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Mark Twain Solid Waste
Management District

Phone: 573.565.2203
Fax: 573.565.2205

September 16, 2008

To Whom It May Concern:

The Mark Twain Solid Waste Management District, which encompasses the seven
counties of Macon, Marion, Monroe, Pike, Ralls, Randolph and Shelby, was placed on
“high risk” status by the Missouri Department of Natural Resources in 2007. As a res
the District and the District Board is working closely with the Department to establi and
implement safeguards and efficient operational procedures.

Through these efforts, it is the intention of the District Board to be removed from the
“high risk” status by the end of 2008.

Respectfully,

(bl D ssfe oSt

Robin Fitzgerald
Administrator
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

1. SU TMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Mark Twain Solid Waste Management District (the District) was formed in April 1992 to
develop and implement a plan for the reduction in solid waste. This plan has a goal set he

State to reduce solid waste by forty percent. The District is administered by a local bo:
directors.

Reporting Entity

The District defines its reporting entity in accordance with the provisions of GASB Stat ent
No. 14, The Financial Reporting Entity (GASB 14). GASB 14 requirements for inclusion of
component units are based primarily upon whether the District’s governing body has any
significant amount of financial accountability for potential component units. The District is
financially accountable if it appoints a voting majority of a potential component unit,0 iereisa
potential for the potential component unit to provide specific financial benefits to, or it »se
specific financial burdens on, the District.

Based on these criteria, the District’s financial statements include all funds, agencies, t  rds,
commissions and authorities that are controlled by or dependent on the District.

Fund Accounting

The District has organized its accounts on the basis of funds. Each fund is considered 2 separate
accounting entity. The operations of each fund are accounted for in a separate set of s -
balancing accounts that comprise its assets, liabilities, fund balance, revenues and expenditures
or expenses. District resources are allocated to, and accounted for in, individual fund: ased
upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The various funds are summarized by type in the fund financial statements. The
District uses only one category of fund, which is the general fund.

Governmental Fund Types

Governmental funds are those through which govermmental functions of the District are
financed. The acquisition, use, and balances of the District’s expendable financial resc  ces and
the related liabilities are accounted for through governmental funds. The measuremen cus is
upon determination of and changes in financial position rather than upon net income. " 3
following is the District’s major governmental fund:
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

General

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.
Expenses are recorded when a liability is incurred, regardless of the timing of related ca  flows.

Governmental fund financial statements are accounted for using a current financial res  :es
measurement focus and the modified accrual basis of accounting. With this measurem  focus,
only current assets and current liabilities generally are included on the balance sheet.
statement of revenues, expenditures and changes in fund balances reports on the sources (i.¢.,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of
cuirent financial resources. This approach differs from the manner in which governm  al
activities of the government-wide financial statements are prepared. For the District, the
governmental fund financial statements and government-wide financial statements are > same.

Net Assets/Fund Balances
In the government-wide financial statements, net assets are classified as follows:

Unrestricted — the difference between the assets and liabilities that do not meet e
definition of “restricted” or “invested in capital assets, net of related debt.”

A governmental fund may set up “designations’
financial reconrce utilization in a future period.
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

Since its incorporation, MTWEC has been supported by the District and the two energy
customers for the WTE facility, Hercule
has been in development since 1996 and
enerev customers has heen exhausted an
hese fundin
pegan guaranteeimg e operating loans |
decided to not let any interest 01 rNCIPi. poyceecncve copune

3. GUARANTEE OF NDEBTEDNESS OF OTHER ENTITY

As of December 31, 2007, the District is contingently liable as guarantor with respect to
$220,150 of indebtedness of the Mark Twain Waste and Energy Corporation. The term

guarantees have been extended through the date of thisreport. At any time through that date,

should the Mark Twain Waste and Energy Corporation be delinquent on its debt paym
District will be obligated to perform under the guarantee by primarily making the required

payments, including late fees and penalties. The maximum potential amount of future payments

that the District is required to make under the guarantee is $220,150 plus interest and z -

applicable late fees. During 200~ ‘he District paid no interest on these loans in MTWEC’s

behalf.
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

4. MISSOURI DE ARTMEN C NATURZA RESOURCES GRAN S

District Grants

The District has been awarded annual grants from the local funds collected by MDNR . were
generated from the tonnage fees imposed on landfills and transfer stations within theI  ict’s
solid waste management region. These grants are passed-through from the District tor  ients
who are engaged in various waste reductions, education, recycling, composting and ma
development activities related to achieving Missouri’s waste reduction goals.

Revenue derived from MDNR grant allocations accounts for 99.9% of total revenue.

Debt Service Grant

During 2005, the District requested and received a $50,000 grant from MDNR to assist with the
guarantee of indebtedness of MTWEC. The agreement that the District signed required the
funds to be deposited with the financial institution to secure the guarantee. The Distri ~ stead
deposited the money into their accounts and expended the funds on District business. 3

pl?r\oc‘ thha MHofeint 19 vrialatiam AL hIA Aensmt A Aveaacan And

S. RECEIVAY ES-OTE R

Receivables other in the amount of $86,785 represents payments made to the District’s xecutive
Director in excess of the contracts between the District and the Director in 2004, 2005 and 2006.
The Histrict’s Board was not aware of these payments and is meeting to decide on acc  se of
action. It is uncertain as to whether any of these funds can be recovered. There were  excess

T\axm‘mnfc made tn the Bverntive Nirantar in 27007

6. CAPITAL ASSE 3

Capital assets consist of computer equipment. This equipment is being depreciated us ; the
straight line method over a seven year useful life.
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

7. NOTE PAYABLE

In March 2001, $50,000 was loaned to MTWEC by UMB Bank of Monroe City, Missc 1. The
loan was drawn up with the District as the borrower and not a guarantor as the District ved.
Prior to January 1, 2004 the loan was paid down to $30,000. The loan is a demand loa had
been extended through September 10, 2007. On September 11, 2007, the Bank issued a demand
that payment be made. The District paid the loan in full in November 2007.

Note pavyable balance due at December 31. 2007 is $-0-.

8. UNDER FUNDED GRANT OBLIGAT JDNS/DEFE RED REVENUE

As of December 31, 2007 “-- ™ ~‘rict had obligations of $155,979 outstanding on 2006 and
2007 grants. This balanct 1ot been requested as of December 31, 2007. This¢ untis
reported on the Balance Suwer as weferred Grant Revenue. The following is the amouv  funder
funded grant obligations as of December 31, 2007.

Outstanding grant obligations $155,979
Cash balances 14,822

Under funded obligations $141,157

9. DIf RICT OPERATIONS

As a result of financial audits and Missouri Department of Natural Resources (MDNR)
compliance audits of the previous seven years of ™ trict operations The District has been placed
on “high risk” status by MDNR  With this statwt 2 District continues to operate, bu* ="'
financial matters are handled ¢ e State level by MDNR. All grant funds allocatedt e
District are held by MDNR anu opproved bills are paid by them. The Dictvict will remain on this
status until MDNR is assured that grant funds can be handled directly b: e Districtina

fiscally safe and secure system. The District has hired a third party adm...erator to perfory e
District’s daily operation.
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MARK TWAIN SOLID WASTE MANAG! 1ENT DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

10.  CONTINGENT IABILITIES

Use of federal, state, and local grant funds is subject to review and audit by the grantor
Such audits could lead to requests for reimbursement by the grantor agency for expend

disallowed u lowances involve expend
under the sut 'l ‘heright of recovery
third parties. 2 2 District will not in

significant lo

11. ISTRICT’S ELIGIBLE AREA

cies.

such

The following counties comprise the District’s eligible area for grants: Macon, Marion, Monroe,

Pike, Ralls, Randolph and Shelby.
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MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
SCHEDULE OF OBLIGATED GRANTS

Grantee

repartment of Corrections
City of Palmyra
Hannibal High School
City of Macon
City of Hannibal
City of Paris

American Child Safety
Network

Kan-Man Metal Recycling
Shelby County Motors

Randolph County

Mark Twain Habitat for
Humanity

City of Hannibal

Community Child Develop
Center

City of Higbee

Monroe City Sheltered
Workshop

City of Moberly
City of Palmyra

NE Missouri Corrections
Center

AS OF DE

Grant
Number

2004-105
2005-115
2006-01
2006-02
2006-03

2006-04

2006-05
2006-06
2006-07

2006-09

2006-10

2006-11

2006-12

2006-13

2006-14
2006-15

2006-16

2006-17

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A
N/A

N/A

N/A
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Carryover Funded
From 2006 In 2007
21,000 *21,000
2,850 2,850
135 135
-0- 4,700
4,200 4,200
39,396 39,396
3,996 3,994
1,125 1,125
2,977 2,977
12,297 1(203)
1,041 1,041
14,000 14,000
50,000 42,500
2,114 2,114
1,890 1,890
7,657 7,657
30,464 30,464
*(21,000)
16,066 24,377

Ur ded

0-

0-
0-

0-

12,500

7,500

-0-

-0-

12,689




MARK TWAIN SOLID WASTE MANAGEMENT DISTRICT
SCHEDULE OF OBLIGATED GRANTS

Grantee
Hannibal High School

Macon Diversified
Shelter w/s

Learning Opportunities

Energis LLC
Holcom

American Child
Safety Network

Region G Tire Amnesty
City of Center

City of Hannibal

AS OF DECEMBER 31, 2007

Grant
Number

2007-02

2007-03

2007-04

2007-05

2007-06

2007-07

2007-08

2007-09

Award Carryover Funded Ur ded
Amount From 2006 In 2007 Oblige n
500 -0- 425 7!

8,900 -0- 7,565 1,33
30,475 -0- 26,129 4,344
30,000 -0- -0- IO
16,875 -0- 14,343 2,532
40,000 -0- -0- 4
30,524 -0- 30,524
45,000 -0- -0- 4: X

202,274 211,208 257,503 155,979

* _ Transfer from 2004-105 to 2006-17.

I — Interest allocated to grant.
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42494 Delaware Lane  Perry, MO 63462
Phone: 573-565-2203
Fax: 573-565-2205
e-mail: fitzgeraldcog@rallstech.com

To: Brenda

From: Robin

Date: September 24, 2008
Re: 2007 Audit

Brenda:

Enclosed please find the 2007 audit for the District. The audit has not been approved by the Dis

Board at this point in time, but | thought | would give you an opportunity to review for comments.  >u
have any questions, please feel free to call. Thanks!



