

STATE OIL AND GAS COUNCIL

APRIL 17, 2012
MISSOURI DEPARTMENT OF NATURAL RESOURCES
DIVISION OF GEOLOGY AND LAND SURVEY
ANNEX CONFERENCE ROOM

111 FAIRGROUNDS ROAD

ROLLA, MISSOURI

OPEN SESSION
MEMBERS PRESENT:  Mr. John Madras-Clean Water Commission; Mr. William Luebbert-Public Member; Mr. Joe Gillman-Division of Geology and Land Survey; Mr. Kevin Gunn-Missouri Public Service Commission 
MEMBERS ABSENT:  Dr. Shari Dunn-Norman, Missouri University of Science and Technology; Mr. Donald Ransom-Missouri Department of Economic Development
LEGAL COUNSEL:  Mr. Don Willoh-Assistant Attorney General

STAFF PRESENT:  Mr. Jerry Prewett-Deputy Division Director; Mr. Larry Pierce-Geologic Resources Section Chief; Mr. Chris Vierrether-Economic Geology Unit Chief; Mr. Kyle Rollins-Economic Geology Unit Geologist; Ms. Jane Williams-Geological Survey Program Executive and State Oil and Gas Council Secretary; Ms. Hylan Beydler-DGLS Information Officer; Mr. Steve Kratky-Assistant General Counsel; Scott Kaden-Water Resources Center
GUESTS PRESENT:  Mr. Phil Frick-Altavista Energy/DE Exploration; Mr. David Bleakley-Colt Energy and Missouri Independent Oil and Gas Association (MIOGA)
With a quorum being present, the open session was brought to order by Mr. Madras at 10:10 a.m.  Mr. Madras introduced State Oil and Gas Council and asked for guest introductions. 
MINUTES OF THE JANUARY 17, 2012 MEETING

Mr. Madras asked for a spelling correction.  Mr. Gunn offered a motion to accept the minutes of the meeting held on January 17, 2012 with noted change.  Mr. Gillman seconded the motion.  Mr. Madras abstained from voting as he was not at the last meeting.  Motion carried. 
OIL AND GAS COUNCIL RULE AMENDMENT UPDATE

Mr. Prewett updated the council on the status of the Oil and Gas Council rule amendments.  He stated staff are working with the department to review the rules and language before it goes through the stakeholder process.  
LEMCO PLUGGING PROJECT UPDATE
Mr. Prewett updated the council on the Lemco plugging project.  Lemco forfeited a bond to the state, and staff is using that bond to plug some of these wells.  DGLS staff has one well plugged at this time.  As staff reviews the wells, they will proceed with plugging the more shallow wells first.  Mr. Prewett believes we will not have enough money to plug all of the Lemco wells.
2011 OIL AND GAS REPORT
Mr. Rollins gave a presentation on the 2011 Oil and Gas report.  Mr. Gillman stated fracking is getting a lot of attention.  The council, staff and guests had a discussion on fracking in Missouri.  
ALTAVISTA ENERGY, INC. SPECIAL PROJECT STATUS REQUEST FOR THE EFFERTZ (AKA MACLAUGHLIN), WALTON AND MISEMER LEASES IN CASS COUNTY
Mr. Phil Frick with Altavista Energy gave a presentation regarding their request for special project status for the Effertz (aka Maclaughlin), Walton and Misemer Leases in Cass County.   Mr. Gunn discussed the importance of submitting as much information as possible prior to the meeting in order for staff and council to have enough time and information to make a recommendation.  After lengthy discussion, Mr. Gillman moved Altavista Energy’s request for special project status of the Effertz, Walton and Misemer leases be tabled at this time until Altavista Energy and department staff can get together on the advice of the council’s attorney to try to develop a reasonable solution to bring back to this council on these matters.  Mr. Gunn seconded the motion.  Mr. Madras stated the council could convene by teleconference prior to the next quarterly meeting if this matter is resolved and it is advantageous to do so.  Roll call vote:  Mr. Gillman, yes; Mr. Gunn, yes; Mr. Madras, yes; Mr. Luebbert, yes.  Motion carried.  
OTHER BUSINESS
Mr. Madras asked if anyone had anything they would like to bring before the council.  Mr. Rollins stated staff will be sending a letter to operators asking for the status of shut in or temporarily abandoned wells.  
SCHEDULING AND LOCATION OF NEXT QUARTERLY MEETING IN JULY, 2012

After discussion, the council suggested July 17, 2012 at 10 a.m. for the next meeting.  The meeting will be held at Lee’s Summit or Nevada, to be decided by staff.  Mr. Prewett suggested we may have a field trip before or after the meeting. 
ROLL CALL VOTE FOR NEXT CLOSED SESSION

Mr. Gunn moved the State Oil and Gas Council meet in closed session before the next regular council meeting for the purpose of discussing matters protected from disclosure by law as provided for in Section 610.021, RSMo., including but not limited to:  legal actions, pending litigation, and attorney-client privileged matters with the council attorney.  Mr. Luebbert seconded the motion.  Roll call vote:  Mr. Gillman, yes; Mr. Gunn, yes; Mr. Madras, yes; Mr. Luebbert, yes.  Motion carried.

ADJOURNMENT OF MEETING

As no other business was brought before the council, Mr. Gunn moved to adjourn the meeting.  Mr. Gillman seconded the motion.  Motion carried.  Open meeting was adjourned at 12 p.m.    
