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ARTHUR WHITE & ASSOCIATES, L.L.C. 

302 Main Street 
Tarkio, Missouri 64491 
Telephone (660) 736-5811 
Fax (660) 736-4364 

Executive Board 
Region M Solid Waste 
Management District 

Webb City, Missouri 

CERTIFIED PUBqC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

December 29, 2009 

2400 Frederick, Suite 500 
St. Joseph, Missouri 64506 
Telephone (816) 233-2855 

Fax (816) 233-8238 

. We have audited the accompanying fmancial statements ofthe governmental activities and each major fund of 
the RegionM Solid Waste Management District as of and for the year ended June 30, 2009, which collectively comprise 
the District's basic financial siatements as listed in the table of contents. These financial statements are the responsibility 
Of the Region M Solid Waste Management District's management, Our responsibility is.to express opinions on these 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit. to obtain 
reasonable assurance about whether the fmancial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating 
the overall fmancial staiement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the fmancial statements referred to above present fairly, in all materialrespects, the respective 
financial position of the governmental activities and each major fund ofthe Region M Solid Waste Management District 
as ofJune 30, 2009, and the respective changes in financial position and the respective budgetary comparison for the 
General Fund and the Special Revenue Fund for the year then ended, in conformity with accounting principles generally · 
accepted in the United States of America. 
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In accordance with Government Auditing Standards, we have also issued a report dated December29, 2009, on 
our consideration of the Region M Solid Waste Management District's internal control over financial repmiing and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results ofthat testing, and notto provide an opinion on the internal control over fmancialreporting or 
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards 
and important for assessing the results of our audit. 

The management's discussion and analysis on pages 2 through 6 is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the United States of 
America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding 
the methods of measurement and presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the fmancial statements that collectively 
comprise Region M Solid Waste Management District's basic fmancial statements. The supplemental information on 
pages 17 through 21 is presented for the purpose of additional analysis and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole. 

~~A$cf~/f.L,C. 
ARTHUR WHITE & ASSOCIATES, L.L.C. · 
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. Background: 

REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

MANAGEMENT'S DIS.CUSSION AND ANALYSIS. 
JUNE 30, 2009 RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

The Region M Solid Waste District (District) was fonned in 1991 as a result of a change in the Missouri Solid 
Waste Law. Vell)on, Barton, and Jasper Counties joined together to form the initial district. Newton and McDonald 
Counties joined the District in 1996. 

All cities with populations of 500 or more, which are located in the above-mentioned counties, are members of the 
District along with the above-mentioned counties. 

Organization: 

Each qualified city has a representative on the District's Management Council. The counties each have two 
representatives of the county commission on the District's Management Council. At this time, there are 36 
representatives on the Region M Solid Waste District Management Council. 

The Executive Board is elected from representatives of the District's Management Council and consists of a 
commissioner from each county and a representative from the cities in each county, plus, Joplin, Missouri, as the 
largest city in the District, has a representative. The Executive Board consists of 11 representatives. 

Missouri Solid Waste Fund: 

The funds used by the Missouri Department of Natunil Resources (MDNR) for the purposes of solid waste 
management generally are the "Solid Waste Fund". There is created in the Solid Waste Law a tipping fee that is 
generated from each ton of material that goes into a Missouri landfill. These funds are distributed for many 
purposes including the operation of the Solid Waste Districts and District Grants. During most of FY 2009 the 
tipping fee was about $2.11 per ton. This is the only major revenue received by the vast majority of solid waste 
districts. Some interest is earned during times when obligated funds are waiting to be expended. 

Financial Practices: 

The Harry S Truman Coordinating Council provides accounting and management services for the District. 
Guidance for accounting comes from the accounting firm of Schmidt and Associates, Carthage, Missouri, and the 
contract for auditing services is currently being perfonned by Arthur White and Associates, L.L.C. 

The Solid Waste Program of the Department of Natural Resources has created rules and regulations that include 
financial reporting and review. These rules also include tracking of grants and reporting of recovered tonnage that is 
recycled. 

In FY 2007 the District was required to identifY activity as it related to the funds available. Funds were identified as 
"Grant Implementation Funds", "District Operation Funds" and "District Grant Funds". 

Until August 2005 the fonnula for the District was, sixty percent of the· total dollars available were designated as 
District Grant Funds, and forty percent of the total dollars available were designated as Grant Implementation 
Funds. For FY 2007 the distribution would be no less than fifty percent (50%) of the District Funds used for District 
Grants and the maximum of fifty persent (50%), used for District Operations and Plan Implementation. 

FY 2009 was budgeted and accounted for under the 50 percent Grant Fund and 50 percent Grant Implementation 
and District Operations rules. 

-2-
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2009 

Financial Practices, Continued: 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

All grant activities are reported to the Missouri· Department of Natural Resources Solid Waste Program 
(MDNR/SWP) on. a quarterly basis, Every grant that is recommended by the District Executive Board during the 
local grant application process is reviewed and approved by the MDNR/SWP. This review also includes grant 
implementation and district operation funds. No funds are distributed by the District to any operation or grant that 
are not first approved by the Missouri Department of Natural Resources Solid WaSte Program. 

Grants that are active are of a reimbursement nature. Expenditures and quarterly reports must be· submitted for 
reimbursement with full documentation and reference to the grant budget. There may be exceptions to this policy, 
but Executive Board action would be required and along with approval from the MDNR/SWP. 

For all intents and purposes the District has only one major source of revenue from the Missouri Solid Waste Fund. 
Other revenue is usually interest on funds or deobligated grant funds. 

Liabilities, or fund distributions, are recorded as such upon the distribution of the funds. Revenue is recognized in 
the system when it is available and appropriate. 

The District has two governmental funds, the General Fund and the Special Revenue Fund. 

The District has no debt or capital assets. 

Overview of Financial Statements: 

This fmancial section of the annual report consists oftl!ree parts: 

Management's discussion and analysis (this section), 

Financial statements including notes to the financial statements, and 

Supplemental information. 

This annual report consists of a series of financial statements that provide an array of data to assist in evaluating the 
Solid Waste Management District's fmancial performance. Two types of financial statements used to assess fiscal 
accountability of the District are as follows: 

I. Government-wide financial statements assist the financial statement user in assessing the medium and 
long-term operational accountability of the District. They are prepared using the accrual basis of 
accounting. Government-wide financial statements include the following: 

a) Statement of Net Assets reports information on the District's .assets and liabilities, with the 
difference between the two reported as net assets. Assets and liabilities are presented in their 
order of liquidity. Namely, assets are presented in the order to their nearness to producing . 
cash, and liabilities are presented in their nearness to consuming cash. 

b) Statement of Activities presents information on the District's revenue and expenses, with the 
variance between the two reported as a change in net assets. Revenues are recognized in the 
accounting period in which they are earned, while expenses are recognized in the period 
incurred. . 

-3-
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

·MANAGEMENT'S DISCUSSION AND ANALYSIS 
.ruNE 30, 2009 

Overview of Financial Statements, Continued: 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

· 2. Fund Financial Statements assist the fmancial statement user in assessing short-term fiscal 
accountability of the District. They are prepared on a modified accrual basis of accounting. Fund 
financial statements include the following: 

a) The Governmental Funds Balance Sheet consist of a listing of assets, liabilities and fund 
balances and indicates the financial position of the District at a particular date. 

b) The Governmental Funds Statement ofRevenues, Expenditures and Changes in Fund Balance 
demonstrates how the District's fund balance changed during the year. 

The Notes to the Financial Statements provide additional information essential to fully understand the data 
provided in the District's fmancial statements. The notes to the fmancial statements follow the order of the 
basic financial statements. 

The statements & notes are followed by a section of supplementary information and schedules that further 
explain and support the financial statements . 

. Statement of Net Assets Analysis: 

The following table displays condensed financial information derived from the government-wide statement of net 
assets. 

June 30, June30, Dollar Percent 
2009 2008 Change Change 

Current and other assets $ 909,920 $ 524,892 $ 385,028 73.35% 

Total assets 909,920 524,892 385,028 73.35% 

Current liabilities 884,613 487,494 397,119 81.46% 

Totalliabilties 884,613 487,494 397,119 81.46% 

Unrestricted net assets 39,097 32,398 6,699 20.68% 
Restricted net assets (13,790) 5,000 ___{18,790) -375.80% 

Total Net Assets $ 25,307 $ 37,398 $ .{12,091) -32.33% 

Comparison to the previous year may require some explanation. The distribution of funds to the various grants and 
contracts does not occur at the same period of time each year. Communications with the MDNR/SWP can be 
tedious and time consuming. Grantees may delay their reporting and this too can cause activity to be delayed. 

-4-
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2009 

Statement of Net Assets Analysis, Contiimed: 

RECEIVED BY 

JUN 1 0 ?010 

SWMP OPERI\T!ONS 

Each funding cycle tends to be unique in terms of the amount of time that is required to initiate the grant and begin 
to reimburse funds. This may result in yearly comparisons that can vary widely. 

Total available funds generally i~crease each year because of increased dollars paid to the Solid Waste Fund. 
Distributions are also subject to local landfill usage and· the formula for distribution as prescribed by the Missouri 
Solid Waste Law. 

In FY 2008 there was an unanticipated 34% increase in the District's grant funds. This increase is not predictable 
and budgeting does not rely on such urtusual occurrences. Future grant calls will definitely address these increases 
and it is the anticipation of the Executive Board that the funds will used to accomplish local goals and targets for all 
facets ofintegrated Solid Waste Management and Recycling. 

Statement of Activities Analysis: 
Year ended Year ended 

June 30, June 30, Dollar Percent. 
2009 2008 Change Change 

Program Revenues: 
Operating grants and contributions $ 742,229 $ 690,409 $ 51,820 8% 

General Revenues: 
Unrestricted investment earnings . 10,662 23,551 (12,889) -55% 
Other 239 (239! -100% 

Total Revenues 752,891 714,199 38,692 5% 

Program Expenses: 
General goverrunent 764,982 701,370 63,612 9% 

Total Expenses 764,982 701,370 ____§,612 9% 

Change in net assets (12,091) 12,829 (24,920) -194% 
Beginning net assets 37,398 24,569 12,829 52% 
Ending net assets $ 25,307 $ 37,398 $ {12,09Q -32% 

The decrease in unrestricted investment earnings was due to lower interest rates received in FY2009. 

Budget Analysis: 

The following table displays the overall budget for the District for fiscal year 2009. Each year, the District requests 
the amount of funds that District Operations, District Collections/Recycling, and Subgrant projects will need to 
function efficiently. However, there are some projects that do not expend all the funds that were allocated to the 
project. When this happens, MDNR allows the District to carryover the remaining amount of funds into another 
eligible project. 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
.JUNE 30,2009 

Budget Analysis, Continued: 

RECEIVED BY 

JUN l 0 201n 

SWMP OPEF11\TIONS 
Governmental Funds · 

Original Variance 
and Final Favorable 
Budget Actual · (Unfavorable2 

REVENUE: 
Grant revenue $ . $ 742,229 $ 742,229 
Interest income 10,662 10,662 

Total .. . 752,891 752,891 

EXPENDITURES: 
District operations . 144,397 133,382 11,015 
Subgrants 495,747 631,600 (135,8532 

Total 640,144 764,982 (124,838) 

EXCESS (DEFICIENCY) OF REVENUE 
OVER EXPENDITURES $ (640,144) $ (12,091) $ 628,053 

Revenues were not included in the budget adopted by the District's board, More reimbursements were paid than 
expected. 

Economic Factors: 

The fmancial mechanism of the District exists only as a pass through for grant funds from the DepartrnentofNatural 
Resources to grantees. All administrative expenditures are a function of the Harry S Truman Coordioating Council, • 
who receives the District Operations Funds through a yearly contract with the District. Other operational expenses 
are presented io the fundiog requests for approval by MDNR. Such items are the audit expenses, required public 
notices, and special services. Economic factors are political in nature a11d dependent upon a formula based upon a 
"tippiog fee" charged at the landfill and any transfer stations in the Region M Solid Waste District area .. 

Additional Financial Information: 

This fmancial report is desigoed to provide the District's Board of Directors, members, and other ioterested parties 
with an overview of the District's fmancial operations, and fmancial condition. Should the reader have questions 
regardiog the ioformation included io this report or wish to request additional fmancial information, please contact: 

Region M Solid Waste District 
P.O. Box388 
24943 DeMott 
Webb City, MO 64870 
Phone: 417-782-3515 

Sincerely, 

Harry Rogers, Director 
Harry S Truman Coordioatiog Council 

-6-
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
· WEBB CITY, MISSOURI 

CURRENT ASSETS: 
Cash and cash equivalents 
Restricted cash 
Prepaid expenses 

STATEMENT OF NET ASSETS 
JUNE 30, 2009 

ASSETS 

Due from Harry S Truman Coordinating Council 

Total current assets 

. TOTAL ASSETS 

LIABILITIES AND NET ASSETS , 

CURRENT LIABILITIES: 
Accounts payable from restricted assets 
Deferred revenue -unobligated grant carryover 
Deferred revenue • obligated for grants 

Total current liabilities 

NET ASSETS - Unrestricted 

TOTAL LIABILITIES AND NET ASSETS 

See Notes to Financial Statements. · 
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Governmental 
Activities 

$ 

$ 

$ 

$ 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATION~' 

37,464 
838,323 
32,500 

1,633 

909,920 

909,920 

13,790 
43,141 . 

813,892 

870,823 

39,097 

909,920 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
. WEBB CITY, MISSOURI 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2009 

Functions and Programs 

Primary Government: 
Governmental Activities: 

General Government 

General Revenues: 
Unrestricted investment earnings 

Total general revenues 

Change in net assets 

Net Assets- Beginning of year 

Net Assets- End of year 

Expenses 

$764,982 

Program Revenues 

Capital 
Grants and 

Contributions 

$ 429,636 

Operating 
Grants and 

Contributions 

$ 326,383 

Net Revenue 
and Change in · 

Net Assets 
Primary 

Government 
Governmental 

Activities 

$ 

$ 

. (8,963) 

10,662 
10,662 

1,699 

37,398 

39,097 

RECEIVED BY 

JlJN 1 II In~~ 

SvV;\,)f:.· UPt·_:Hii.fl(-),\rc; 

See Notes to Financial Statements. 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

GOVERNMENTALFUNDSBALANCESHEET 
JUNE 30, 2009 

LIABILITIES AND FUND BALANCE 

CURRENT LIABILITIES: 
Accounts payable $ 13,790 
Deferred revenue- unobligated grant carryover 43,141 
Deferred revenue- obligated for grants 813,892 

Total current liabilities 870,823 

FUND BALANCE- Unreserved $ 39,097 

TOTAL LIABILITIES AND FUND BALANCE $ 39,097 $ 870,823 

$ 13,790 
43,141 

813,892 

870,823 

39,097 

$ 909,920 

RECEIVf:D BY 

JUN 1 0 2010 

SWMP OPERATIONs 

See Notes to Financial Statements. 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 

WEBB CITY, MISSOURI 

GOVERNMENTAL.FUNDS STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCE 

FOR THE YEAR ENDED JUNE 30, 2009 
I 

I 
Governmental Funds 

Special 
General . Revenue Total 

REVENUE: 

I Grant revenue $ 756,019 $ 756,019 
Interest income $ 10,662 10,662 

Total 10,662 756,019 766,681 

I EXPENDITURES: 
Current: 

District operations 133,382 ·. 133,382 
Sub grants: 

Equipment 429,636 429,636 

: I 
Collections and r~cycling 172,523 172,523 
Education 29 441 29,441 

Total Subgrant Expenditures 631 600 631,600 

Total - 764,982 764,982 

EXCESS (DEFICIENCY) OF REVENUE 
OVER (UNDER) EXPENDITURES 10,662 (8,963) 1,699 

OTHER FINANCING SOURCES (USES): 
Transfers in (out) (3,963) 3,963 

. EXCESS (DEFICIENCY) OF REVENUE AND OTHER 
FINANCING SOURCES OVER (UNDER) 
EXPENDITURES AND OTHER FINANCING USES 6,699 (5,000) 1,699 

FUND BALANCE- Beginning of year 32,398 5 000 37,398 

FUND BALANCE- End of year $ 39,097 $ - $ 39,097 

·RECEIVED BY 

JUN 1 0 ?010 

SWMP OPH;IT'n,\11:; 

.I 
I See Notes to Financial Statements. 
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REVENUE: 
Grant revenue 
Interest income 

Total 

EXPENDITURES: 
. District operations 
Subgrants 

Total 

REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

GOVERNMENTAL FUND STATEMENT OF REVENUE, 
EXPENDITURES, AND CHANGES IN FUND BALANCE

BlJDGET AND ACTUAL · 
FOR THE YEAR ENDEDJUNE 30, 2009 

Governmental Funds 
Original 
and Final 
Budget Actual 

$ - $ 756,019 
10,662 

- 766,681 

144,397 133,382 
495,747 631,600 

640,144_ 764,982 

EXCESS (DEFICIENCY) OF REVENUE 
OVER EXPENDITURES (640,144) 1,699 

FUND BALANCE- Beginningofyear 37,398 37,398 

FUND BALANCE- End of year $ (602,7462 $ 39,097 

See Notes to Financial Statements. 
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Variance 
Favorable 

(Unfavorable) 

$ 

$ 

756,019. 
10;662 

766,681 

ll,Q15 
(135,853) 

(124,8382 

641,843 . 

. 641,843 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPEflAJJONS 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI. 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2009 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

RECEIVED BY 

JUN 1 (I 0
"" 

C•'. 

The Region M Solid Waste Management District (the District) was fo~ed pursuant to RSMo., 
Section260.305, and was officially recognized by the Missouri DepartmentofNaturalResources in 1991. The 
District includes the counties of Vernon, Barton, Jasper, Newton and McDonald of the State of Missouri, and 
their participating cities with a population of 500 or more .. Participation in the District is voluntary and is 
formally established through a resolution of adoption filed with the District office by the member goverrunents. 
The purpose of the District is to promote cooperation in solving solid waste management problems and to 
promote resource recovery and recycling. The District's responsibilities include planning requirements as 
established by the Solid Waste Management Program, and the administration of grant funds made available to 
the District from the Solid Waste Management Fund, in accordance with RSMo. Section 260.335.2. 

· The District's management structure is comprised of the Management Comicil, consisting of a 
representative from each city over 500 population, and two County Commissioners from each County (five 
counties). The Executive Board is elected at the Annual Meeting and is comprised of a County Commissioner 
from each County (5); .one representative from the cities in each County that is elected in a County Caucus of 
the Cities (5); and a representative from the largest city in the Region(!). The total Executive Committee is 
eleven (II) persons. 

The Executive Board and Management Council serve one year terms. The governing body of the 
District is the Executive Board, which is elected by the Management Council. The District's functions are 
accomplished by an administrative agreement with the Harry S. Truman Coordinating Council (HSTCC), Webb 
City, Missouri. 

The accounting policies of the District conform to accounting principles generally accepted in the 
United States of America, as applicable to governments. The following is a summary of the more significant 
policies: 

A. Principles Determining Scope of Reporting Entitv: · 

The District's reporting entity includes the District's governing board and all related 
organizations for which the District is financially accountable and other organizations for which the 
nature and significance of the their relationship with the District are such that exclusion would cause 
the reporting entity's financial statements to be misleading or incomplete. 

The District would include in its financial reporting entity an organization where the District 
·appoints a voting majority oft he organization's governing body imd it is either able to impose its will 
on that organization, or there is a potential for the organization to provide specific financial benefits 
to, or impose specific financial burdens on, the District. 

The District has determined that no other outside agency meets the above criteria and, 
therefore, no other agency has been Included as a. component in the District's financial statements. In 
addition, the District is not aware of any entity which would exercise such oversight resulting in the 
District being considered a component unit of another entity. 

B. Accounting Estimates: 

. The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires l)lanagement to make estimates and aSS\lmptions 
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from 
those estimates. 

-12-
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REGION M SOLID WASTE MANAGEMENT DISTRICT . 
WEBB CITY, MISSOURI 

. NOTES TO FINANCIALSTATEMENTS(CONTINUED). 
JUNE 30, 2009. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
~!ffi~',\%~ ~~ 
J8~ l··~ ;;;~ 

C. Government-Wide Financial Statements: 

D. 

. . .· . . . SWMP OPERATIONS 
The government-wide fmancial statements include the statement of net assets and the 

statement of activities. Tljese statements report financial information for the District as a whole 
excluding fiduciary activities .. Governmental activities include programs supported primarily by state 
grants, local sources, and other intergovernmental revenues. · The District has no business-type 
activities that rely, to a significant extent; on fees11nd charges for support;· · 

·The statement of activities demonstrates how other people or entities that participate in 
programs the District operates have shared in the payment of direct costs. The "capital grants and 
contributions" column includes amounts paid by organizations outside the District that are to be used 
to purchase, construct, or renovate capital assets associated with a specific program. The "operating 
grants and contributions" column includes amounts paid by organizations outside the District to help 
meet the operational requirements of a given function. If revenue is not programrevenue, itis general 
revenue used to support all of the District's functions. 

Fund Finimcial Statements: 

The District uses funds to report on its financial position and the results of its operations. 
Fund accounting is designed to demonstrate legal compliance and to aid fmancial management by 
segregating transactions related to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. Government 
resources are allocated to and accoUnted for in individual funds based upon the purposes for which 
they are to be spent and the means by which spending activities are controlled, The various funds are 
grouped as follows: 

Governmental Funds: 

General Fund - The General Fund is the main operating fund of the District. It is used to 
account for all fmancial resources except those required to be accounted for in another fund. 

Special Revenue Fund - The Special Revenue Fund is used to account for revenues derived 
from eannarked revenue sources that are restricted to expenditures for specified purposes. 

E. Basis of Accounting: 

The government-wide fmancial statements use an economic resources measurement focus 
and are accounted for using the accrual basis of accounting. Under this basis of accounting, revenues 
are recognized when earned and expenses are recognized when. the related liability is incurred. 

The governmental fund type (General Fund) uses a current fmancial resources measurement 
focus and is accounted for using the modified accrual basis of accounting. Revenues are recognized 
when they become measurable and collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. Expenditures are recognized .under the modified 
accrual basis of accounting when the related fund liability is incurred, if measurable. 
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. REGION M SOLID WASTE MANAGEMENT DISTRICT 
. \VEBB CITY, MISSOURI 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
. JUNE 30, 2009 . . 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
RECEIVED BY 

JUN 1 0 2010 
E. 

F. 

Basis of Accounting. Continued: 

The major source of revenue is state grants, as discussed below: 
SWMP OPERATIONS 

Grant Revenue - Grant revenue is recognized when program expenditures are incurred in 
accordance with program guidelines. Such revenue is subject to review by the funding 
agency and may result in disallowance.in subsequent.periods, ... 

Deferred revenue arises when grant amounts exceed allowable expenditures as ofthe end of 
the fiscal year. In subsequent periods, as allowable expenditures are made, the liability for deferred 
revenue is decreased as revenue is I"ecognized. 

Capital Assets: 

The District purchases equipment, vehicles and other capital assets for member communities 
and organizations with the proceeds from various grants, as part of its mission to encourage proper 
solid waste management. These capital assets are not reported as assets in the financial statements of· 
the District. Once the capital assets are transferred to the recipient they remain the property of the 
recipient, with the District having only a security interest in the capital assets that cost more than 
$5,000. The security interest is decreased at a rate of25% per year. The District is obligated, under 
state statutes, to keep and update an inventory listing of all equipment in which the District has a 
security interest. The District is also obligated to conduct a physical inventory at leasrevery two years 
to verify grant recipients have maintained the equipment according to the grant agreements. !fat any 
time the recipient of the assets should dispose of or otherwise forfeit the capital assets donated by the 
District, then the District will resume ownershjp. ' , 

A summary of the value of the District's security interest in capital assets is as follows: 

Vehicles and equipment $402,474 

G. Budgets and Budgetary Accounting: · 

In accordance with Section 67.010 RSMo., the governing body ofihe District is responsible 
for preparing and adopting an annual budget. The operating budget should cover all funds and include 
proposed revenues and expenditures for the upcoming cycle. · 

The District's primary funding source is state grants which have grant periods and cycles that 
may or may not coincide with the District's fiscal year. These grants normally are for a twelve-month 
period; however, they can be awarded for periods shorter or longer than twelve months. 

Because ofthe District's dependency on federal, state and local budgetary decisions, revenue 
estimates should be based upon the best available information as to potential sources of funding. 

The resultant annual budget would then be subject to constant change within the fiscal year 
due to: increases or decreases in actual grant awards fromthose estimated, changes in grant periods, 
unanticipated grant awards not included in the budget, and expected grant awards which fail to 
materialize. 

The District had expenditures is excess of budgeted amounts for the general and special 
revenue funds for the year ended June 30,2009. 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
. JUNE 30, 2009 . 

·SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

H. Restricted Resources: , 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

It is the District's policy to use restricted resources frrst, then unrestricted resources as 
·needed, when both restricted and unrestricted resources are available. 

I. Reserved Fund Balance: 

Fund balance reserved on the governrnental funds balance. sheet, is reserved for funds to be 
obligated for future grant programs. 

J. Fair Value: 

Investments are reported at fair value which is determined using selected bases. Short-term 
investments are reported at cost, which approximates fair value. Cash deposits are reported at 
carrying amoun~ which reasonably approximates fair value . 

. 2. CASH AND INVESTMENTS 

The District complies with various restrictions on deposits and investments which are imposed by state 
statute as follows: 

A. Cash: 

B. 

The components of cash at June 30, 2009, are as follows: 

Cash and cash equivalents 
Restricted cash 

Total 

$ 37,464 
838,323 

$875,787 

Deposits - Missouri statutes require that all deposits with fmancial institutions must be 
collateralized in an amount at least eq\lal to uninsured deposits. The District does not have a formally 

, adopted deposit policy, but follows the requirements set forth in the state statutes. At June 30, 2009, 
the District's deposits in excess of the FDIC limits were covered by collateral pledged to the District 
on the records where the security was held, and thus no custodial credit risk exists. 

Restricted Cash: 

Restricted cash is restricted to be used only for purposes as set fortb in grant agreements with 
the Department ofN atural Resources. 

C. Investments: 

The District may invest in certificates of deposits, bonds of the State of Missouri or any 
wholly-owned corporation of the United States, or in other short-term obligations of the United States. 
The District does not have a formally adopted investment policy, but follows the requirements set 
forth in the state statutes. The District had $318,433 invested in certificates of deposit at June 30, 
2009, with interest rates ranging :f)'om 0.20% to 2.09% and maturities ranging :6'om 99 to 189 days. 
The investments are included as a component of cash due to the short maturities of the investments; 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2009 

DEFERRED REVENUE 

RE;CEIVEDBY 

JUN 1 0 ?010 

S'f\:'\iiG ( ·;vl~JS 

. · As described in Note IE, it is the District's policy to record revenue in the period earned. Under grant 
regulations, grant resources are earned, and recognized, in the period in which grant funds are expended. If a 
grant's program year extends beyond the District's fiscal year end, the amount of unexpended grant funds as of 
the District's fiscal year end is recorded as deferred revenue. Consequently, as grant funds are expended during 
the District's subsequent fiscal year, the deferred revenue as of the prior .fiscal year end is recognized as 
revenue. The amount of deferred revenue as ofJune 30, 2009, is $838,323. 

4. INTERFUND TRANSFERS 

The foilowing is a summary of transfers in and out for all funds for the year ending June 30, 2009: 

Fund Transfer Into Transfer Out Of 
General Fund $3,963 
Special Revenue Fund $3,963 

Totals uw. $3,963 

The transfers are made to make certain revenues available for other purposes. 

5. RELATED PARTY TRANSACTION 

The District is related to the Harry S. Truman Coordinating Council (Council) by sharing office space. 
The District has entered into a contract with the Council for administrative and accounting services. The 
amount paid to the Council for program administration was $130,000 for the year ended June 30, 2009. 

6. ECONOMIC DEPENDENCY 

The District receives a substantial amount of its support from the state goverrunent. If a significant 
reduction in this level of government support were to occur, it may have an effect on the District's programs. 

7. CONTINGENCY 

The District receives state funding for specific purposes that are subject to review and audit. These 
reviews and audits could lead to requests . for reimbursement or to withholding of future funding for 
expenditures disallowed under, or other noncompliance with, the terms of the grants and funding. 

8. RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts; theft, damage to and destruction of 
assets; errors and omissions; and natural disasters. These risks are covered by the purchase of commercial 
insurance by subgrantees for property and equipment purchased and transferred by the District to subgrantees.· 
Public officials' errors and omissions insurance is obtained through Missouri Public Entity Risk Management 
and is paid by Harry S. Truman Coordinating Council. · 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI · 

SUPPLEMENTALSCHEDULEOFSUBGRANT 
EXPENDITURES -EQUIPMENT 

FOR THE YEAREND ED JUNE 30, 2009 

. 2006 Funding: 
Ozark Recycling 
Service Recycling 
Carver Birthplace Association 
Ozark Recycling- Tyson 

2007 Funding: 
City ofNevada 
Vernon County 
Roll Off Service 
Joplin Waste Paper 

· 2008 Funding: 
Newton County Litter 
Lamar Enterprises 
City ofNeosho 
City ofNevada 
City of Granby 
Joplin Area Habitat for Humanity 
Wildcat Glades Conservation & Audubon Center 
City of Neck City 
Service Recycling 
Joplin Waste Paper 
City of Joplin collection bins 
City of Granby 
City of Seneca 
Lamar Enterprises 
Kaysinger Recycling & Disposal, Inc. 
Service Recycling 
Lamar Enterprises 
Joplin Waste Paper 

2009 Funding: 
White Rock Elementary 
Henkel's Ace Hardware 
Joplin Area.Restore 
Roll Off Service 
Wildcat Glades Conservation & Audubon Center 
Salvation Army 

-17-

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

$ 9,550 
12,314 
1,266 

22,888 

7,603 
3,224 
4,185 
6,375 

18,500 
30,963. 
21,965 

4,425 
9,479 

428 
12,000 
3,800 
1,219. 

27,519 
2,295 

22,790 
3,500 

49,965 
8,965 

30,000 
4,611 

25,500 

8,309 
4,750 

11,050 
36,965 

8,250 
14,983 

$ 429,636 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

SUPPLEMENTAL SCHEDl}LE OF SUBGRANT 
EXPENDITURES - COLLECTIONS AND RECYCLING . . 

FOR THE YEAR ENDED JUNE 30, 2009 

2006 F1mding: 
McDonald County 
Region N Solid Waste Management District 

2007 Funding: 
NewtonJMcDonald County Landfill Board 
District electronics 

2008 Funding: 
McDonald County . 
District clean up 
District household hazardous waste 

Rt:CEI\IED eN . Newton County 
City of Joplin household hazardous waste . \.)\'-\ \ \) ')_~\ll Vernon County j 
City of Carthage Public Works Department ? Q?SBf'.I\OI'IS 
City of Carl Junction siJil\111 
Vernon County Recycling Center 

2009 Funding: 
E-Waste collections 
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$ 2,250 
7,110 

15,630 
12,444 

19,938 
45,325 

4,760 
12,750 
4,250 

15,000 
10,000 
18,224 
2,522 

2,320 -
$ 172,523 





I 
, I 

. I 

I 

I 

. I 
. . I 

I . 

I 

l 

i 
I 

, I 

I 
' ' 

I 
i ) 

REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

2006 Funding: 

SUPPLEMENTAL SCHEDULE OF SUBGRANT 
EXPENDITURES- EDUCATION 

FOR THE YEAR ENDEb JUNE 30, 2009 

District illegal dump survey 

2007 Funding: 
District education 

2009 Funding: 
Public educat.ion 
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$ 1,104 

12,795 

15,542 

$ 29,441 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 





I 

I 

I I 
Project Number 

2006-26 
2007·01 
2007-16 

2007-17 
2008-04 
2008-05. 

2008-08 
2008-11 
2008-13 . 

2008-14 
2008-15. 

2008-16 

2008-17 
2008~19 
2008-20 

2008-21 
2008-22 

2008-25 
2008-28 
2008-29 

2008-30 
2008-31 
2008-33 

2008-34 
2008-35 
2008-37 

2008-38 
2008-39 
2009-01 

REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB. CITY, MISSOURI 

SUPPLEMENTAL SCHEDULE OF DEFERRED REVENUE 
JUNE 30, 2009 

Project Name . 

Ozark Recycling · Tyson 
Newton/McDonald County 
District electronics program 

District education 
City of Oronogo · 
City ofNeosho 

City of Granby 
McDonald County High School 
City of Neck City. 

Service Recycling 
Joplin Waste Paper 
District clean up 

·DistriCt household· hazardous waste 
. Newton County 
Jasper County Commission 

City of Joplin household hazardous waste 
City of Joplin special event 

City of Nevada 
City of Carl Junction 
City of Seneca 

KB Recycling 
Wildcat Glades Conservation 
City of Neosho Regional Recycling Center 

Lamar Enterprise 
Kaysinger Recycling & Disposal, Inc. 
Lamar Ent~rprise 

Joplin Waste Paper 
Region N Solid Waste Management District 
White Rock Elementary School 

-20· 

Deferred 
Revenue 

$ 1,576 
9,370 

106 

70 
22,185 

7,535 

7,036 
7,226 

25,756 

241 
7,481 RECEIVED BY 31,166 

JUN 1 0 /n<n 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

240 
2,250 

19,500 

750 
405 

23,707 
. 3,216 

10,500 

7,000 
19,000 
68,000 

14,610 
31,715 

814 

4,500 
10,000 

1,466 

(Continued) 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

SUPPLEMENTAL SCHEDULE OF DEFERRED REVENUE (CONTINUED) 
JUNE 30, 2009 

Deferred 
Project Number Project Name Revenue 

2009-02 City of Carthage Center expansion $ 15,000 
2009-03 City of Granby 12,600 
2009-04. City of Neosho Recycling expansion 20,146 

2009-05 Newton County Litter Control 30,800 
2009-06 Henkel's Ace Hardware 4,050 
2009-07 City of Joplin Recycling Center 19,000 

2009-08. City ofNevada 12,500 
2009-09 Carthage and county drop-off 20,000 
2009-10 Vernon County Recycling Center 26,478 

2009-11 Joplin Area Restore 1,950 
2009-12 Roll Off Services 6,535 
2009-13 Audubon Center recycling education RECEIVED BY 1,750 

2009-14 Salvation Army · JUNl 0 2010 10,017 
2009-15 District operations . 141,015 
2009-Hi District illegal dump Clean up SWMP OPERATIONS 29,275 

2009-17 District public education 20,480 
2009-18 District e-waste collections . 17,680 
2009-19 Lamar Enterprises Phase II . 41,195 

2009-20 Missouri Southern State University Phase I recycling 10,000 
2009-21 Service Recycling 15,000 
2009-22 Service Recycling 15,000 -

Total · $ 813,892 
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ARTHUR WHITE &ASSOCIATES, L.L.C. 

302 Main Street 
Tarkio, Missouri 64491 
Telephone (660) 736-5811 
Fax (660) 736-4364 

CERTIFIED PUBLIC ACCOUNTANTS 
2400 Frederick, Suite 500 

St. Joseph, Missouri 64506 
Telephone (816) 233-2855 

. Fax (816) 233-8238 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIALSTATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Executive Board 
Region M Solid Waste 

Management District 
Webb City, Missouri 

December 29, 2009 RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

We have audited the financial statements of the governmental activities and each m,Yor fimd ofRegion M Solid 
Waste Management District as of and for the year ended Jmte 30, 2009, and have issued our report thereon dated 
December 29, 2009. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to fmancial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

. In planning and performing our audit, we considered the Region M Solid Waste Management District's internal .. 
control over fmancial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the fmancial statements, but not for the purpose of expressing an opinion on the effectiveness ofthe Region 
M Solid Waste Management District's internal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the Region M Solid Waste Management District's internal control over financial 
reporting. 

A control deficiency exists when the design or ope111tion of a control does not a\low management or employees, 
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the Region M 
Solid Waste Mana:gemeht DistriCt's 'ability to initiate, authorize, record, process; ·oneport fmancial data reliably in 
accordance with generally accepted accounting principles such that there is .more than a remote likelihood that a 
misstatement of the entity's financial statements that is more than inconsequential will not be prevented or detected by · 
the entity's internal control. · · 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood fuat a material misstatement ofthe financial statements will not be prevented or detected by the 
Region M Solid Waste Management District's internal control. 

-22-





I 
I 

Executive Board . 
Region M Regional Solid Waste 

Management District 

Internal Control Over Financial Reporting. Continued 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

Our consideration ofinternal control over financial reporting was for the limited purpose described in the frrst 
paragraph ofthis section and would not necessarily identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses. We did. not identify any deficiencies in internal control over financial reporting that 
we consider to be material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Region M Solid Waste Management District's 
financial statements are free ofmaierialmisstatement, we performedtests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct andmateriaieffect on 
the determination of financial statement amounts. However, providing an opinion on compliance \vith those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards and 
which are described below. 

09-1 INACCURATE QUARTERLY REPORT 

Condition: The quarterly report for June 30, 2009, did not equal the reconciled bank account and investments 
balance at June 30, 2009. 

Criteria: Section I.K 1 ofthe Missouri DepartmentofNaturalResources' General Terms and Conditions states · 
that accurate, current, and complete disclosure of financial results of financially assisted activities must be 
made in accordance with the :fmancial reporting requirements of the subgrant. 

Effect: The District is not in compliance with MDNR's General Terms and Conditions. 

Cause: Management oversight. 

· Recommend~tion:. The District should check quarterly reports for accuracy to ensure amounts listed as cash 
balances do reconcile to the checkbook balance. 

District Response: The quarterly report for June 30, 2009, has been corrected and resubmitted to the Missouri 
. Department ofNatural Resoirrces. The procedures for preparing this report have been changed to ensure that 

future reports are accurate. · 

09-2 UCC FINANCING STATEMENT NOT FILED 

Condition: The District has not filed a UCC fmancing statement for projects 2005-129,2006-07 and 2006-28. 

Criteria: The MissouriDepartrnent of Natural Resources' Special Terms and Conditions state, "The district 
subgrantee herby grants to the district, its successors and assigns a security interest in all equipment purchased 
by the district subgranteefor $5,000 or more, in whole or in part, with Solid Waste Management Fund monies." 

Effect: The District is not is not in compliance with MDNR's Special Terms and Conditions. 

Cause: The District did not have procedures in place to ensure timely filing ofUCC financing statements. 

Recommendation:· We reconnnend the District implement procedures that will ensure a timely filing ofUCC 
fmancing statements. 

District Response: The District has implemented proceduresto insure a timely filling ofUCC statements. The 
projects focused on were projects that were entered into prior to the implemented checklist. 
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Executive Board 
Region M Regional Solid Waste. 

Management District 

09-3 BUDGETARYPRACTICES 

Condition: As noted in note IG in the notes to the finanCial statements, expenditures were in excess of the 
approved budget for the year ended June 30, 2009. 

Criteria: Section 67.080;RSMo, prohibits expenditures in excess of the approved budget. 

Effect: The District is not in compliance with Section 67.080, RSMo. 

Cause: Board oversight. 

Recommendation: We recommend the District amend the budget as necessary, so expenditures will not be in 
excess of budgeted amounts. 

Auditee's Response: The Board will do as recommended and amend yearly budget as needed to stay in 
compliance with 67.080, RSMo. 

This report is intended solely for the information and use of the management council, executive board, 
management, others within the entity, and the state awarding agencies.and is not intended to be and should not be used 
by anyone other than these specified parties. 

' 
. ;1cttuf?/~~~/LL c I 
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RECEIVED BY 
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REGION M SOLID WASTE MANAGEMENT DISTRICT 
WEBB CITY, MISSOURI 

SCHEDULE OF PRIOR AUDIT-FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2009 

FAILURE OF DISTRICT TO ADOPT ANNUAL BUDGET 

Condition: The District did not adopt an annual budget for the year ended June 30, 2008. 

Criteria: Section 67.010, RSMo., states each political subdivision of the state shall adopt an annual budget that 
includes estimated revenues and expenditures. 

Effect: The District is not in compliance with state statutes. 

Cause: Board oversight. 

Recommendation: We recommended that the District adopt an annual budget. 

Current Status: The District adopted a budget for the year ended June 30,2009. 

FAILURE TO SIGN AND DATE BYLAWS 

RECEIVED BY 

JUN 1 0 2010 

SWMP OPERATIONS 

Condition: Bylaws have not been signed by the chairman of the Management Council and have not been 
attested to by the secretary of the Management Council. 

Criteria: The Joint Powers Agreement, Article 6, Section 2 and RSMo. Section 260.320.2 states that the 
District shall adopt bylaws for the operation ofthe District. In the process of adopting the bylaws, they should 
be signed by the chairman of the Management Council and attested to by the secretary of the Management 
Council. 

Effect: The District's bylaws are not in compliance with the Joint Powers Agreement, Article 6, Section 2 and 
RSMo. Section 260.320.2. 

Cause: Board oversight. 

Recommendation: We recommended the District have the bylaws signed by the chairman of the board and . 
attested to by the secretary. 

Current Status: The bylaws were signed by the chairman of the Management Council and attested to by the 
secretary of the Management Council on April 8, 2009. 
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REGION M SOLID WASTE MANAGEMENT DISTRICT· 
WEBB CITY, MISSOURI 

·SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2009. 

08-3 DISTRICT DID NOT RETAIN FIFTEEN PERCENT OF PROJECT FUNDS 

Condition: The District did not retain 15% of project funds until the completion and submittal of the final 
report and fmal accounting of expenditures for projects 2008-11 and 2008-14, where payments were made 
directly to vendors. 

Criteria: The Missouri Department of Natural Resources' (MDNR) General Terms and Conditions state, 
"Payment directly to the vendor does not relieve the executive board from the requirement for retaining 15% of 
the project funds until completion aMsl!bmiitarofthe f'Iriarreportand ftrial iiccouiiting of expenditures." 

Effect: The District was not in compliance \\lith MDNR's General Terms and Conditions. 

Cause: The cause was an administrative oversight by the District. 

Recommendation: We recommended the District implement procedures that will ensure the District retains 
15% of project funds until the completion and submittal of the fmal report and final accounting. 

Current Status: No instances ofthis noncompliance were noted during audit procedures for the current year. 

08-4 UCC FINANCING STATEMENT NOT FILED 

Condition: The District has not filed a UCC fmancingstatement for projects 2Q05-129, 2006,07 and 2006-28. 

Criteria: The MDNR' s Special Terms and Conditions state, "The district subgnmtee herby grants to the district, 
its successors and assigns a security interest in all equipment purchased by the district sub grantee for $5,000 or 
more, in whole or in part, with Solid Waste Management Fund monies." 

Effect: The District is not is not in compliance with MDNR's Special Terms and Conditions, 

Cause: The District did not have procedures in place to ensure timely filing ofUCC financing statements; 

Recommendation: We recommend the District implement procedures that will ensure a timely filing ofUCC 
financing statements. 

Current Status: Repeat fmding. 

~~~ev 
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