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