OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Financial Statements and Supplementary Information

June 30, 2010 and 2009




QZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Table of Contents
Years Ended June 30, 2010 and 2008

FINANCIAL SECTION:
independent Auditor's Report

Managemenf's Discussion and Analysis

Basic Financial Statements:
Government-Wide Financlal Statements - Statements of Net Assets
Government-Wide Financial Statements - Statements of Activities
Fund Financial Statements-Balance Sheets - Governmentél Funds

Reconciliation of the Balance Sheets of Governmental Funds
to the Statements of Net Assels

Fund Financial Statements-Statements of Revenues, Expenditures
and Changes in Fund Balance-Governmental Funds

Reconciliation of the Net Change in Fund Balances - Governmental
Funds to the Changs in Net Assets-Statements of Activities

Notes to Basic Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION:
General Fund - Budgetary Comparison Schedule
DNR District Grant Fund - Budgetary Comparison Schedule
EDA Fund - Budgetary Comparison Schedule
Self-Help Housing Fund - Budgetary Comparison Schedule
MODOT Planning Grant - Budgetary Comparison Schedule

OTHER SUPPLEMENTARY INFORMATION:

Combining Balance Sheet - Other Governmental Funds

Combining Statement of Revenues, Expenditures and Changes
in Fund Balances - Other Governmental Funds

Solid Waste Management District Composition of Cash Balance

10

11

12

13-19

20

21

22

23

24

25

26

27




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Table of Contents (continued)
Years Ended June 30, 2010 and 2009

~ Page
COMPLIANCE AND INTERNAL CONTROL SECTION:
Independent Auditor's Repott on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based an an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards 28-29
Schedule of Findings and Questioned Costs 30-31
Summary Schedute of Prior Audit Findings 3
Management's Corrective Action Plan ' ' 33
Independent Auditor's Report on Compliance with
Requirements Applicable to Each Major Program and on
Internal Control Over Compliance in Accordance with OMB _
Circular A-133 _ - ' 34-35
Schedule of Expenditures of Federal Awards 36
CORRESPONDENCE SECTION:
Independent Auditor's Communication with Those Charged
' 37-38

with Governance




ScHuLTz, Woobp & Rarp, P.C,
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INDEPENDENT AUDITOR'S REPORT

August 11, 2010

To the Board of Commissioners
Ozark Foothills Regional Planning Commission
Poplar Bluff, Missouri

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information for the Ozark Foothills Regional Planning Commission (OFRPC) as of
and for the years ended June 30, 2010 and 2009, which collectively comprise the OFRPC's basic financial
statements as fisted in the fable of contents, These financial statements are the responsibility of the OFRPC's
management, Our responsibility is to express opinions on these financial statemants based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing Standards , issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significan{ estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits

provide a reasonable basis for our opinions,

fn our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund and the aggregate remaining fund information
of the Ozark Foothills Regional Planning Commission as of June 30, 2010 and 2009, and the respective
changes in financial position and cash flows, where applicable, thereof, for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Governmental Auditing Standards, we have also issued our report dated August 11, 2010,
an our consideration of the OFRPC's internal control over financial reporting and on our tests of s compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that test is to describe the scope of our testing of internal control over financial reporting and compilance and the
results of that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. Thaf report is an integral part of an audit performed in accordance with Governmental Auditing
Standards and should be considered in conjunction with this report in considering the results of our audits,
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The Management's Discussion and Analysis and Budgetary Comparison Information are not required parts of
the basis financial statements, but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied cerfain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying Schedule of Expenditures of Federal Awards and the electronically submitted
Financial Data Schedule are presented for purposes of additional analysis as required by U.S. Office of
iManagement and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
In addition, the combining and individual nonmajor fund financial statements are presented for purposes of
additional enalysis and are not a required part of the baslc financial statements of Ozark Foothills Regional
Planning Comimission, This information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects In relation to the basic

financial statements taken as a whole.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Management's Discussion and Analysis (MD&A)
June 30, 2010 and 2009

The discussion and analysls of Ozark Foothills Regional Planning Commission (Ozark Foothills RPC or RPC)
financial performance provides an overall review of the RPC's financial activities for the fiscal year ended June
30, 2010. The intent of this discussion is to look at the RPC's financial performance as a whole. The
Management's Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Government Accounting Standards Board (GASB) in their Statement No. 34 Baslc Financial Statements - and
Management's Discussion and Analysis - for State and Local Governments Issued in June 1999

As management of the Ozark Foothills Regional Planning Commission, we offer the readers of the RPC's
financial statements a narrative overview and analysis of the financial activities of the RPC for the fiscal year
ended June 30, 2010. We encourage readers to consider the information here in conjunction with the RPC's
financial statements as presented. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the RPC's Executive Director or its Fiscal Officer.

Ozark Foothills Reglonal Planning Commission is a not-for-profit, governmental agency that promotes the
health, safely, general welfare, and economic prosperity of residents of and visitors to Butler, Carter, Reynolds,
Ripley and Wayne Counties in southeastern Missouri. This is accomplished by providing social services and
administering public works projects that improve the quality of life in the Qzark Foothills Region.

FINANCIAL HIGHLIGHTS

On June 30, 2010 total assets of the Ozark Foothills RPC were $2,084,170 which includes cash of $801,437
and net capital assets of $116,841. Total assets increased $807,114 or 63.2% from the prior year ending June
30, 2009,

Total fiabilities on June 30, 2010 were $841,767, Liabilities included current payables and accruals. Total
liabilities increased $547,738 or 186.3% from the prior year ending June 30, 2009.

Net assets on June 30, 2010 were $1,242,403 which included net investment in capital assets of $116,841
and unreserved fund equity of $1,125,662. Net assets increased $259,376 or 26.4% from the prior year ending
June 30, 2009,

Total revenues for the fiscal year ending June 30, 2010 were $2,208,330 compared to $1,144,798 for the prior
fiscal year, rasulting in an Increase of $1,063,532 or 92.8%. Revenues are expected to fluctuate from year to
year due to changes in programs and funding availability. The most significant increase between 2010 and
2009 was funding for general administration.

Expenditures for the fiscal year ending June 30, 2010 were $1,948,953 compared to $1,016,879 for the prior
fiscal year. This was an increase of $932,074 or 91.7%. The largest increase In expenditures occurred in
General Administration with an increase of $745,908.

OVERVIEW OF THE FINANCIAL STATEMENTS

This secfion of the report consists of three (3) parts:
* Managemaents' discussion and analysis
* Baslc financial statements, including notes to the financial statements, and
* QOther supplementary Information,




OZARK FOOTHHI.LS REGIONAL PLANNING COMMISSION
Management's Discussion and Analysis (MD&A) (continued)
June 30, 2010 and 2009

FINANCIAL STATEMENTS

The RPC's financial statements include the following:

Balance Sheet: Provides information about the overall financial status of Ozark Foothills RPC governmental
funds based upon a presentation of Total Assets and Total Liabilities and Fund Equity.

Notes to Financial Statements: The notes to the financial statements are an integral part of the balance sheet
and fund financial statements and provide expanded exptanation and detail regarding the information repeorted in
the statements,

Required Supplementary Information: This MD&A, budgetary comparisens of majer governmental funds,
and the Report on Compliance and on Internal Control Cver Financial Reporting Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards, represent information required by
GASB and governmental auditing standards. Such information provides users of this report with additional data
that supplements the activity and fund financial statements and notes.

BASIS OF ACCOUNTING

The RPC's government-wide. financial statements are presented using the acecrual basis of accounting. These
reports teflect changes in Ozark Foothills RPC assets, liabllities, and net assetfs. Net assets, the difference
between Ozark Foothills RPC's assets and liabilities, are one way to measure the overall financial position.

Fund accounting is used fo track revenues and expenditures of the various programs administered by Ozark
Foathills RPC. The RPC's govermmental funds are presented using the modified accrual basis of accounting as
described in Note 1 to the financial statements. The various funds of Ozark Foothills RPC are based on sources
of revenue received andfor requirements under some grants or contracts to segregate revenues and
expenditures relating to the grant or contract program. Revenues are gensrated from a variety of sources
including Federal and State grants, membership dues, program and grant administration fees, and operating
revenues. Operating revenues differ from other sources of revenue due to the fact their source comes from
providing services to the general public or private enterprises. Examples of operating revenues include
recycling fees and recycling income. Programs in the current fiscal year producing materially significant
operating revenues include the recycle center.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide the reader with a broad overview of the
RPC's finances, similar in format to a financial statement of a private-sector business. The governmeni-wide
statements provide short and long-term information about the RPC's financial status as a whole.

The government-wide statements report the RPC's net assets and how they have changed. Net assets are the
difference befween total assets and total liabilities. Measuring net assets Is one way to gauge Ozark Foothills

RPC's financial condition,

The government-wide statements are divided into four self-balancing funds. Those funds are the General Fund,
DNR District Grant Fund, EDA Fund and Other Governmental Funds.




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Management's Discussion and Analysis (MD&A) (continued)
June 30, 2010 and 2009

FUND FINANCIAL STATEMENTS

The fund financial statements provide a more detailed look at the Ozark Foothills RPC's most significant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The fund financial statements focus on the RPC's most
significant funds, not on overall financial condition. Funds are a self-balancing set of accounts the Ozark
Foothills RPC uses to keep track of specific sources of funding and spending on particular pregrams.

Ozark Foothills RPC's funds are divided into four self-balancing funds. Those funds are the General Fund, DNR
District Grant Fund, EDA Fund and Other Governmental Funds.

FINANCIAL ANALYSIS OF THE OZARK FOOTHILLS REGIONAL PLANNING COMMISSION AS
A WHOLE

For the current fiscal year total revenues exceeded expenditures by $259,378, compared to the prior fiscal year
where revenues oxceeded expenditures by $127,919. The result of increased revenues and decreased
expenditures in the current fiscal year is discussed in greater detail under Financial Highlights above. Total
assets increased by $807,114 (63.2%) and net assets increased by $258,376 (26.4%). The decreases in total
assets and net assets are primarily attributable to current fiscal year revenues exceeding current fiscal year
expenditures,

GOVERNMENTAL ACTIVITIES

Federal and State funds provide a significant portion of the revenues for Ozark Foothills RPC. These revenues
are received as a result of direct grants and contractual agreements to administer various programs. The
government grants received and programs administered vary in scope. Ozark Foothills RPC's responsibilifies,
duties and performance requirements are governed by the specific contract for each grant or program.

FINANCIAL ANALYSIS OF THE COMMISSION'S FUND

Net equity funds {or Net Assets) as of June 30, 2010 were $1,242,403, which included Net Invested in Capital
Assets of $116,841 and Unreserved Fund Equity of $1,125,562. Net Assets increased $259,376 or 26.4% from
the prior year ending June 30, 2009. This increase is primarily aftributable to current fiscal year revenues

exceeding current fiscal year expenditures.

BUDGETARY HIGHLIGHTS

Ozark Foothills RPC prepares annual fiscal budgets. The budgets are prepared by the management and staff of
the RPC and approved by the Beard of Directors. These budgets are only guidelines of measuring the financial
performance of the RPC.

The annual budgets for all operaticns for the fiscal year ending June 30, 2010 forecasted a surplus of revenues
over expenditures of $150,429. Actual fiscal year revenues over expenditures resulted in an increase in net
assets of $259,378, an increase of $108,947 over planned sxpectations. This positive result is a consequence
of increased revenues in the current fiscal year. A discussion of reasons for increased revenues and decreased
expenses can be found in the Financial Highlights section above.

No budget amendmenis were requested or made for the fiscal year ended June 30, 2010,




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Management's Discussion and Analysis {MD&A) (continued)
June 30, 2010 and 2009

CAPITAL ASSETS
Ozark Foothills RPC uses the accrual basis of accounting for its government-wide financial statements. Capital

assets are carried at cost less accumulated depreciation. On June 30, 2010, Ozark Foothills RPC's capital
assets consisted of net equipment and vehicles of $116,841 compared to $148,541 on June 30, 2008.

DEBT ADMINISTRATION

Ozark Foothills RPC had no long-term liabilities as of June 30, 2010 and 2009.

CONTACT CONCERNING FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Ozark Foothills Regional Planning
Commisslon finances for those with an interest in the RPC's funds and accounts. . Questions concerning the

information presented herein or request for clarification should be addressed to the Executive Director, Ozark
Foothills Regional Planning Commission, 3018 Fair Street, Poplar Bluff, Missouri 63901.




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Government-wide Financial Statements
Statements of Net Assets
June 30, 2010 and 2008

ASSETS
Current assets:
Cash
Accounts receivable
Receivable - OFRPC programs
Prepaid expenses

Due from Ozark Foothills Development Association, Inc.

Due from Ripley County Public Housing Agency
Due from other funds

Total current assets

Capital assets:
Equipment
Vehlcles

lL.ess: Accumulated depreciation
Net capital assets

Total assets

LIABILITIES
Current liabilities:
Accounts payable
Accounts payable - OFRPC programs
Accrued vacation
Accrued expenses
Due to other funds
Accrued payroll taxes
Deferred revenue
Due to Ripley County Public Housing Agency

Total current liabilities
Total liabilities
NET ASSETS

Invested in capital assets, net of related debt
Unrestricted

Total net assets

The accompanying notes are an integral part of these financial statements.

7-

2010 2008
$ 801,437 549,985
195,890 85,827
726,285 -
26,051 16,174
304,107 283,412
13,559 -
- 193,117
1,967,329 1,128,515
228,821 225,158
15,089 15,989
244,810 241,147
127,969 92,606
116,841 148,541
2,084,170 1,277,056
6,897 8,864
732,869 -
26,128 23,364
2,800 -
- 193,117
3,245 1,666
69,828 21,229
- 45,789
841,767 254,029
841,767 294,029
116,841 148,541
1,125,562 834.486
$ 1,242,403 983,027




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
' Government-wide Financial Statements
Statements of Activities
Years Ended June 30, 2010 and 2009

Net (Disbursements)
Receipts and Changes in Net
Program Cash Receipis Assets
Operating
Charges for Grants & 2010 2009
EUNCTIONS/PROGRAMS Expenses Services Contributions Total Total
Governmental Activities:
General administration $ 1,066,407 10,673 989,832 {65,902) (174,927)
Recycling 233,627 106,467 133,270 8110 28,684
U.S. HUD - Shelter Plus Care 284,180 - 334,256 50,076 77,104
Public Works and transportation 52,072 - 103,177 51,105 52,242
Social and Economic Develop. 129,823 20,908 134,443 25,528 22,380
OFDA - self-help housing 182,844 182,844 - - -
Total Governmental Activities 3 1,948,953 320,892 1,684,978 66,917 5,483
General Revenues: :
Other income 185,092 110,565
Interest income 7,367 11,871
Total general revenues 192,459 122,436
Change in Net Assets 258,376 127,919
Beginning Net Assets 983,027 855,108
Ending Net Assets ' $ 1,242,403 083,027

The accompanying notes are an integral part of these financial statements.
8-
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Fund Financial Statements - Balance Sheets

ASSETS

Cash

Accounts receivable

Recelvables - OFRPC programs

Prepaid expenses

Due from Ozark Foothilts Development
Association

Due from RCPHA

Due from other funds

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts payable
Accounts payable - OFRPC programs
Accrued vacation
Accrued expenses
Due to other funds
Accrued payroll taxes
Deferred revenue
Due to RCPHA

Total liabilities

Fund equity:
Unreserved

Total Liabilities and
Fund Equity

Governmental Funds
June 30, 2010 and 2009

DNR
District Qther

General Grant EDA Govern. Total Total

Fund Fund Fund Funds 20310 2009
§ 658,728 137,210 1,487 | 4,012 801,437 549,985
95,890 - - - 95,890 85,827

726,285 - - - 726,285 -
26,051 - - - 26,051 16,174
304,107 - - - 304,107 283,412

13,559 - - - 13,559 -

- - 204,785 74,887 279,672 193,117
51,824,620 137,210 208,272 78,899 2,247 001 1,128,515
$ 6,897 - - - 6,897 8,864

732,869 - - - 732,869 -
26,128 - - - 26,128 23,364
2,800 - - - 2,800 -
279,672 - - - 279,672 193,117
3,245 - - - 3,245 1,666
63,828 - - - 69,628 21,229
- - - - ~ 45,789
1,121,439 - - - 1,121,439 294,029
703,181 137,210 206,272 78,899 1,125,562 834 486
$1,824,620 137,210 206,272 78,899 2,247,001 1,128,515

The accompanying notes are an integral part of these financial statements.

-9-




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Reconciliations of the Balance Sheets of
Governmental Funds to the Statements of Net Assets
Junhe 30, 2010 and 2009

2010 2009
Amounts reported for governmental activities in the statement of
activities are different due to the following:
Fund Balance of Governmental Funds $ 1,125,562 834,486
Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in the funds. 116,841 148,541
Net assets of governmental activitiss $ 1,242,403 983,027

The accompanying notes are an integral part of these financlal statements.
-10-




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Fund Financlal Statements
Statements of Revenues, Expenditures
and Changes in Fund Balance - Governmental Funds
Years Ended June 30, 2010 and 2009

Total Governmental Funds

Other
General EDA Govern. 2010 2009
Fund Fund Funds Total Total
REVENUES
Grants $ 1,170,825 91,864 55,354 1,318,143 459,701
Charges for services 117,140 20,908 - 138,048 81,996
OFDA - self-help housing 182,844 - - 182,844 151,749
1.8, HUD - Shelter Plus Care 367,484 - - 367,484 328,916
Other income 194,444 - - 194,444 110,565
Interest income 7,136 231 - 7,367 11,871
Total revenues 2,039,873 113,003 55,354 2,208,330 1,144,798
EXPENDITURES
General administration 1,086,408 106,136 - 1,172,544 363,172
Recycling 233,627 - - 233,627 217,631
U.8. HUD - Shelter Plus Care 284,180 - - 284,180 251,812
Public works and transportation 11,155 - 40,917 52,072 5,068
Social and economic development 23,688 - - 23,688 -
QOFDA - seif-help housing 182,844 - - 182,844 161,749
Capital outlay (31,701) - - {31,701) 101,882
Total expenditures 1,770,201 106,136 40,917 1,817,254 1,091,314
Excess of revenues
over expenditures 269,772 6,867 14,437 291,076 53,484
Fund balance, beginning of year 570,618 199,406 64,462 834,486 781,002
Fund balance, end of year 3 840,390 206,273 78,899 1,125,662 834,486

The accompanying notes are an integral part of these financial statements.
11




0ZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Reconciliations of the Net Change in Fund Balances -
Governmentat Funds to the Change In
Net Assets - Statements of Activitles
Years Ended June 30, 2010 and 2009

2010

2009

Amounts reported for governmental activities in the statement of
activities are different due fo the following:

Met change in fund balances - Governmental Funds $ 201,076

Government funds report capital outfays as expenditures, while
in the statement of activities, the cost of those assets is
aliocated over their estimated useful lives as depreciation
expense. This is the amount by which capital outlays exceeded
depreciation. {31,700)

53,484

74,435

Change in net assets of governmental activities $ 259,376

127,919

The accompanying notes are an integral part of these financial statements.
: -12-




OZARK FOOTHILLS REGIONAL PLANNING CONMMISSION
Notes to Financial Statemeants
June 30, 2010 and 2009

Note 1: Summary of Significant Accounting Policies

Ozark Foothilfs Regional Planning Commission (OFRPC) was formed in accordance with the Missouri State and
Regional Planning and Community Development Act of 18966. The purpose of the Regional Planning
Commission is to work in cooperation with municipalities and counties to solve problems and to plan the future
development of human, natural and ecenomic resources of the region,

Membership in OFRPC is voluntary. Any County, City or special purpose district within the five county region
served by the Commission may become a member by passing a resolution and paying annual dues. Each
member entity is entitled to have one voting representative on the Commission's regular board, which is
OFRPC's governing body. Every two years the general board elects a six member executive board which is the

oversight body for the Commission.

A. Reporting Entity:
In evaluating how to define the Commission for financial reporting purposes, management has considered all
potential component units, The decision to include a potential component unit in the reporting entity was
made by applying criteria set forth by the Governmental Accounting Standards Board (GASB). The basic
criterion for including a potential unit in the reporting entity is the Commission's ability to exercise oversight

responsibility.

The criteria include, but are not limited to, whether the Commission exercises oversight responsibility on
the following:

Financial Interdependency

Efection of Governing Authority

Designation of Management

Ability fo Significantly Influence Operations

Accountability for Fiscal Matters

Scope of Public Service

Based on the foregoing criteria, no other entity's financial statements are included in the accompanying
financial statements of OFRPC.

B. Government-Wide and Fund Financial Statements:

The financial transactions of the Commission are recorded in individual funds. Each fund is accounted for by
providing a separate set of self-balancing accounts that comprises its assets, liabilities, reserves, fund equity,
revenues and expendituresfexpenses. The various funds are reported by generic classification with the
financial statements. An emphasis is placed on major funds within the governmental categories. A fund is
considered major if it is the primary operating fund of the Commission or meets the following criteria;

a. Total assets, liabilities, revenues or expenditures/expenses of that individual governmental fund is at
teast 10 percent of the corresponding iotal for ail funds of that category or type, and

h. Total assets, labilities, revenues or expenditures/expenses of the individual governmental fund is at
least & percent of the corresponding total for all governmental funds combined.

The nanmajor funds are combined in a single column in the fund financial statements.

-13-




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Notes fo Financial Statements (continued)
June 30, 2010 and 2008

Note 1: Summary of Significant Accounting Pelicles (continued)

Government resourcas are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled. The various funds are
grouped, in the financial statements in this report, into funds categories as follows:

Governmental Funds
General Fund - This is the general operating fund of the Commission. It is used to account for all financial

sources and uses of OFRPC that are not required o be accounted for in any other fund.

Cther Governmental Funds - Other governmental Funds consist of Special Revenue Funds that are used to
account for the proceeds of specific revenue sources (other than private-purpose trusts or major capital
projects) that are legally restricted to expenditures for specified purposes. The following special revenue
funds are reported as major funds.

DNR District Fund - The DNR Bistrict Fund accounts for funds received from the Missouri Department of
Natural Resources for the Solid Waste Management Program.

EDA Fund - The EDA fund accounts for funds recelved from the Egonomic Development Administration.

Non-Current Governmental Assets/Liabilities
GASB No. 34 eliminates the presentation of Account Groups, but provides for these records to be
maintained and incorporates the lnformatlon info the Governmental column in the government-wide

Statement of Net Assets.

Fixed Assets
Adequate records are not available for fixed assets acquired prior to July 1, 2002; therefore these assels are

not recorded as a part of capital assets in the government-wide statements of financial position,

C. Basis of Accounting;
The Commission uses the modified accrual basis of accounting for its governmental fund financial

statements, Under this method, the Commission records capital assets as expenditures in the year of
acquisition and depreciation is not recorded.

The Commission uses U.S. generally accepted accounting principles, i.e., the accrual basis of accounting,
for its government-wide financial statements.

"The major sources of reventue are:

1. Intergovernmental
Grant revenue is recognized when program expendltures are incurred within program guidelines. Such
revenue is subject to review by funding agencies and may result in disallowance in subseguent periods.

2. Charges for services
Professional fees are received by the Commission from local governments for administration of grants.
These fees are recognized as revenues when billed. All member entities are required to pay dues. Dues
are determined annually and are recognized when assessed.

-14-




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Notes to Financial Statements (continued)
June 30, 2010 and 2009

"Note 1: Summary of Significant Accounting Policies (continued)
3. Interest income
Interest income includes interest earned by investments of the Commission. Interest revenue is
recorded when earned.

4, Other Income
Other revenue sources include primarily charges for miscellaneous services. Charges for miscellaneous
services are recorded when received.

D. Budgets and Budgetary Accounting:

The annual budget for the Commission as adopted by the board is primarily a management tool to assist its
users in analyzing activities for its fiscal year ending June 30,

The primary funding sources for OFRPC are federal and state grants. Periods for which grants are issued
may or may not coincide with the fiscal year of the Commission. Although granis are typically issued for
twelve month periods, they may also be awarded for periods shorter or longer than twelve months. Also,
grant money awarded may be increased or decreased or grants may be extended or prematurely closed, at
the discretion of the grantors.

OFRPC foliows these procedures in establishing the general fund budget:

1. in early June, the executive director submits a proposed operating budget for the fiscal year
beginning July 1 to the beard. This budget includes proposed expenditures and the means to
finance them,

2, Prior to July 1, following a public hearing, the board formally approves the budget document.

3. The approved budget is Used as a control for the general fund. The individual grant budgets are
used as the control with the special revenue fund.

The annual budget utilized by the Commission differs from budgets of most local governments in two
respacts. First, the uncertain nature of grant awards from other entities. Second, the conversion of grant
periods to the Commission's fiscal year. Unantlcipated grant awards or extensions, the failure of expected
grant awards to materialize, or the increase/decrease in actual grant awards results in continuous changes
during the fiscal year. ‘

Although the exacutive board formally approves the annual budget for management purposes, a greater
emphasis is placed on compliance with the terms, conditions, and budget of each grant. The terms and
conditions of each grant usually specify budget restrictions and allowances, and when costs and
expenditures may be incurred.

E. Compensated Absences

During the first three years of employment, a full-time employee accrues one day per month which is
accrued on the fast day of the month, After three years of employment, a full-ime employee accrues 1 1/4
days per month which accrues on the iast day of the month. An employee may accumulate unused
vacation leave up to, but not exceeding, thirty days. The liability for accumulated vacations has been
recorded in accrued vacation,

An empioyee may accumulate twelve sick days per year up to, but not exceading, sixty days. Upon
termination of employment, employeas do not receive pay for unused sick days, Since sick pay is charged
to expenditures when taken, and there is no liability for unused sick pay upon termination of employment,
no provision has been made in the financial statements for unused sick pay.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Notes to Financial Statements {continued)
June 30, 2010 and 2009

Note 1: Summary of Significant Accounting Policies (confinued)
F. Cash and Cash Equivalents:

Cash and cash equivalents includes checking accounts, savings accounts, certificates of deposit and money
market,

G. Internal and Interfund Balance and Activities:

in the process of aggregating the financfal information for the government-wide Statement of Net Assets and
Statement of Activities, some amounts reported as interfund activity and balances in the fund financial
statements have been eliminated or reclassified.

H. Subseguent Events:

Subsequent events have been evaluated through August 11, 2010, which is the audit report date.
Fund Financial Statements

Interfund activity, if any, within and among the government and proprietary fund categories is reported as
follows in the fund financia! statements.

1. Interfund loans- Amounts provided with a requirement for repayment as reported as Interfund
recelvables and payables.

2. Interfund reimbursements- Repayments from funds responsible for certain expenditures/ expenses to the
funds that initiafty paid for them are not reported as reimbursements bui as adjustmenis to
expenditures/expanses in the respective funds.

3. Interfund transfers- Flow of assets from one fund to another where repayment is not expected and
reported as transfers in and out.

Government-Wide Financial Statements

Interfungd activity and balances, if any, are eliminated or reclassified in the government-wide financial
statements as follows:

1. Internal balances - Amounts reported in the fund financial statements as Inter-fund receivables and
payables are eliminated in the Governmental and business-type activities columns of the statement of net
assets, except for the net residual amounts due between governmental and business-type activities,
which are reported as inferna!l balances.

2. Internal activities - Amounts reported as inter-fund transfers in the fund financial statements are
eliminated in the government-wide statement of activities except for the net amount of transfers between
government and business-type aclivities, which are reported as {ransfers-internal activities. The effects of
inter-fund services between funds, if any, are not efiminated in the statement of activities.

Note 2: Pension Plan

General Description of the Pension Plan

The Commission contributes fo the OFRPC Money Purchase Plan (Plan) which is a money purchase pension
plan. The Plan is administered by the Ozark Foothills Regional Planning Commission for full-time employees of
Ozark Foothilis Regional Planning Commission. The Plan provides retirement and death hensfits to pian
members and their beneficiaries. Fulltime employees are eligible to participate after 80 days of employment
and are fully vested after five years of service. The required contributions and benefit provisions are established
and amended by the Ozark Foothills Regional Planning Commission,
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Notes to Financial Statements (continued)
June 30, 2010 and 2009

Note 2: Pension Pland {continued)

Funding_Policy and Contributions

The Plan required contribution is determined by the Ozark Foothills Regional Planning Commission. The
Commission contributes $200 per month for each active participant. [t is the policy of the Commission to fund
this cost as incurred. The pension plan expense for the year ended June 30, 2010 and 2009 was $31,600 and

$34,600, respsctively.

. Note 2: Cash and Investments

A. Deposiis
At June 30, 2010, the bank balance of the Commission's deposits was $832,853.

B. Deposits in Excess of FDIC Instirance

The Federal Deposit insurance Corporation (F.D.1.C.) currently insures up to $250,000 of deposited
funds by an entity for each bank For governmental entities, and others as ailowed by iaw, the
amount on deposit that exceeds $250,000 may be secured by the pledging of securities as collateral
by the financial institution.

F.D.L.C. Regulation Section 1823(e) states the following with regard to pledged securities:
1) It must be in writing,

2) it must be executed contemporaneously with the acquisition of the asset by the depository
Institution, .

3} it must be approved by the institution's board of directors or loan committes, and that approval
must be reflected in the minutes of the board or loan commitiee.

4) It must be official record of the depository institution since it was executed.

Cash on deposit did not exceed F.D.L.C. insured and pledged security amounts at June 30, 2010,

Note 4: Budgetary Financial Statements

Accounting principles generally accepted in the United States for states, locaf governments and not-for-profit
organizations generally require the presentation of a statement of revenues, expenditures and changes in fund
balance - budget and actual. However, as discussed in Note 1, D.,, Ozark Foothills Regional Planning
Commission is funded primarily by federal and state grants and programs. Since such funding sources are
subject to constant changes in both amounts and duration, the budget would also require frequent revisions,
which would result in the final analysis, in a budget that would be the same as actual. Therefore, the budget for
Ozark Foothills Regional Planning Commission is a planning tool, not a contro! for revenues and expenditures,
as they are the direct result of actions taken by funding sources. Control is provided by the terms and
conditions of the grants, contracts and agresments.

Note 5: Contingencies

Grantor agencies reserve the right to perform certain audit and review work in addition to that performed by the
Commission's independent auditors. Any disallowed costs resulting from such additional work would have to be
absorbed by the commission, Management does not balisve that any significant costs will be incurred by the
Commission should such additional work accur,

-47-




OZARK FOOTHIL.LS REGIONAL PLANNING COMMISSION
Notes ta Financial Statements (continued)
June 30, 2010 and 2009

Note 6: Use of Estimates:

The preparation of financial statements in conformity with generaily accepted accounting principles requires
management fo make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Note 7: Related Pariy Transactions

The Commission provides grant administration services to the Ripley County Public Housing Agency (RCPHA).
During 2010 and 2009, the Commission received from RCPHA adminisirative fees of $201,819 and $219,956,
respectively. As of June 30, 2009 the Commission owed RCPHA $45,789, these amounts were paid in full
during 2010. As of June 30, 2010, RCPHA owed the Commission $13,569.

The Commission received $176,125 and $138,000 in grant proceeds from the Ozark Foothills Development
Association, Inc., {(OFDA), during 2010 and 2009, respectively. The Commission incurred expenditures of
$182,844 and $151,749 during 2010 and 2009, respectively. As of June 30, 2010 and 2009, OFDA owed the
Commission $304,107 and $283,412, respeciively.

Note 8: Risk Management

The Commission is exposed to various risks of loss related 1o torts; theft of, damage fo, and destruction of
assets) errors and omissions; injuries to employees; and natural disasters for which the Commission purchases
commercial insurance.

During the year ended June 30, 2010 the Commission maintained insurance coverage at the same coverage
levels in place as of June 30, 2008.

Note 9: Capital Assets

Capital assets activity for the years ended June 30, 2010 and 2009 were as follows:

2010 2009
A. Capital assets purchases 3 3,663 101,882
B. Depreciation expense:
General Administration $ 4,357 2,759
Recyeling 31,006 24,688
$ 35,363 27,447
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Notes to Financial Statements (continued)
June 30, 2010 and 2009

Note 10: Chapter 67 RSMO (Budget Statute)

Chapter 67.010 RSMO requires that each political subdivision of the state adopt an annual budget, itemized by
fund. it further prohibits the expenditure of public monies uniess those expenditures have been authorized as
provided in Chapter 67. During the year ended June 30, 2010, the Commission expended funds in excess of
budgeted amounts in the following funds:

General Fund- Actual expenditures of $1,607,902 exceaded budgeted expenditures by $879,276. Such
expenditures were incurred as a result of actual revenues exceeding budgeted revenues of $1,016,445,

EDA Fund- Actual expenditures of $106,136 exceeded budgeted expenditures by $17,164.

MODOT Planning Grant- Actual expenditures of $40,818 exceeded budgeted expenditures by $18,529.
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OZARK FOOTHILLS DEVELOPMENT REGIONAL PLANNING COMMISSION
Budgetary Comparison Schedule
General Fund
Year Ended June 30, 2010

Variance
Final
Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
Revenues: _
Intergovernmental $ 618,395 618,385 1,480,586 872,191
Charges for service 74,867 74,867 117,140 C 42273
Other income ‘ 90,520 90,520 194,444 103,924
Interest income 7,050 7,050 5,107 {1,943}
Total revenues 790,832 790,832 1,807,277 1,016,445
Expenditures;
General administration ; 128,389 128,389 1,080,095 (961,706)
Recycling 270,300 270,300 233,627 36,673
U.S. HUD - Shelter Pius Care 329,837 329,937 284 180 A48 757
Totat expendituras 728,626 728,626 1,607,902 {879,276)
Excess (deficiency) of revenuess over
expenditures - § 62,206 62,206 199,375 137,169
Fund balance, June 30, 2009 474,698
Fund balance, June 30, 2010 $ 673,973

The accompanying notes are an integral part of these financial statements.
«20-
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Revenues:
Program income
Interest income

Total revenues
Expenditures:
General administration

Public works and transportation
Capitat cuttay

Tofal expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance, June 30, 2009

Fund batance, June 30, 2010

Budgetary Comparison Schedule
DNR District Grant Fund
Year Ended June 30, 2010

The accompanying notes are an integral part of these financial statements.
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Varlance
Final
Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
52,169 52,169 47,822 (4,347)
- - 2,029 2,029
52,169 52,169 49,851 {2.318)
11,578 11,578 11,154 422
11,676 11,576 11,154 422
40,593 40,593 38,697 (1,896)
96,020 -
$ 134,717




OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Budgetary Comparison Schedule
EDA Fund
Year Ended June 30, 2010

Variance
with Final
Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
Revenues:
intergovernmental $ 78,192 78,192 91,864 (13,672)
Other income 38,653 38,653 20,908 (17,745)
Interast income : 204 204 231 27
Total revenues 117,049 117,049 113,003 {31,380}
Expenditures;: .
General administration 88,972 88,972 108,136 (17,164)
Total expenditures 88,972 88,972 106,138 (17,164)
Excess (deficiency) of revenues
over expenditures $ 28077 28,077 6,867 {48,554)
Fund balance, June 30, 2009 199,408

Fund balance, June 30, 2010

206,273

The accompanying notes are an integral part of these financial statements.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Revenues:
Grant revenue
Interest income

Total revenues

Expenditures:
Social and Economic Davelopment

Total expenditures

Excess {deficiency) of revenues
over expenditures

Fund balance, June 30, 2009

Fund balance, June 30, 2010

Budgetary Comparison Schedule
Self-Help Housing Fund
Year Ended June 30, 2010

Variance

Final

Budget

Budgeted Amounts Positive
Original Final Actual {Negative)
$ 171,113 171,113 182,844 11,731
11 11 - (1
171,124 171,124 182,844 11,720
184,537 184,537 182,844 1,693
184,537 184,637 182,844 1,603
$  (13,413) (13,413) - 13,413

The accompanying notes are an integral part of these financial statements.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Budgetary Comparison Schedule
MODOT Planning Grant
Year Ended June 30, 2010

Variance
Final
Budget
Budgeted Amounts Positive
Qriginal Final Actual (Negative)
Revenues:
Grant revenue $ 55,3584 55,354 55,354 -
Interest income - - - -
Total revenues 55,354 55,354 55,354 -
Expenditures:
Public works and transportation 22,388 22,388 40,917 {18,528)
Total expenditures 22,388 22,388 40,917 (18,529)
Excess (deficiency) of revenues
over expenditures $ 32,966 32,966 14,437 (18,529)
Fund balance, June 30, 2009 14,462

Fund balance, June 30, 2010 $ 28,899

The accompanying notes are an integral part of these financial statements.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSICN
Combining Balance Sheet - Other Governmental Funds

ASSETS
Cash and cash equivalents
Due from other funds

Total Assets
LIABILITIES AND FUND EQUITY

LIABILITIES
Due to general fund

Total Liabilities

FUND EQUITY
Designated fund balance

Total Liabilitiss and Fund Equity

June 30, 2010

Total Other
MODOT Children's Governmental
Fund Trust Fund Funds

- 4,012 4,012
28,899 45 088 74,887
28,899 50,000 78,899
28,899 50,000 78,899
28,890 50,000 78,899

The accompanying notes are an integral pant of these financial statements,
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Combining Statement of Revenues, Expenditures and
Changes in Fund Balance - Other Governmental Funds
For the Year Ended June 30, 2010

Total Other
MODOT Childern's Governmental
Fund Trust Fund Funds

REVENUES :
Intergovernmental $ 55354 - 55,354
Interest income - - -
Total revenues: 55,354 - 55,354

EXPENDITURES

Public works and transportation 40,917 - 40,917
Total expenditures: 40,917 - 40,917
Excess of revenues over expenditures: 14,437 - 14,437
Fund balance, June 30, 2008 14,462 50,000 64,462
Fund balance, June 30, 2010 3 28,899 50,000 78,899

The accompanying notes are an integral part of these financial statements.
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OZARK FOOTHILLS SOLID WASTE MANAGEMENT DISTRICT - REGION Q
COMPOSITION OF CASH BALANCE
JUNE 30, 2010

Program &
State Carryover Interest Less Funding June 30th
Project Award Funds Income Total Not Received Grants Cash
Grant # Project Name Amount Applied Applied Allocation by June 30th | Expenditures Balance
Q2009-01 10zark Foothills SWMD Administration 52,169.27 69,781.88 * 535.91 122,487.06 0.00 46,694.00 75,793.06 °
Q2009-02 jOzark Foothills Resource Recovery 145,385.73 26,238.56 ° 1,493.48 173,117.77 0.00 111,700,60 8141717 °
Totals 197,555.00 96,020.44 2,029.39 295,604.83 0.00 158,394.60| 137,210.23 °©
" Adjusted Cash Balance as of June 30th 137,210.23 °
Reconciled Bank Balance as of June 30th 137,210.23 °
o] L‘TC;TQA,,/?H.J
Notes: A - Carryover from project Q2008-01 69,781.88 \/ b oam e Ve JJ(T
. o e s c
{o 5], 41,
B - Carryover from project Q2008-02 26,238.56 #3171 / L[
B 274 Lz, v
O - Obligated PP S
g 26,2 ek /f
Jeomt
/e Z (/rlj’;n =4
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~_ segregation of duties and responsibilities is not present in the Commission.

ScruLrz, Woob & Rarp, P.C.

CerRTIFIED PUBLIC ACCOUNTANTS * Busmisss CONSULTANTS
Memeer. AMERICAN INSTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

August 11, 2010

To the Members
of the Board of Directors
Ozark Foothills Regional Planning Comimission

We have audited the hasic financial statements of Ozark Foothills Reglional Planning Commission, as of and for
the year ended June 30, 2010, and have issued our report therson dated August 11, 2010. Those basic
financial statements were prepared on the madified accruat basis, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. ‘

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Commission's internal confrol over financial reparting as
a basis for designing auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion of the effectiveness of the Commission's internal control aver
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Commission's internal
control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
praceding paragraph and would not necessarlly identify all deficiencies in internal control over financial reporting
that might be significant deficiencies or material weaknesses. However, as discussed below, we identified a
deficiency in internal control over financial reporting that we consider to be a significant deficiency.

The significant deficiency noted is as follows:

SEGREGATION OF DUTIES (Finding: 10-01, repeat)

In any system of internal accounting control, one primary goal is adequate segregation of accounting duties.
The financial officer is pasically responsible for all areas of the accounting cycle; therefore an adequate

The size and hudget constraints of the Commission limit the application of adequate segregation of
accounting duties. These areas should be reviewed periodically and consideration given to improving the
segregation of duties.

3124 Soutr: Prcxwick PLACE ¢ SPRINGFIELD, MO 65804-374] » TeL: 417-865-4333 » Fax: 417-865-4563
1004 WesT BroOADWAY * P.O. Box 377 * West Prams, MO 65775 » TuL: 417-256-6191 * Fax: 417-256-0357




A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Commission's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Commission's financial statements that is more than inconsequential will not be prevented
or detected by the Commission's internal control. We consnder the deficiency above to he a significant deficiency

in internal control over financial reporting.

A material weakness is a significant deficlency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or

detected by the Commission's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify alt deficiencies in the internal controt that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that the significant deficiency described above is

nof a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's basic financial statements are fres
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompttance or other matters that are required to be reported

under Government Auditing Standards .

This report is intended solely for the information and use of the Board, management, federal awarding agencies,
and pass-through entities and Is not intended fo be, and should not be, used hy anyone other than those

specified parties.

LS ol g, 70
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Schedule of Findings and Questioned Costs
Year Ended June 30, 2010

Section | - Summary of Auditor's Resulis

Financial Statements

Type of auditor's report issued: Ungualified .
internal control over financial reporting:
Material weakness(es) identified? ) Yes
Significant deficiency(ies) identified? X Yes
Control deficiency(ies) identified not
considered to be significant deficiencies? Yes
Noncompliance material to financial
statements noted? Yes
Federal Awards
internal controf over major pragrams:
Material weakness{es) identified? _ Yes
Significant deficiency(ies) identified? Yes
Control deficiency(ies) identified not
considered to be significant deficiencles? Yes
Type of auditor's report issued on compliance
far major programs: Unqualified
Any audit findings disclosed that are required
fo be reported in accordance with Circular
A-133, Section .510(a)? Yes
ldentifications of major programs:
CFDA Number Name of Federal Program or Cluster
16,710 Community Oriented Policing Services (COFS)
Dollar threshold used to distinguish
between Type A and Type B programs: 3 300.000
Yes

Auditee qualified as low risk auditee?
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Schedule of Findings and Questioned Costs (confinued)
Year Ended June 30, 2010

Section |l - Finanglal Statement Findings

10-1: Lack of Segreqation of Duties {Repeat)

In any system of intemal accounting control, one primary geal is adequate segregation of duties. The
Commission's bookkeeper is basically responsible for all areas of the accounting cycle; therefore, an
adequate segregation of duties and responsibilities is not present.

The size and budget constraints of the Commission limit the application of adequate segregation of duties.
These areas should be reviewed periodically and consideration given to improving the segregation of duties.

This significant deficiency is not believed to be a material weakness,

Section Il - Federal Award Findings and Questioned Cosis

Questionad
Agency/Program/CFDA # Finding/Noncompliance Costs
U.S. Department of Justice | N
Community Oriented Policing
Services (COPS)
CFDA#18.710 None None
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2010

There were no federal findings or questioned costs in the prior years’ audit reports o be resolved.
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OZARK FOOTHILLS REGIONAL PLANNING CONMISSION
Management's Corrective Action Pian
Year Ended June 30, 2010

Contact Person: Felicity Brady, Executive Director

Finding: 10-01(repeat)

Al thig time the size of the Commission is such that it is not feasible
to have enough employees to provide for an adequate segregation of

duties.

Corrective Action Planned: None.
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SCHiJLTz, Woobp & Rarp, P.C.

CERTIFIED PUBLIC ACCOUNTANTS * Busmigss CONSULTANTS
Memaer, AMERICAN INsTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

August 11, 2010

Board of Commissioners
Ozark Foathills Regional Planning Commission
Poplar Bluff, Missouri

Dear Members of the Board:

Compliance
We have audited the compliance of the Ozark Foothills Regional Planning Commission with the types of

compliance requirements described in the U.S. Office of Management and Budget (OMB} Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30,
2010. Ozark Foothills Regional Planning Commission's major federal programs are idenfified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and granis applicable to each of its major federal programs is the
responsibility of Ozark Foothills Regional Planning Commission's management. Our responsibility is to express
an opinion on the Ozark Foothills Regional Planning Commission's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonhable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Ozark Foothills Regional
Planning Commission's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Ozark Foathills Regional Planning
Commission's compliance with those requirements.

In our opinion, the Ozark Foothills Regional Planning Commission complied, in all material respects, with the
requirements referred to above that are applicable to its major federal programs for the year ended June 30,

2010.

Internal Control Over Compliance .
The management of the Ozark Foothills Regional Planning Commission is responsible for establishing and
maintaining effective internal confrol over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered Ozark Foothifls
Regional Planning Commission's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the sffectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Ozark
Foothills Regional Planning Commission's internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, In the normal course of performing their assigned functions, o prevent or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness is a deficiency, or combination of deficiencies, in infernal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. We did not identify any deficiencies
in internal contro! that we consider to bs material weaknesses.

Qur consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and would not necessarily dentify all deficiencies In internal control that might be significant
deficiencies or material weaknesses, We did not identify any deficlencies in internal control cver compliance
that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board, management, federal awarding agencles,
and pass-through entities and is not intended to be, and should not be, used by anyone other than those
specified partiss.
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OZARK FOOTHILLS REGIONAL PLANNING COMMISSION

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2010

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor CFDA Grantor's Federal
Program Title Number Number Expenditures
U.8. Department of Justice
Community Oriented Policing Services (COPS)
2009 Technology Grant Program 16.710 $ 1,021,720
U.8. Department of Housing and Urban Development
Birect Grant: '
Missouri Department of Mental Health -
Shelter Plus Care 14.238 142,884
U.S. Department of Transportation
Pass-through programs from;
Missouri Department of Transportation - 20.205 SPR 11278 48,340
LS. Department of Commerce
Economic Development Administration 11.302 48,630
Delta Regional Autherity
Technical Assistance Grant- 90.202 20,000
TOTAL EXPENDITURES OF FEDERAL AWARDS ' $ 1,281,574

Note: This schedule is presented on the cash basis of accounting. The Information in this scheduie is
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounis presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.
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Schurtz, Woobp & Raep, P.C,

CERTIFIED PUBLIC ACCOUNTANTS * BUSINESS CONSULTANTS
MEMBER AMERICAN INSTIFUTE OF CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S COMMUNICATION
WITH THOSE CHARGED WITH GOVERNANCE

August 11, 2010

To the Members
of the Board of Directors
Ozark Foothills Regional Planning Commission

We have audited the financial statements of the Ozark Foothills Regional Planning Commissicn for the year
ended June 30, 2010, and have issued our report thereon dated August 11, 2010, Professional standards
require that we provide you with Information about our responsibilities under generally accepted auditing
standards and Government Auditing Standards, as well as certain information related to the planned scope and
timing of our audit. We have communicated such information in our letter to the Commission dated August 11,
2010. Professional standards also require that we provide you with the following information related to our audit.

Qur Responsibility under U.S. Generally Accepted Auditing Standards

As statad in our engagement letter dated June 30, 2010, our responsibility, as described by professional
standards, is to express an opinion about whetner the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. Our audit of the financial statements does not relieve you or management of your responsibilities.

As part of our audit, we considered the internal control of the Ozark Foothills Regional Planning Commission.
Such considerations were solely for the purpose of determining our audit procedures and not to provide any
assurance concerning such internal control.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant’
accounting policies used by the Ozark Foothills Regional Pianning Commission are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2010. We noted no fransactions entered into by the Commission during the year for which there
is a lack of authoritative guidance or consensus. All significant transactions have heen recegnized in the
financial statements in the proper perlod.

Accounting estimates, if any, are an integrat part of the financial statements prepared by management and are
based on management's knowledge and experience ahout past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly from
those expected. The most sensitive estimate affecting the financlal statements was management's estimate of
the useful lives of capital assets in determining the amount of depreciation expense. These estimates are based
upon historical use of similar assets. We evaluated the key factors and assumptions used to develop the
depreciation expense in determining that it is reasonable in relation to the financial statements taken as a whole.
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Difficulties Encountered in Performing the Audit
We encouniered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumuiate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate leve! of management. No known or
ikely misstatements were identified during the audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved o our satisfaction, that could be significant to
the financial statements or the auditor's report. We are pleased to report that no such disagreements arose
during the course of our audit.

Management Representalions

We have requested certain representations from management that are included in the management
representation letter dated August 11, 2010.

Management Consuitations with Other Independent Accountanis

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Commission’s financial statements or a determination of the type of auditor's opinion
that may be expressed on those statements, our professional standards require the consulting accountant fo
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such

consultations with other accountants.

This information is intended solely for the use of the Board of Directors and management of the Ozark Foothills
Regional Planning Commission and is not intended to be and should not be used by anyone other than these

specified parties.
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