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SOLID WASTE MANAGEMENT DIS RICT "“O”
INDEPENDENT AUDITORS’ REPORT (CONTINUED)
FOR THE YFAR FNDFD JUNE 30, 2013

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the major fund of Solid Waste
Management District “O” as of June 30, 2013, and the resnactive changes in financ sition
for the year the ended in accordance with accounting princi; s generally accepted in nited
States of America.

Other atters

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting ciples
generally accepted in the United States of America require to be presented to suppl 1t the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who consid to be
an essential part of financial reporting for placing the basic financial statements in an priate

operational, economic, or historical context. Our opinion on the basic financial statements is not
affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Solid Waste Management District “O"'s basic financial statements. The
accompanying supplementary information is presented for purposes of additional analy a s
not a required part of the basic financial statements. Such information is the responsibility of

mar Jement and was derived from and relates directly to the underlying accounti other
records used to prepare the basic financial statements. The information has been ed to
the auditing procedures applied in the audit of the basic financial statements ertain
additional procedures, including comparing and reconciling such information dir o the
underlying accounting and other records used to prepare the basic financial stateme to the
basic financial statements themselves, and other additional procedures in accao with
auditing star rds generally accepted in the United States of America. In our 1, the
information is fairly stated in all material respects in relation to the basic financial s nts as
a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our r dated
October 29, 2013 on our consideration of the District’s internal control over financ yorting
and on our tests of its compliance with certain provisions of laws, regulations, col s, and

grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of t  testing,
and not to provide an opinion on the internal control over financial reporting or on ¢  pliance.
That report is an integral part of an audit performed in accordance with Governme  \uditing
Standards in considering Solid Waste Management District “O”’s internal control ov  inancial
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SOLID WASTE MANAGEMENT DISTRICT "O"
STATEMENT OF ACTIVITIES
FOR Tl : YEAR NDED JNE 30, 2013

Net inse)
Operating Re» and
Grants and Changes in
Functions/Programs Expenses Contributions Ne ition
uovernmental Activities:
Program and subgrant expenditures -
Solid waste services $ (164,453) $ 154,917 $ (9,536)
Total Governmental Activities $ (164,453) $ 154,917 (9,536)
General Revenues:
Grant refund $ 8,950
Interest income 240
Change in net position $ {346)
Net position, beginning of year $ 1,785
Net position, end of year $ 1,439
:NOTES TO THE BASIC FINANCIAL STATEMENTS ARE AN I GRAL ( THISS! TEMI T
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SOLID WASTE MANAC™MIENT DISTRICT "O"
BALANCE SHEET
JUNE 30, 2013

Assets:
Cash
Accounts receivable

Total Assets

Liabilities and Fund Balance:
Accounts ayable
Deferred grant revenues

Total Liabilities

Fund balance - restricted

Total Liabilities and Fund Balance

Reconciliation of the Governmental Fund Balance Sheet to the

Statement of Net Position

Total fund balance - governmental fund

Amounts reported for governmental activities in the statement of

net position are different because:

Capital assets used in the operation of governmental funds are not
financial resources and, therefore, are not reported in the funds.

These assets consist of:
Computer equipment
Accumulated depreciation

Total capital assets, net

Total net position

ENO" 3 DO THE BASIC FINANCIAL STZ =M\ S Al
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General
Fund
$ 441,8¢
__ 188,940
$ __ 630,837
$ 5,668
624,727
$ _ 630,395
$ 442
$ 630,837
$ 442
$ 2,784
(1,787
$ 997

$ 1,439

AN INTEC AL P/ T OF THIS STATEMENT






SOLID WASTE MANAGEMENT DISTRICT “O”
NOTES TO THE BASIC FINANCIAL STATE :NTS
F( THE YEAR ENDED JUNF 2n 20172

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
A. Financial Reporting Entity

The accompanying financial statements :sent the activity of the Solid Waste Management District
“Q" (the “District”). The District was formed pursuant to Section 260.305 of the Revis tutes of
Missouri, and its operation is under the control of an Executive Board under the ov . of the
Missouri Department of Natural Resources. The District was fi ned in May 1992 and includes the
counties of Christian, Dallas, Greene, Polk, and Webster. There are twenty cities wi n these
counties that belong to the District. The District is not a component unit of another ¢ ernment
organization.

B. Basis of Presentation

The Statement of Net Position and Statement of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other non-excha : revenues;
however, the District does not receive any taxes but operates substantially under g ts received
from the Missouri Department of Natural Resources.

The General Fund is the primary and only fund of the District and is always classified as a major fund.
It is used to account for all activities except those legally or administratively required to be accounted
for in other funds.

C. Measurement Focus and Basis of Accounting
Measurement focus is a term used to describe “how” transactions are recorded witt e various
financial statements. Basis of accounting refers to “when” transactions are recorde irdless of

the measurement focus applied.

Measurement Focus

In the Statement of Net Position and the Statement of Activities, the governmental activities are
presented using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless
of the timing of related cash flows. Grants and similar items are recognized as revenue  soon as all
eligibility requirements imposed by the provider have been met.

All governmental funds utilize a “current financial resources” measurement focus ar the accrual
basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the Dis considers
revenues to be available if they are collected within 60 days of the end of the currer al period.
Expenditures generally are recorded when a liability is incurred, as under accrual accou

Grant revenue and interest income associated with the current fiscal period are considered «isceptible
to accrual and so have been recognized as revenues of the current fiscal period. All r revenue

items are considered to be measurable and available when the District receives cash.

D. Cash

For the purpose of financial reporting, cash includes demand and savings accounts held by the
District. The District has one interest-bearing business checking account.
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SOLID WASTE MANAGEMENT DISTE T “0O”
NOTES TO THE BASIC FINANCIAL STATEMENTS {CONTINUED)
FOR THF VFAR ENDED JUNE 30, 2013

NOTE 1: Sl IMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONTINUED])

E. Capital Assets

Capital assets that are purchased are recorded at historical cost. The District defines ¢ il assets
as assets with an individual cost or ore than $1,000, and an estimated useful life of rr han two
years. The cost of normal maintenance and repairs that do not add to the v. 1e of the asset or
materially extend asset lives are not capitalized. The accour ng treatment over property, nt, and

equipment (capital assets) depends on whether they are reported in the government-wi  or fund
financial statements. All capital assets are used in governmental operations and represent those
assets owned by the District.

Capital assets purchased through state grants by subgrantees are not included in the basic financial
statements. The District must file a UCC-1 form, or for those items that require a title through the
Department of Revenue the District must be listed as the lien holder to perfect its security interest for
all assets in excess of $5,000 purchased by subgrantees. The security interest in the e nent shall
be equivalent to the amount of funding provided for the purchase of the equipment. e security
interest period begins on the start date of the project for a period of four years that w :crease at
the rate of 25% per year until the period is up and then the security interest is relinc ed on the
part of the state. The capital asset then belongs to the subgrantee. Effective September 28, 2010,
the District amended its security interest policy to have the security interest remain at 0% for the
full five years from the date of purchase before the asset is relinquished to the subgrantee. The
remaining security interest calculated by the District as of June 30, 2013, is $160,179.

Government-Wide Statements

In the government-wide financial statements, capital assets owned by the District are accounted for
as assets in the Statement of Net Position. All capital assets are valued at historical cost or estimated
historical cost if the actual cost is unavailable.

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of Activities,
with accumulated depreciation reflected in the Statement of Net Position. Depreciati is provided
over the assets’ estimated useful lives using the straight-line method of depreciation. The District has
established a capitalization threshold of $1,000 for recording its capital assets. The es ated useful
life used on the District’s equipment items is 5 years.

Fund Financial Statements

In the fund financial statements, capital assets acquired for use in governmental fund  :rations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.

F. Accounts Payable

Accounts payable represent invoices, received after June 30, 2013, for goods and sel es received
prior to year end.

G. Retainage Payable
Retainage payable represents amounts held from particular grant projects pending the completion of

the project along with filing a final report with the Executive Board for approval. At June 30, 2013,
the District did not have any retainage payables for any grant projects.



SOLID WASTE MANAGEMENT DISTRICT “O”
NOTES TO THE BASIC FINANCIAL STATEMENTS {CONTINUED)
FNR THE YEAR FNDED JUNE 30, 2013

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONTINUED)

H. Deferred Grant Revenues

Deferred grant revenues arise when assets are recognized before revenue recognitior sria have
been satisfied. Grants or state awards from DNR received before the eligibility requiret are met
are reported as deferred grant revenues after li. ilities have been incurred.

l. Net Position und Balance Classifications
Government-Wide Statements
Net position is classified and displayed in two components:

a. Net investment in capital assets — Consists of capital assets, inclL 1g restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, ca stion, or
improvements of those assets and adjusted for any deferred inflows and outflows of resources
attributable to capital assets and related debt. The District has no outstanding debt.

b. Restricted —~ Consists of restricted assets reduced by liabilities and deferred inflows or resources
related to those assets, with restriction constraints placed on the use either by e; nal groups,
such as creditors, grantors, contributors, or l[aws and regulations of other governments, or law
through constitutional provisions or enabling legislation.

The District has no unrestricted net position since all monies in the District’s bank accounts are to be
used for future grant projects in accordance with regulations of the Missouri Department of Natural
Resources.

Fund Financial Statements

Governmental fund equity is classified as fund balance. Fund balance is designated as restricted
since these monies are to be used for future grant projects. The District has no nonspendable,
committed, assigned, or unassigned fund balances.

J. Revenues and Expenditures

Program Revenues

In the Statement of Activities, revenues that are derived ¢ :ctly from each activity or om parties
outside the District are reported as program revenues. The District has only one program:

Solid waste services Program revenues are intergovernmental revenues from
the state of Missouri for solid waste services.

All other governmental revenues are reported as general.

K. Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles
(GAAP) requires management to make estimates and assumptions that affect ce .in rer :ed

amounts and disclosures (such as estimated useful lives in determining depreciation); accordingly,
actual results could differ from those estimates and assumptions.






SOLID WASTE MANAGEN NT DISTRICT “0”
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

ENnR THE YEA ED JIINFE 30, 2n1°2

NOTE 3: CASH AND INVESTMENTS (CONTINUED)

Investments authorized by state law include United States Treasury Securities, United States Agency
Securities, repurchase agreements, collateralized public deposits (certificates of deposit), bankers’
acceptances, and commercial paper. The District did not have any investments during the year ended

June 30, 2013.

NOTE 4: CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2013, is as follows:

Balance E ce
July 1, June 30,
2012 Increases Decreases 2013
Computer equipment $ 2,784 $ - $ - 2,784
Total $ 2,784 $ - $ - 2,784
Accumulated depreciation:
Computer equipment $ (1,289) $ (498) $ - (1,787)
Total accumulated depreciation $ (1,289) $ {498) $ - {1,787)
Capital assets, net $ 1,495 $ (498) $ - 997

Depreciation expense for governmental activities of $498 was charged to Solid waste services in the

Statement of Activities.

NOTE 5: PARTICIPATION IN PUBLIC ENTITY RISK POOLS

Missouri Public Entity Risk Management Fund

The District is exposed to various risks of loss related to torts; theft of, damage to, and  truction of

assets; errors and omissions; injuries to employees; and natural disasters.
Entity Risk Management) is a public entity risk pool

management and insurance program.

MOPERM (I :ouri Public
currently operating as a nmon risk

The District does not pay premiums to purchase insurance policies but pays an asses nt to be a
member of the self-sustaining risk sharing group. Part of the assessment is used to pt 1Se excess
insurance for the group as a whole. The pooling agreement requires the pool to be selt-sustaining.
District's management believes that it is not possible to estimate the range of contingent losses to be

borne by the District.
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Given these limitations, during our audit we did not identify any deficiencies in interr
that we consider to be material weaknesses. However, material weaknesses may exist
not been identified.

Compliance and O er Matters

As pa of obtaining reasonable assurance about whether Solid Waste Management Di:
financial statements are free from material misstatement, we performed tests of its .
with certain provisions of laws, regulations, contracts, and grant agreements, non
with which could have a direct and material effect on the determination of financial
amounts. However, providin an opinion on compliance with those provisions w
objective of our audit, and accordingly, we do ot e 1ss such an opinion. The res

ntrol
have

0"'s
ance
ance
ment
it an
f our

tests dis )sed no instances of noncompliance or other matters that are required to be reported

under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effec
the entity’s internal control or on compliance. This report is an integral part ¢
performed in accordance with Government Auditing Standards in considering the entit
control and compliance. Accordingly, this communication is not suitable for any other

ss of
audit
ernal
e.

This report is intended solely for the information and use of the management, the Executive

Board, others within the entity, and is not intended to be and should not be used |
other than these specified parties.
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SOLID WASTE MANAGEMENT DISTRICT “O”
FOLLOW-UP ON PRIOR AUDIT FINDINGS FOR AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMFNT AUDITING STANDARDS

In accordance with Government Auditing Standards, this section reports the auditors w-up
on action taken by Solid Waste Management Di ict “O” on the applicable findings prior
audit report issued for the year ended June 30, 2012,

There were no findings in the prior audit report issued for the year ended June 30, 2012, v ich
requires follow-up on the current audit.
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