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STATE OF MISSOURI Eric R. Greitens, Governor • Carol S. Comer, Acting Director 

DEPARTNtENT OF NATURAL RESOURCES . \;~\~l )~-t~ . dm.mogo, 

I '-: • 

JAN 3 0 2017 
Mr. Brad True 
Region J- Quad-Lakes Solid Waste Management District 
300 North Main 
El Dorado Springs, MO 64744 

Dear Mr. True: 

The Missouri Department of Natural Resources' Solid Waste Management Program (SWMP) 
has completed the desk review of the audited financial statements of Quad-Lakes Solid Waste 
Management District- Region J (district), conducted by Arthur White & Associates, L.L.C. of 
Tarkio, Missouri for the years ended June 30, 2014, and June 30, 2015 . 

The purpose of this desk review was to determine whether the financial audit report met 
applicable standards and requirements. SWMP General Terms and Conditions require the 
district's audit be submitted within 180 days of the close of the district's fiscal year. The audit 
report was submitted after the required filing date. 

The district's audit contained an unqualified opinion with no reported current year findings and 
no questioned costs. Our review disclosed some instances of noncompliance pertaining to the 
auditor's reports. Please see the enclosed highlighted SWMP Audit Report Submittal Checklist. 

Please refer to the enclosed "Audit Submittal Checklist" for your next audit to confirm the 
completeness of audit reports. This will allow you to work with the audit firm to ensure future 
audited financial statements are in compliance. 

We appreciate your efforts in fulfilling the audit reporting requirements. If you have any 
questions or concerns please contact Ms, Debbie Ickes at Missouri Department of Natural 
Resources, Solid Waste Management Program, P .0. Box 176, Jefferson City, MO 65102 or 
(573) 526-3937 or by email at debbie.ickes@dm.mo.gov. 

Sincerely, 

SOLID WASTE MANAGEMENT PROGRAM 

</(/27?~ 
Jeffrey T. ~eisler, Chief 
Operations Section 

JTH/dil 

Enclosure 

c: Ms. Kristi Kelley, Region J- Quad-Lakes Solid Waste Management District 

·~ ~.: 
Rccyclc.-<l p.1pcr 
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ARTHUR WHITE & ASSOCIATES, L.L.C. 

302 Maio Street 
Tarkio, Missouri 64491 
Telephone (660) 736-5811 
Fax (660) 736-4364 

Executive Committee 
Quad-Lakes Solid Waste 

Management District 
Clinton, Missouri 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

January 15, 2016 

Report on the Financi~l Statements 

2400 Frederick, Suite 500 
St. Joseph, Missouri 64506 
Telephone (816) 233-2855 

Fax (816) 233-8238 

We have audit{d the acc~mpanying financial statements of the governmental activities and'each major fund 
of Quad-Lakes Solid Waste Management District, (the District) as of and for the years ended June 30, 2015 and 
2014, and the related notes to the financial statements, which c-01Iectively comprise the District's financiaf 
statements as listed in the table of contents. · · 

Management's Responsibility for the Financial Statements 

-'(, Management is responsibie for the preparation and fair presentation of these financial statements in · 
accordance with the modified cash basis of accounting described in Note 1.D.; this includes determining that the~ 

· modified cash basis of ac~ ing is an acceptable basis for the preparation of the financial statements in the 
circumstances. Management is also responsible for the design, implementation, and maintenance of internal control/ : 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, · 
whether due to fraud or error. · 

/ Auditors' Responsibility 

. Our responsibility is to express opinions·on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards g~nerally accepted in the United States of America and the .,,,. 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audits to · obtain reasonable 
assurance about whether the financial statements are free of material misstatement. · 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend oii the auditor's judgment, including the assessment oflfie-

/ risks of material misstatement of the financial stateD'.).ents, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are !'ppropriate in the circumstances, but not for the 
purpose of e ressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. , · so me u s evaluating the appropriateness of accounting polices used · and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall .,,. 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 



1' ' 
( 

~ ­

[ . 

L. 

[ · 

C 
[ 

C 

C 
C 
[ 

C· 

_J 

J opinion~ 

In qur opinion. ·the financial statements referred to _ above present fairly, . in all material respects, ._the 
respective financial position-modified cash basis of Quad-Lakes Solid Waste Management Di,strict, as of June 30, 
'2015 and 2014,"and the· respective changes in financial position-modified cash.basis, thereof for the year then ended 
i,n accordance with the basis of accounting as described in Note l.D.~ . ·, · 

J Basis of Accounting 
. ' ' 

we· draw a,ttention to Note l.D. of the financial statements, which describes ,the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted 'in the United States ·of America. Our opinions are not modified with ,,..,... 
respect to this matter. · · 

Otber'Matters . . . . . 

Our audit ,~as periormed for the purpose o~ formin~ a/4irii6n on the financial stat~~ents -that collectively . 
comprise the District's financial state!Jlents. The supplemei:ltary_schedules on page 12 are presented for purposes of;_. 
additional analysis and ~e not _a required part of the financial statements: , . . . · , 

' ' J '' 
The supplementary information· is the responsibility of. nianagemerit and was derived from and relates . 

dir~ctly to the underlying accounting and other records used t9 prepare the financial statements. Such information . , 
has been subjected to the au~ting proce<Jures applied in the audit of the financial statements and certain additional / 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 

· rec_ords used to prepare the . financial statements or to the · financial statements themselves, and other additional 
procedures .in accordance with, auditing standards generally accepted in the Uriited States of America. In our 
opinion, the supplementary information is fairly s~ted in all material resp_ects in relation to the financial statementsy · 
as a whole. · . · . - . ·. - . , . _ 

_ Other Reporting Required by Government Auditing _Standards 

. In accordance with Government Auditing Stand~ds,-we have also issued a report dated January 15, 2016, 
on our consideration of the District's internal control over financial reporting and on our tests ·of its compliaric~ with 
certain provisions of laws, regulations, contracts and grant agreements. The purpose of that report is to describe the 

. scope of our testing of internal control over financial reporting and compliance and the results of that testing, and 
~ opinion on the internal control over financial reporting or on compliance. That report is an integral 

• ' I • • , _,,,,,,,. 

part of~ audit performed in accordance with Government Auditing Standards in considering the District's internal , 
control over financial reporting and compliance. 

·--~ ~ -1~., /..,"-.>:_·. 
ARTHUR WHITE & ASSOCIATES, L.L.C. 

' -1-
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QUAD-LAKES SOLID WASTE MANAGE:MENT DISTRICT 
CLINTON, MISSOURI 

STATEMENTS. OF NET POSITION.:. MOD~ED CASH BASIS 
JUNE 30, 2015 AND 201~ 

ASSETS 

. . . 
CURRENT ASSETS: 
Cash · 

Total current assets 

TOTAL ASSETS 

NET POSITION 

NET POSITION - MODIFIED CASH BASIS: 
Unrestricted 

,TOTAL 1'.ffiT POSITION - MODIFIED CASH BASIS 

See Notes to Financial Statements. 

-2-

Primary Government 
Governmental Activities 
2015 . 2014 

$ 23;137 

23,137 

$ 2'3,137 

$ 47,440 

-47,440 · 

$ 47,440 

$ 23,137 $ 47,440 , ,/ 

$ ;3,}37 ~/ I $ 47,44~ '{,. (/ . 



QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT 
CLIN'l'ON,MISSOURI 

STATEMENTS OF ACTIVITIES - MODIFIED CASH BASIS 
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014 

Functions and Programs 

Primary Govemment: 
Governmental Actjvities: 
Waste management 

General Revenues: 
Interest 

Total general revenues 

Change in net position 

~endltures 

$ 127,687 

Net Position - Modified Cash Basis - Beginning of year 

· Net Position - Modified Cash Basis - End of year 

2015 

Prop Revenues 

Charges for 
Services 

Operating 
'Grants and 

Cortttioutio~ 

$ 103,220 

Net Revenue 
and Change in 

Net Assets 
Primary 

Government 
Governmental 

Activities 

$ (24,467) 

164 

164 

(24,303) 

47,440 

$ 23,137 

( ) 
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Functions and Programs 

~ary Government: 
Governmental Activiti~: 
Waste management · 

General Revenues: 
Interest 

TotaJ g~neral revenues 

Change .in net position . 

Expenditures 

: $ 137,496. 

. Net Position - Modified Cash Basis -~ ·Beginning of year 

Net Position - Modified Cash Basis -·End of year . 

2014 

· Program Revenues 

Charges for 
Services 

$ 

. Operating 
Grants and 

C~ntributions , . 

$ 103,089· 

· See Notes to Financial Statements. . . 

Net Revenue 
and Change in 
·Net Assets 

Primary 
Government · 

Governmental 
Activities 

· $ (34,407,) 

128 

128 

(34,279) . 

81,719 

$ 47,440 0-
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QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT 
CLINTON, MISSOURI 

BALANCE SHEETS - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS 
JUNE 30, 2015 AND 2014 

General 

ASSETS 

ASSETS: 
Cash $ 17,162 

TOT AL ASSETS $ 17,162 

FUNDEOUITY 

FUND EQUITY: 
Fund balance - unreserved and 1.llidesignated $ 17,i62 

TOTAL FUND EQUITY $ 17,162 · 

2015 
Governmental Funds 

Special 
Revenue 

. ' 

$ 5,975 

$ 5!!,__75 

$ 5,975 

>$ 5!975 

$ 23,137 

$ 23,137 

$ 23,137 · 

$ 23,137 ~ 
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General 

. \ ASSETS 

ASSETS: 
Cash . $ 41,998 

TOTAL ASSETS $ 41,998 · 

· FUND EQUITY 

:f ~ EQUITY: . . , . 
. . Fund balance - unreserved· and undesignated · $ 41,99"8 

TOT~ FUND EQUITY . . · $ 41,998 . 

See Notes to Financial Stat~ments. 

2014 
Governmental Funds 

Special 
Revenue Total 

I 

$ 5,442 $ 47,440 

$ 5,442 , . $ 47,440 

. I 

$ 5,442 $ .47,440 

$ _ 5,442 $ 47,440 '{( 



QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT 
CLINTON, MISSOURI 

STATEMENTS OF REVENUES, EXPENDITURES, AND 
CiiANGESINFUNDBALANCE-GOVERNMENTAL 

FUNDS - MODIFIED CASH BASIS · 
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014 

..I REVENUES: , 
Intergoverrtmental revenue: 

State revenue 
Member assessments 
Interest 

Total 

✓ EXPENDITURES: 
Cilrrent: 

District operations: 
Administration 
Insurance 
Miscellaneous 

Subgrants 
. Total 

TRANSFERS 

✓ NET CHANGE IN FUND BALANCE 

FUND BALANCE - Beginning of year 

FUND BALANCE - End of year 

General . . 

164 
164 

---
(25;000) 

(24,836) 

41,998 

$ 171162 

2015 

Governmental Funds 

Special 
Revenue 

$ 97,099 
6,121 

.103,220 . 

2,650 
2,771 
1,705 

120,561 
127,687 

25,000 

533 

5,442 

$ 51975 

Total 
'· i 

$ 97,099 / ., 

6,121 . I 
' 164 

103,384 
I 

• I 

2,650 
2,771 
1,705 

1201561 ) 

127,687 . 

.. 

(24,303) 

47,440 

$ 23,137 -

\ --· 
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REVENUES: 
hltergovernme_n.tal revenue: 

State revenue 
Member assessments 
Interest ' 

Total 

EXPENDITURES: 
Current: 
,District operations: 
·· · Administration 

Insuram;e 
- Miscellaneous 
Subgrants 
. Total · 

IB4NSFERS 

NET CHA1'lGE IN FUND,:!3ALANCE . 

FUND BALANCE - Beginning of year 

FUND BALANCE - End of year 

General -

. 128. 
, , ' 

128 

\ 

(24,416) 

(24,288) 

66,286. 

$ 41;998 

See Notes to Financial Statements. 

2014 
Governmental Funds 

Special · 
Revenue Total 

$ 97,09? $ 97099 / 
5,990 s:990 / 

- .128 
103,089 103,217 

3,363 3,363 
1,668 1,668 

• I 

· 2;639 -2,639 
129,826 129,826 
137,496 137,496 

24,416 

(9,991) (34,279) 

15,433 81,719 

$ 5,442 f s 47,440 J 
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· QUAD-LAKES SOLID~ ASTE MANAGEMENT DISTRICT 
CLINTON, MISSOURI 

- NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2015 ANI> 2014 

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A: Organization: 

. The Quad~Lakes Solid Waste·Management ·bistrict (the District}is organized under the 1 

Missouri Solid Waste ·Management Law (Senate Bill' 530, RSMo Chapter 260.200 through-
260.432 and Chapter 477.071). The District operates under the direction ·of an Executive Board 
primarily composed of members who represent the local units of government' within the 
boundaries of the region. The District provides the following services as authorized by its charter: 
cooperation for the planning: development, operation, and maintaining of solid waste disposal 
services and ,facilities for and on the behalf of the counties of Bates, Benton, Cedar, Henry, 
Hickory and St. Clair and the cides within these counties, 

B. Principles Determining Scope ofReporting Entity: 

/ The District's reporting entity ·includes the District's governing board and all related 
organizations for which the District exercises oversight responsibility. 

- . 
. ' ,. . 

"The · District has _developed criteria to determine whether outside agencies should b.e 
included within its financial reporting entity. The criteria include, but are npt limited to, whether 

. the District.exercises oversight responsibility. (which includes financial interdependency, selection 
of governing authority; designation of management, ability to significantly .influence operations, 
and accountability for fiscal matters), scope ofpublic 'service, and special financing relationships. 

I \° • 

- ' ./ . ' ' . . ' \ 

. The District 4as determined that no other outside agency meets the above criteria -and, 
. therefore, no other agency has been included as a component in the District's financial statements. 
In addition,' the District is not' aware of any entity which would exercise such oversight resulting in 
the District being considered a c9mponent unit of another entity. . . 

C. Accounting_ Estimates; 

D, 

The preparation of financial statements in conformity with the modified cash basis · of 
accounting requires management to make estimaks ' and assumptions that affect certain reported · 
amounts and disclosures. Accordingly, actual results .could differ from those estimates. 

Basis <>f_Presentation: ' 

The accountiJ)g records are maintained on the modified cash basis of accounting. The 
_,ymodified ~h basis of accounting generally omits reco~tion of accounts receivable, ~re-pai,d---
1" expenses, accounts payable, and accrued expenses. These items would need to be recogmzed for 

the financial. stat~me:nts to be in accordance w,ith accounting principles generally accepted in the 
United, States of America. 

The government.a.wide finapcial statements include the statement of net positfon and the 
statement of activfties. These statements report financ,ial information for the District as a whole 
excluding fiduciary activities, with interfund activities· removed. Governmental activities include 
pr ograms . supported primarily by taxes, state and federal grants, local sources, . an<;! other 
intergovernmental revenues·. The District has no business-type activities that rely, to a· significant -~ 
extent, on fees and charges for support. · · · 

-6- . 
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·_ QUAD-LAKES SOLID WAS,TE MANAGEMENT ])JSTRICT 
. . CLINTON, MISSOURI . 

, NOTES TO FINAN~IAL STATEMENTS ·(CONTINUED) 
. . . JUNE 30, 2015 AND 2014 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

o: ' 

E. 

Basis of Presentation, Continued:- · 

_ :Toe S~tement of Aciivities deiri~nstrate~ the degree to which the dir~ct expenditures of a · 
given function are 'offset. by program revenues . . Direct. expenditures are those clearly identifiable · 
with a specific function. Program revenues include I)· charges to customers or applicants who 
purchase~ use or directly benefit from goods, services oi-, privileges provided by a given function 
and 2) grants, ·contributions· and interest on investments restricte·d .to meeting the operationalor· 

· capital requirements of a particular •function. Property tax and other item's, not properly · included· 
among program revenues are'reported instead.as geµeral revenues. · - · 

". _,.. • I • I I • ' • • ~. . • 

. . 

• -The accounts of _the District are organized on the· basis of fi!nds, each of ·which is a 
separate . accounting entity. The· operations of each fund are accounted for through a set of self-

. balancing ~counts which comprise i~ as~ts, liid>ilities,· fund equity, revenues,· and expendi~s1/ 
· The followmg funds are used ~y the District: - · - . • : · 

' . 

Governmental Fun..ds: 

'General.Ftµ:id ~ The General Fund.is the main operating -fund of the District. It is used to 
account,for all financial resources exceptthose required -to ·be _accounted for in another ,· 
fund. • . . , c' . . 

Special .Revenue ·Fund - The Special Revenue Fund is· used to account for revenues 
derived·~om·· earmarked revenue sources·that are restricte~ to disbursement for specified , , 
purposes. 

the major sources of revenues are 'gran~, state financial assistance, ,and other receipts as 
discussed oelow: 

State·Grant Revenue - Grant revenue is recognized in.the period received, regardless of 
the period it is related to. Such revenue is subject to review by the funding agency and 

- niay result in disallowance in subsequent Pt:riods·. , · · · 
. .,) ,;- . . ·: . . . '--

other Revenues - Other revenues" are· composed primarily of interest and charges for 
services. Interest income· and charges for ,services are recorded as revenue when 
received. 

AllCLwance for i:>oubtfui Accounts: : 

: .No allowance : for doubtful accounts bas been provided, as the District believes the 
receivable will be collected. · 

F. j Capital Assets: 

Purchased capital assets are recorded as expenditures in the·fund for which .the item is 
intended to be used: Since accountiµg records are maintained .on the. modified cash basis of · 
accounting, capital acquisitions are also reflected as expenditures on the governnient-wide 
statement of a(?tivities. No depreciation has. been provided on caI>ital assets: 

-7~ 
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QUAD-:LAKES SOLID WASTE MANAGEMENT DISTRICT 
. CLIN~ON, MiSSOURI· 

NOTES TO FINANCIAL STATEMENTS (CONTINUED)' 
JUNE 30, 2015 AND 2014 . 

SUMMARY OF SIGNIFICANT ACCOUNTING. POLICIES, CONTINUED 

G. 

H. 

I. . 

Restdcted Resources: · 

It_ is the District's·policy to :first .apply restricted reso~es wh~n an expense is incurred 
for p_urp9ses for which both restricted and°unres_trlcteci net assets are ~vailable. . . 

Budgets and Bud~etary .Accounting: r 

I • 

. . . . The District planner submits to the executive committee a · proposed annual operating 
, budget for adopti.o:ii by the ·executive committee .. prior to the beginning o(the fiscal year .. The. 

executive c~mmittee will also. approve· the budget and any b_udget. amendments. · The operating ­
budget covers all.funds and-includes proposed.revenues and expenditures for the upcoming year . . 
- • I I • • 

. • The District's primary fulding _source is state grants .which·have grant periods th~t may or .. 
.may not <;oinci,de with the District's fiscal year, These grants ·normally are for a twelve~month 
period; however, the_y ~an be awarded for periods shorter orJonger than twelve months. 

,. • ' ' ' I .. •• • .: '· -• • • • ' 

· Because of the District's dependency . on federal, state and local · budgetary decisi9ns, 
revenue estimates are.based upon the best available information -~ topotential sources offwid.4ig 
at, the _time the budg,et is adopted. · 

. . • ·, , I ' . . 

· The resultant annual budget is subject to constant change within the fiscal year · due to: 5 

.increases or decreases in ·actual grant awards from those estimated, changes ,in grant periods, , 
unanticipated gran( awards· ~ot included in the budget,_ -~d 'expected grant awards which fail to 
materialize. · , · - · · . , ·· , 

Eair_-¥ alue: , 

1 ., Cash.depOsit;s are repoqed ·at carrying amount, which reasonably approximates fair value. 
The n_ote receivable is carried-at cost whi<:h reasonably approximates_ fair value . 

. . , . . ' 

CASH ANO INVESTME'N°TS 

· The District complies with various restrictions on deposits and inv~stments .which are imposed by 
state statute as follows: · · · 

, . All deposits with :financ.ial institutions mus(be coilate~d in 1an _amount_ at le~t equal 
to-unil,1sured deposits. At June 3p; 2015, the bank balance of the District's,deposits was $23,137, . 
whicl+ was. covered by federal depository insurance; · At June 30, 2014, the bank balance of ~e -
District's __ qeposits was $47;440, which was covered by federal depository insurance. . . 

'"'" ~ • • I • 

. The" District may invest .in certificates of deposit, bonds. qf. the State of Missouri or any 
wholly owned corporation of the United ~tates, or in other short-term obligations of the , United 
States. · · .. , · · - . . . , . · . . . . 

r 
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QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT 
CLIN'_fON, MISSOURI 

~OTES TO FINANC][AL STATEMENTS {CONTINUED) 
JUNE '30, 2015 AND 2014 

RELATED PARTY TRANSACTIONS · . ' 

The _District is related to Kaysinger Basi~ Regional ·Planning Comi:nissi~n- (the Commission) by 
having the Commission provide admi11istration services, for the Districr s operations . .. Administration 
expenses of$36,346 and $25,824 were paid to the Commission in the years ended June 30, 2015 and 2014, 
respectively. · · · 

ECONOMIC DEPENDENCY 

_The · District receives a substantial amount of its support froin the state government. If a 
s'ignificant reduction in this level of government supp01t were to occur, it may have an effect on the 
District's progiams. · · 

CONTINGENCY 

The District receives state funding for . specific purposes that are subject to review and audit 
Thes~ reviews and audits could lead to requests for reimbursement or to withholding of fbture funding for 
expenditures disallowed under, or other noncompliance with, the terms of the grants and funding . . 

RISK MANAGEMENT 
. ' 

· The District is exposed to various risk~ of loss related to torts; theft, d~mage to and destruction of 
assets; errors arid O!Ilissions; injuries to' employ~es; ·and natural disasters. These risks are .coyered by the 
purchase of commercial insurance. The District assumes ltability for any deductibles and claims in excess 
of coverage limitations. Settled claims from these risks hav_e riotexceeded commercial insurance coverage 
in the years ended June 3·0, 2015-and 2014. 

·, 

-9-
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ARTHUR WHITE & ASSOCIATESi L.L.C. 

302 Main Street 
T~rkio, Missouri 64491 
Telephone (660) 736-5811 
Fax(660)736-4364 

CER1'ltIED PUBLIC ACCOUNT ANTS -
2400 Frederick, Suite 500 

St. Joseph, Missouri 64506 
Teiephone (816) 233-2855 

Fax (816) 233-8238 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVE~ )( 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATE'.MENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

. Executive Committee 
Quad-Lakes Solid Waste 
Management District 

Ciinton, Missouri 

January 15,_ 2016 
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We have audited, in accordance with the auditing standards genera.Hy accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the :United States, the financial statements of Quad-Lakes Solid Waste Management District, 
(the District) as of and for the years ended June 30, 2015 arid, 2014, and the related notes to the financial statements; ~ 
';'ihi6h coilectivety comprise fM Dist.ticl;s financial ·statements mid have issued our report thereon dated January 15, 
2016; _ .- · - · - ' -

int~H1~1 e~tit6i ITtttii; Jlll~i~il~1 i't~~uWIBg 

Iii piafifiihg mid peffdfuiliig our audit of the financial $tatements, \ve considered the District's internal 
control over financial tepotting (internal control) to detenninc the auditing procedures that are appropriate in the , 
circumStatices for the pUrposc -of expressing our opinion on the finaneiat statements, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we· do not express an 
opinion on the effectiveness of the District's iritemai control. -------------- -

A deficiency ifl internal control exists when the design or operation of a control does not allow 
management or employees, in the nonn,al course of performing their assigned functions, to prevent or detect and 
correct misstatements on a timely basis. A material weakness is ·a deficiency, or combination of deficiencies, in 
internal control, such that $ere is a reasonable possibility that a material .misstatement of the entity' s financial 
statements will not -be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency; or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governan~e. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficienci.es. Given these_ limitations, during our ~ di~ e , d:d n(!! iden!!fy any d~ficiencies in internal 
control that we 1;:ons1der to be matenal weaknesses. However, matena weaknesses may exist that have not been 
identified. · -
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Compliance and·Other Matters 

. As part of 9btaining reasonable~ about . whether the District's fulancial statements are free of 
material misstatement; we perfonned tests of its compliance with certain cprovisions of laws, regulations, contracts, 
and grant agreements, noncompliance with _which could have a direct and material effect on the''det~rri:rlnation of · · · 
financial statement amounts. ' However, providing an opi.Qipn ,on compliance with those provisions was not ·an . 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no . 
~tances ofnonc~mplianc_e or other matter tha~ are ~der Gove~ent Auditing Standards~ 

Purpose of this Report 

. The purpose of this repoft is solely to describe the· scope of our testing of internal control and compliance - . 
and the results of that testing, and not to provide an opinion on the 

1
effectivene.ss of the District's internal control or 

on compliance. This report is an integral part of an audit perfom1ed in accordance with Government Auditing 
Standards in considering the District's internal control and compliance. Accordingly, this communication is not . 
suitable for any other purpose. '" · 

. - , 

/) . /J~ L-,/J. ~~-:-ik-: /azi,171 f,t/~z,·o/',~ I_, L, L., 
ARTHUR WHITE & ASSOCIATES, L.L,C. 
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QUAD;;,LAKES SOLID \VASTE MANAGEMENT DISTRICT 
CLINTON, MISSOURI 

SUMMARY SCHEDULE OF PRIOR AUDJT FINDINGS 
FOR THE YEARS ENDED JUNE 30, 2015 ,AND 2014 

There were no prior audit findings. .J 
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SUPPLEMENTAL ·scHEDULES 
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·QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT 
CLINTON, MISSO~-

SUPPLEMENTAL SCHEDULES OF REVENUES, EXPENDITURES, AND (' .) 
- CHANGES IN FUND BALANCE - BUDGET VS. ACTUAL -

· GOVERNMENT AL FUNDS - MODIFIED CASH BASIS 
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014 

2015 
Original 
&Final 

Budget Actual Variance 
REVENUES: 

Intergovernmental revenue: 
$ 97,099 J State revenu~ $ 95,000 $ 2,099 

Membership a$Sessments 6,121 6,121 
Interest 164 164 

Total ~5,ooo 103,384 · 8,384 

EXPENDITIJRES: 
Current: 

Administration 1,200 2,650 (1,450) 
· Insurance 1,750 2,771 (1,021) 
l\1iscellaneo\1S 150 1)05 . (1,555) · 
S.ubgtants 92,140 · · 120,561 (28,42Q ). 

-. Total 95,240. 127,687 '(32,447) o 

NET CHANGE IN FUND BALANCE $ (240) (24,303) $ (24,063) 

FUND BALANCE - Beginning of year 47,440 

-
~t 13 7 j FUND BALANCE - End of year 

I I 
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REVENUES: 
Intergovernmental revenue: . 

· State revenue - - · ' 
Membership assessments 
Interest , 

Total 

EXPENDITURES: 
, Current: 

Administration 
Insurance 
Miscellruieous 
Subgrants 

Total 

NET CHANGE lN FUND BALANCE 

FUND BALANCE .: Beginn~g of year 

FUND BALANCE-- End of year 

-12-

Ori . 1 ~ 
. &Final 

- , ·· Budget 

,$ 95,000 

95,000 . 

, 1,000 
_3,000 
3,200 

224,280 
· 231,480 

$(136,480) 

- ' 2014 

Actual · Variance 

✓ ,·.'' 
-$ 97,099 ·: · $· . 2,099 ../ 

5,990_ . . 5,990 
128 '128 

J03,217 
-

8,217 

3,363 - . (2,363) 
. ' 1,668 l,3J2 

2,639 561 
129,826'. · . 94:454 
137,496 93;984 o 

- (34,279) - · $ 102;201 . 

81,719 

$' 47,440 . J 



QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT ------­
CLINTON, MISSOURI 

SUPPLEMENTAL SCHEDULE OF RECEIPTS AND. DISBURSEMENTS 
OF STATE AWARDS-MODIFIED CASH BASIS 

JUNE 30, 2015 AND 2014 

Allocation Carryover Prior Period 
Program Cycle Period Amount Amount Disbursement 

Project# 2013-02 Jul 12 - Jun 13 32,489 
· Project # 2013-03 Jul 12 - Jun 13 4,750 
Project"# 2013-04 Jul 12 ~ Jun 13 231500 
Project# 2013-05 Jul 12 - Jun 13 3,000 
Project# 2013-06 Jul 12 n Jun 13 20,108 16,172 
Project # 2013-07 Ju~ 12 - Jun 13 -1,150 
Project# 2013-08 Jul 12 - Jun 13, 2,500 
Project# 2013-09 Jul 12 -1un 13 12,750 
Project #-2013-11 Jul 12 - Jun 13° . _ 3,000 
Project# 2014-01 Jul 13 - Jun 13 _ 36,000 __,,. 
Project# 2014-02 Jul 13 - Jun 14 43,000.../ 
Project # 2014-03 Jul 13 - Jtin 14 4,300✓ 

· Project# 2014-04 · Jul 13 : Jun 14 28,191'.........--- -· 1;109 ./ 
Proj~ct # 2014-05 . Jul 13 - Jun 14 . 3,000/ 
rroject # 2014-06 . . Jul 13 - Jun 14 20,108 / 16,172 / 
Project # 2014~07 · -Jul 13 .. Jun 14 · 37,359/ . , 41 " 

Project# 2Q14-08 Jul 13 -- Jun 14 2,500 / 
Project # 20 i 4-09 Jul 13 '"Jun 14 12,750 / 
Project# 2014-10 Jill 13 .. Jun 14 211soJ 

. ' . ../ 
Project# 2014-11 · Jul 13 - Jun 14 3,000 . 
Project# 2015-01 Jul 14 - Jun 15 37,990 / 

Total $· 284,695 $ 101;994 - $ 

Unobligated Interest Income 
. CarryoverUnobligated J t? l',1 

Special revenue cash bahmce, June 30, 2015 

Note A- Basis of Presentation 
The accompanying schedule of receipts and disbursements of state awards-modified cash -

basis includes the state grant activity of Quad-Lakes Solid Waste Management District and is 
presented on the modified cash basis of accounting. 

19,993 
4,037 

12,045 , 

9,628 
868 

!_6_,_571 
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2014 . 2015·. 
Disbursements . Disbursementll 

2,900 
17,252 

10,409. 
2,281 

18,761 
42,905 
· -4,170 

2,230 
2,900 · 

27,781 

10,409 

2,281 

--- --~-----

$ 144,279 

,) 

. $ 

21,825 / 

". 1,00¥ . 
37,40?'f- · 

. 21,750-f 

~4,4~7~ 

116,412 

✓ . 

.Deobligated 
Amount 

~emaining 
Award 

Amount· 
Available 

~"!' .• - - ~ · 

12,496 
\ . ·713 

' 1.1,455 
100 

9,400 
· 282 
2,500 ,, 
2,341 

7-19 
. 17,239 

95--- ' 
130--

5,245 / 
100-

7,49~ · . 

. 2,500-
. 2,34 i-:,.- -

./ 

0 
0 
0 
0 
O· 
0 

' 0 . 

o' 
0 
0 
0 
0 
0 
0 
·o 
0 , 
0 
0 
o-

719 ,,.,. , ' . 0 . 

J,;i,3 / 

$ 75,874 $ 3,553 . 

J 
15✓ 

19,569 

$. 23,137 / 

JI,/ 
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ARTHUR WHITE & ASSOCIATES, L.L.C. 

302 Main Street 
Tarkio, Miss~uri 64491 . 
Telephone (660) 736-5811 
Fax (660) 736-4364 

To the Executive Committee 
Quad-Lakes Solid Waste 

Management District 

CERTIFIED PUBLIC ACCOUNTANTS 

January 15, 2016 
' 

2400 Frederick, Suite 500 . 
St. Joseph, Missouri 64506 
Telephone (816) 233-2855 

Fax (816) 233-8238 

We have audited the financial statements of the governmental activities and each major fund of Quad­
Lakes Solid Wast~ Management District (the District) for the years ended -June 30, 20 I 5 and 201,t' Professional 
standards .require that we provide you with information about our responsibilities un_der generally accepted auditing 
standards and Government Auditing Standards, as well as certain infom1ation ·related to the planned scope and 
timing of our audits. We have communicated such information in our letter to you .dated January 15, 2,016. 
Professional standards reqµire -that we communicate.to you the following inform~tion related to our audits. 

Qualitative Aspects of Accounting Policies . ) 

Management is responsibl~ for the selectio~ and use of appropriate accounting policies. The significant 
accounting policies used by the District are -described in Note I to the financial statements. No new accounting 
policies were adopted and the application of existing policies was not changed during .the years ended June 30, 2015 
and 2014. We noted no transactions. entered into by the District dm:ing ,the.years for which t11:~re \s ·a l_ack of 
authoritative guidance or consensus. All significant transactions have been recognized in .th~ financial statements in 
_the p1:oper period. · · 

Accounting estimates are an integral part of the financial statements prep~red by management and are 
base_d on management' s knowledge and· experience about past and current 'events and assumptions about future 
events. Certain accounting estimates are _ particularly sensitive because of their · significance to the financial 
statements and because of the possibility that ·future events affecting them may differ significantly · from those · 
expected_. Because the financial stat~ments are prepared using the modified cash basis of accounting, there are no 
sensitive estimates affecting the .financial statements. ' · · · · · 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Perforri1ing the Audit 
. . 

au9it. 
· We encountered no significant difficulties in dealing with management in perfom1ing and completing our / ' ·-

Corrected and Uncorrected Misstatements 

Professional standards require us to accumul~te all known and Iik~ly misstate·ments identified during the 
audits, other :than thos'e that are trivial, and communicate them. to the appropriate level of inanagement. 
Management has corrected all such misstatements. In addition, none of the mi$statements detected as a result of 
audit procedures and corrected by management were material, -' either individually or in the aggregate, to each 
opinion unit's financial. statements taken as a whole. 

RECEIVED BY 

FEB O 9 2016 
' 

SWMP OPERATIONS 
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Disagr~ern_ents with_Management 

For purposes of this letter, professional standards define a disagreement with management as a financial 
accounting, reporting, or auditing matter, whether or not resolyed to our satisfaction, that could be significant to. the 
financial statements or the auditor's report. We are pleased to report that no such· disagreements arose during-the / 
course of our audits. 

Management Representations 

· W_e hav~ requested certain representations from management that are included in the attached mana~enient /' 
·representation letter dated January 15, 2016.. · _ · _ . / 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult· with other accountants about auditing and: accounting 
matters, similar to obtaining ·a "second opinion''. on ce1tain situa_tions. If a consult~tion involves application o_f an 
accounting principle to the District's financial statements or a determination of the type of auditor' s opinion that 
may be expressed on_ those· statements, ·our professional standards_ require the consulting accountant to check with us 
_to d_etennine that the· consultant has all the relevant facts_. To our 1;-nowledge, there were no S~?h consultations with;_ 
other accountants. · 

Issues Discussed Prior to RetentiOR_Of Independent Auditors 

We generally discus_s a variety of matters, including the application of accounting principles and a_uditing 
. standards, with management each year prior to retention as the District's auditors. However, these discussions 
occurred in the normal cours~ of our professional relationship and our responses were not a -condition to our 
retention. 

With respect to the supplementary infonnation · accompanying the financial statements, we made certain 
inquiries of management and evaluated the form, content, and methods of preparing the ,information to determine 
that the information complies with accounting principles generally accepted in_. the United States of America, the 
method of preparing it has not changed from the prior period, and the infoITI1ation. is appropriate and complete in 
relation ·to our audit of the financial statements. We ·compared and reconciled the ·suppieinentary information to the 
_underlying accounting records used to prepare the financial statemen~s or to the financial statements themselves. 

This information is intend~d sole.ly for _ the ,use ·of the Executive Committee and management of Quad­
Lakes Solid Waste Management District and is not intended to be and should not be used by anyone other than these 
specified parties 

Sincerely, 

~0-~id~~/~.2,._c, 
ARTHUR WHITE & ASSOCIATES, L.L.C. 
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Jan,uary 15, 2016 

ARTHUR WHITE & ASSOClA TES, L.L.C. 
302 MAIN STREET 
TARKIO,' Mo 6_4491 

This representation letter is provided in connection with your audit of the financial statements of Quad-Lakes Solid 
'waste Management District, (the District), which comprise the respective financial position of the governmental activities 
and the major fund of the District as of June 30, 2015 and 2014, and the changes in financial position for the years then 
ended, and the related notes to the financial statements, for the purpose of expressing an opinion as to whether th~ 
financial statements are presented fairly, iti all material respects, in accordance with the accounting principles generally 
accepted in the United States (U.S. GAAP). · 

Certain• representations in this letter are d~s~ribed as being limited to matters that are material. Item~ are considered· 
material, regardless of size, if they involve an omission or misstatement of accounting infonnation .that, in the light of 

. surrounding circumstances, makes it probable that tbe judgment of a reasonable person relying on the information would · 
be changed or influenced by the omission or misstatement. An omission or misstatement' that i~ monetarily smail in 
.amount could be considered material as a result of qualitative factors. 

We confirm, to the best of our knowledge•and belief, as .of January 15, 2016, the following representations made to you 
during your audit. · 

Financial Statements .' . . . . -r 

I. · we have fulfilled our responsibil~ties, ;s set out in ~he terms of the audit eng~gement letter'dated June 30, 2015'_.--~ · 

2. The financial state~ents ref~rred to above are fairly present~d in conformity with u:s. GAAP and include all 
properly' classified funds and other financial information· of the primary government and. all component unit's 
required by U.S. GAAP to be included in the financjalreportin~ entity. · 

3·. We acknowledge o~r responsibility for the design, implen:ientation, and maintenance of internal control relevant to 
the preparat\on and fair presentation of financial-statements that are free from material misstatement, whether due to 
fraud or error. 

4. We acknowledge our responsibility for the design, implementation, and maintenance ofintemal control to pre'vent 
and detect fraud , 

S: Significant assump6ons we used in.making accounting estim~tes are reasonable. 

6. .Related party relationships and transactions,,in~luding revenues, expenses, loans, transfers, leasing arrangements, 
guarantees, and amounts receivable from or payable to related parties have been appropriately accounted for and 
disclosed in accordance _with the reqi'tireme,hts ofU .S, GAAP. 

7. All ·events subsequenno the date of the financial statements and for which U.S. GAAP requires adjustment or 
disclosure 'have been adjusted or disclosed. No ,events, including instances of noncompliance, have occurred 
subsequent to the balance sheet date and thr01,1gh the date of this letter that would require,adjustment to or disclosure 
in the aforementioned financial statem~nts. 

' . 

8. The effects of all known actual or possible litigation, claims, and assessments have been accounted for and disclosed 
in accordance witn U.S. GAAP.-
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9. Guarantees, whether written or oral, under which the District is contingently liable, if any, have been properly 
' ' 

recorded or.disclosed. 

· Information Provided 

10. We have provided you with: 

a. Access to all infonnation, of which we are aw~re, that is· ~elevant to the preparation and fair presentation of the 
financial .statements, such as records, .dotwnentation, and other matters. · 

b. Additional information that you hav~ requested from us for the purpose of the audit 

c. . Unrestricted access to persons within the entity frorri whom you determined it necessary to obtain audit 
evidence. · · · · 

d. Minutes of the meetings of the Distri(?t Board of Directors or summaries of actions ofrecent meetings for whi~h 
minutes have not yet been prepared. · 

· · 11. All material transactions have been recorded in the accounting records and are re.fleeted in the financial statements. 
. ' ' 

12. ·we have disclosed ·to you the results of our assessment of the risk tliat the financial statements may· be ll'laterially 
mis~tated as a result of fraud: . · 

13. Vje have no l<nowledge of any fraud or suspected fraud that affects the entity and involves: 

a. Management, 

b.. Employee~ who have significant roles in internal.control, or 
I . • f • 

c. Others where the fraud could have a n)aterial effect on the financial statements. 

14. We have no knowledge of any allegations of fraud or suspected fraud _affe~ting the entity' s financial statements 
communicated by employees, former employees, reg~lators, or· others. 

15. -We .have disclosed to you all known ins~ances ofnoncomplian~e or suspected noncompliance with provisions of 
laws, regulations, contracts, or grant agreements, or abuse, w~ose effects should be .considered when preparing 
financial statements. 

16. We have disclosed to you ail known actual or possible litigation, claims, ~nd assessments whose effects should be 
considered when preparing the financial statements. 

17. We have disclosed to you.the identity or'the entity' s 'related parties and all the related party relationships and 
transactions of which we are aware. 

Government-specific 
', 

18. We have made available to you all financial records and related data. 

19. There have been no communications from regulatory agencies concerning noncmppliance v;,ith, or deficiencies in, _ 
financial reporting practices. · · 

20. We ·have .identified to you any previous audits, attestation engagements, ~nd other studies rela~ed to the audit · 
objectives and whether related recomme!Jdations have been implemented. . · 
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21. 

22. 

23 . 

24. 

25. 

We have taken timely and appropriate steps to remedy violations oflaws, regulations, contracts, or grant agreements 
that you have reported to us. · 

We have a pro~ess to track the status of audit findings and reco~mendations: 

We have provided our views on reported findings, conclusions, and recorrimendations, a~ well as our planned 
corrective actions, for the report. · · 

< 

The District has no plai:is ,or intentions that may materially affect the canying value or classification of assets, 
, liabilities, or equity. · 

We are responsible for compliance with laws, regulations, and provisions of contrac~s and grant agreements 
applicable to_ us, including tax or debt limits and debt contracts; and we have identified, and .disclosed to you, all 
laws, regulations, and provisions of contracts and grant"agreements that we believe have a di reef and material· effect 
on the determination of firiancial statement amounts, or other financial data significant to the audit objectives, 
·incl~ding legal. an~ contractual provisions for reporting specific activities in separate fu!)ds. · 

26. There are no violations or possible violations ofbudget ordinances, laws and regulations.(including those pertaining 
to adopting, approving, and amending budgets), provisions of contracts and grant agreements, tax or debt limits, and 
any related debt covenants whose effects· should be considered for disclosure .iri the financial statements, or as a basis 
for recording a loss contingency, or for reporting on noncompliance, except as made know to you.-

~ 

27. As part of your audit, you assisted in preparation of the financial statements and related notes. We have designated 
an individual with suitaple skill, knowledge, or experience to oversee your services and have made all'mana·gement 
decisions and performed all'management functions. We have reviewed, approved, and accepted responsibility for 
those financial statements and related notes. 

28. The District has s'atisfactory title to all owned assets, and there are no liens or-~ncumbrances on such assets nor has 
·any asset been pledged as collateral. · · 

29. The District ~as complied with all aspects of contractual agreements that would haye a material effect on the 
financial statements in the event 9f noncompliance. 

30. We have followed all applicab'ie laws and regulations in adoptjng, approving, and amending budgets: 
. , ' . 

31. The financial statements include all component units as·well as joint ventures with an equity interest, and properly­
. d·isclose all other joint ventures an~ other related organizations. · 

32. The financial st~tements properly classify all funds and activities . 

33. All funds that meet the quantitative criteria in GASE Statement Nos. 34 and 37 for presentation as major 'are ~ 
identified and presented as such and all other funds that are presented as major are paiticularly important to financial 

. statement -users. 

34. Components of net position (net investment in capital assets, restricted, and unrestricted) and equity amounts are 
properly classified and, if applicable, approved. · 

35. Expenses have been appropri~tely classified in or allocated to functions and programs in the statement activities, and 
allocations have been made on a reasonable basis . 

36. Revenues are appropriately classified within the · statement of activities within program revenues and general 
revenues. 

37. Deposits arid investment securities are properly classified as to risk and are properly disclosed. 



( 

.·o 

) 

~8. We hav~ appropriately disclos~d the District's policy regard_ing whether to first .app1y restricte~ or unrestrict~d 
resources when an expense is incurred for ·purposes for which both restricted aqd unrestricted net position is 
available and have determine_d that net,position was properly recognized under th~ policy. 

Signed: _______ ...:.._ ________ _ Signed: 

·Title: ---,-------~--------'-~ Title: ,--___ _;_ ________ _ 

,, 

' 




