" QUAD-LAKES SOLID WASTE
- MANAGEMENT DISTRICT
" CLINTON, MISSOURI

" FINANCIAL STATEMENTS
- (With Independent Auditors’
' - Report Thereon)

- JUNE 30,2009 AND 2008







QUAD-LAKES SOLID WASTE MANAGEMENT DISTRIC’I‘
' CLINTON MISSOURI

‘TABLE OF CONTENTS

SECTK_ON I _F_IﬁANCIAL ST A_'i;EMENTS' .
indcpéndentAuditorsfRepo_rt o E— _ ‘- . ) o .‘.7 | SR
- Statements of Net Assets_—‘Mo‘dfﬁed CélSh_._BéSiS. | _ . o [ , : ] o .2
:._ Stétements of Adti\;ities—MQdiﬁgd CashBasis . 7 o ] . : i T ; S 3 _.: :
. Bélance Shéeté— Govemmental Funds - Modified Caéh Basis - . _ " 4 :
.Statements of Revenues, Expendxtures, and Changes in Fund Balance- ‘ L . | o
Governmentzl Funds — Modified Cash Basns L : o g 3
NotestoFmancmEStatements o o ‘_ _ o o ' | 6-9-
VE'SECTION 1L COMPLIANCE AND INTERNAL CONTROL
) Independent Audltors Repor_t on Internal Control Over Fman‘,cial Reporting‘
.And on Compliance and Other Matters Based on an Audit of Financial B
Statements Performed in Accordance With Government Auditing Standards - o 1013
 Schedule ofpr_ior Audit Findings ~ - . TR R SR 14
' SECTION 1ll: SUPPLEMENTAL SCHEDULES o o
Independent Audlitbrs",R.gpoxt onReqﬁired Supplementary Information . s

* .. Supplemental Schedule of Revenues, Expeﬁditu:es, and Changes in Fund Balances- _ ,
Budget vs. Actual ~ Governmental Funds — Modified Cash Basis - A .16







~ SECTIONI.

'FINANCIAL STATEMENTS -




 ARTHUR WHITE & ASSOCIATES, L.L.C.
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. - INDEPENDENT AUDITORS’ REPORT
~ December 23,2009 -

Executive Commitiee |
Quad-Lakes Solid Waste
Management District

_Chnton Missouri =~ -

: We have audtted the fmanmal statements of the govemmental activities and each major fund of Quad-
: ‘_Lakes Solid Waste Management District as of and for the years ending June 30, 2009 and 2008, which. collectively
- comprise Quad-Lakes Solid Waste. Management District’s basic financial statements as listed in the table of
“contents, These financial statements are the responsibility of Quad-Lakes Solid Waste Management District’s
management OCur respon51b111ty isto express opinions on these ﬁnancIaI statements based OH our audits '

We conducted our auchts in accordance with the audltmg standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain

.. ‘reasonable assurance about whether the financial statements are free of material misstatement. An audit includes -
* examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit

. also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluatmg the ovetall ﬁnanc:al statement presentatlon We belteve that our audits prewde a reasonable bams for our

opmlons

Quad Lakes Sohd Waste Management D;strlct has not presented a management’s discussion and analysis -
that accounting principles generally accepted in the United States of America has. determmed ig niecessary o -

-'snpplement although not requtred to be part of, the basic ﬁnanmal statements. .




" As described in Note 1D, these ﬁnancial statements were prepared on the modified cash basis of
accountmg, which is a comprehenswe basis of accountmg other than generally accepted accountmg prmmples

: In our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the governmental activities and cach major fund of Quad-Lakes Solid Waste
Management Disirict as of June 30, 2009 and 2008, and the respective changes in ﬁnanctai posmon for the years

then ended in conformlty with the basis of accounting described in Note II)

In accordance with Govemment Auditing Standards, we have also issued a report dated December 23,
2009, on our consideration of Quad-Lakes Solid Waste Management District’s ‘internal control over financiai -
reporting and on our tests of its compliance with certain provisions of laws, ;'egulatlons contracts and grants, The
“purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the resulis of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance w1th Govcrnment
: Auditmg Standard s, and Jmportant for assessmg the resuits of our audits,

MWM&‘M .é‘z e

L ARTHUR WHITE & ASSOCIATES L L. C

a1







QUAD-LAKES SOLID WASTE MANAGEMENT DISTRIC’I‘
‘ CLINTON MISSOURI

STATEMENTS or NET ASSETS MODII‘IED CASH BASIS
‘ JUNE 30 2009 AND 2008 .

© Primary Government

Governmental Activities
E 2009 .- 2008 .
- ASSETS. -

, CURRENTASSBT‘S'. U o -. B
Cash = S o 0§ 82239 0§ 82,332
Note receivable - related party o _ I 17,000, 20,000

- ’I‘otalcpr;ent assets o R 99,239 102,332
TOTAL ASSETS L 39923 . $102,332
NET ASSETS
‘NET ASSETS - MODIFIED CASH BASIS: o . o
Unresmcted : . . ST g $ 99239 $102,332
TOTALNETASSETS-MODIFIED CASHBASIS ~  ~  §99239 - $102,332
- RECENER BY
- JAN 27 2010
- SWMP OPERATIONS

" See Notes to Financial Statements.
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QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT
' CLINTON MISSOURI

STATEMENTS OF ACTIVITIES MODIFIED CASH BASIS .
- FOR THE YEARS ENDED JUNE 30,2009 AND 2008 '

2009
‘ . Net Revenue
_ o _ ~.and Change in
Program Revenues " Net Assets
C . - Primary
: Operating -~ _Governnient
_ R R . Chargesfor  Grantsand - - - Governmental
Functions and Programs . - . Expenditures . _ Services - Contributions ~ . Activities
' .Piimary Government: _
Governmental Activities: - ' RN o '
Waste management . . $ 107,768 $ - -3 101,821 $§ (5947
..'GeperalReve;:nue_s: R ~ o _ o
Interest - o R SR S C. 2,854
' '-‘Totalgc;nefalrevenués S T o o 2854 .'2.’85.4
' -'Changeinnetas'sets L e . R '-(3,093)
h __Nef Assets - Modified Cash Basis - Begin‘ning ofyear - | . R e 102,332

- Net Assets - Modified Cash Basis - End of year - o 7. o - R % 99239




2008

_ Net Revenue

. o and Change in
Program Revenues Net Assets
S ' : Primary
b . Operating Government
‘ , . _ Chargesfor =~ Grants and ‘Govemnmental-
Functions and Programs - o . Expenditures Services Contributions Activities -
~Primary Government:

-+ Governmental Activities; o : ‘ E : L
'Wastemanagement oo B 1188582 § - $ 119,015 3 63
“General Revenues: o
Interest - ' 5,669

'Toté!'ger;eral revenues : : 5,669
_ Chan_gé_in net assets - 5732
< Net Assets - Modified Cash Basis - Beginning of year - 96,600
~$ 102332

. Net Assets - Modified Cash Basis - End of year

See Nofes to Financial Statements,
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QUAD—LAKES SOLID WASTE MANAGEMENT DISTRICT
' CLINTON MISSOURI .

. BALANCE SHEETS - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
S JUND30 2009 AND2008

2009

Governmental Funds

_ © 'Special o
~ General . Revenue . Total

. 'ASSETS

ASSETS:

Cash . S e 839,743 $42496 S 82,239 L

Note recelvable related party o '_ e Coo2 17,000 17,000

TOTALASSETS e e U $ se743 . § 42496 S 99239

FUNDEQUITY

FUND EQUITY:

" Fund balance - unreserved and undesignatéd Lo $ 55984 - § 43',25'5.' s 99,239

. TOTALFUND EQUITY . T . $ 55984 . $ 43255 . .§ -99,239




2008

“Governmental Funds

) Si)eci_al

.General - Revenue Total
ASSETS
ASSETS: o o R o o
Cash - | $38933 0§ 43399 S 82,332
- -/ Notereceivable - related party -~ - R 20,000 ' I 20,000
TOTALASSETS. . . ©  ~§ 58033 . § 43309  § 102,332
 FUND EQUITY
| FUND EQUITY: S ) o -
. Fund balance - unreserved and undesignated - .. $ 58933 - $ 43399  §$102332
'TOTALFUNDEQUITY -~ $ 58033  § 43399  § 102,332

See Notes to Financial Statements,
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: _QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT :

CLINTON MISSOURI

STATEMENTS OF REVENUES EXPENDITURES AND
CHANGES IN FUND BALANCE - GOVL‘RNMENTAL

, FUNDS - MODIFIED CASH BASIS
FOR THE YEARS ENDED JUNE 30 2009 AND 2008 _

. REVENUES:
- Intergovernmental revenue:
State revenue.
‘Member assessments
Interest o
Total

EXPEND{TURES
Current
Program
Administration
Insurance

* Miscellaneous -
- Total -

NET CHANGE INFUND BALANCE

FUND BALANCE - Beginning of year -

FUND BALANCE - End of year -

- 2009

- Governmental Funds =~

04675

;  Special . o
General Revenue . ~Total
.$ 30,000 - $ 65000 . .§ 95000 -
6,821 : 6821
2,095 - 159 2,854
38,916 65,759
S 6s903 65,903,
33,152 o 33,152
3,986 3,986
4727 . . 4,727
41,865 65903 . 107,768
(2989) - (148) Goop
58,933 43,399+ . 102,332
§ 55984 . $ 43255 . $ 99,239




REVENUES: o
Intergovernmental revenue:

~ . State revenue -
Member assessments

. Interest

' Total

“EXPENDITURES:
Current; '
. Program
- Administration
-+ Insurance
© Misecellaneous
Total

NET CHANGE IN FUND BALANCE

FUND BALANCE - Beginning of year

FUND BALANCE - End of year -

2008

- Governmental Funds

Sp'ccial ’

General " Revenue Total
'$ 30,000 $ 82,348 $ 12348
6,667 SR 6,667
: 2,828 2,841 5,669
39,495 85,189 124,684
84,336 - . 84,336
30,000 o . 30,000
2,116 - 2,116
2,500 : 2,500
34,616 84,336 T 118,952
4,879 853 s
54,054 42,546 96,600
$ 102,332

$ 58,933

Sce Notes to Financial Statements.
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QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT
' CLINTON, MISSOURI ' :

NOTES TO FINANCIAL STATEMENTS
' JUNE 30, 2009 AND 2008 '

" SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES .

Qrganization:

: The Quad -Lakes Sold Waste Management Dlstrict {(the District) is orgamzed under the
Missouri Solid Waste Management Law (Senate Bill 530, RSMo Chapter- 260.200 - through

260.432 and Chapter 477.071). The District operates under the direction of an Executive Board . -

primarily composed of members who represént the local units of government within the
boundaries of the region, The District provides the following services as authorized by its charter:
cooperation for the planning, development, operation, and maintaining of solid waste disposal

- services and facilities for and on the behalf of the counties of Bates, Benton Cedar, Henry,

Hickory and St. Clair and the cities Wlthm these countles

Principles Determining Scope of Reporting Entity:

The District’s reporting entity includes the District’s governing board and all related .
orgamzatlons for which the Dlstrlct exerciscs oversight responsibility. '

The District has developed criteria to determine whether outside agencies should be
included within its financial reporting entity. The criteria include, but are not limited to, whether

-the District exercises oversight responsibility (which includes financial interdependency, selection
.of governing authority, designation of management, ability to significantly influence operations,
and accountability for fiscal matters), scope of public service, and special financing relationships.

The District has determined that no other outside agency meets the above criteria and,
therefore, no other agency has been included as a component in the District’s financial statements.
In addition, the District is not aware of any entity which would exercise such oversnght resultmg in
the District being considered a component unit of another enttty :

i

Accounting Estlmates.

“"The preparatlon of financial staternents in conformity with the modified cash basis of
accounting requires management to' make estimates and assumptions that affect certain reported

~amounts and disclosures. Accordmgly, actual results could d:ffer from those estimates.

Basis of Presentatlon'

The accotmtmg recerds are maintained on-the modified cash basxs of accountmg The

~ modified cash basis of accounting generally omits recognition of accounts receivable, pre-paid

expenses, accounts payable, and accrued expenses. These items would need to be recognized. for
the financial statements to be in accordance with accounting principles generatly accepted in the
Unlted States of America. :

The government-wide financial statements include the statement of net assets and the
statement of activities. These statements repoit financial information for the District as a whole
excluding fiduciary activities, with interfund activities removed. Governmental activities include
programs supported primarily by taxes, state and federal grants, local sources, and other
intergovernmental revenues, The District has no busmess—type activities that rely, to a significant

: extent on fees and charges for support,
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QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT |
' CLINTON MISSOURI '

NOTES TO FINANCIAL STAT EMENTS (CONTINUED)
JUNE 30, 2009 AND 2008 o

1. . SUMMARY. OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Basis of Presentation Continued'

“

The Statement of Act1v1t1es demonstrates the degree to whlch the direct expendltures ofa

" given function are 6ffsét by program revenues: Direct expenditures are those clearly identifiable
‘with a specific function. Program revenues include 1) charges to customers or applicants who
“purchase, use or directly benefit from goods, services or, privileges provided by a given function -

and 2) grants, contributions and interest on investments restricted to meeting the operational or

'_ cap1tal requirements of a partmular function. Property tax and other 1tems not properly included

among program revenues are reported mstead as generaI revenues,

The accounts of the District _are orgamzed on the basis of funds, each of which is a

- separate accounting entity. The operatxons of each fund are accounted for through a set of self-

balancing accounts which comprise its assets, liabilities, fund cqulty, revenues, and expenduures

-The following funds are used by the District:

Governmental Funds

" General Fund - The Genera! Fund is the main operating fund of the District. Itis used to

~account for all ﬁnancml resources except those required to be accounted for in another
fund. ' ,

Special Revenue Fund - The Spec'ial Revenue' Fund is used to account for revenues
derived from earmarked Ievenue sources that are resfricted to dlsbursement for speclﬁed .

purposes.

The major sources of revenues are grants state financial assistance, and other recelpts as
dxscussed below

State Grant Revenue - Grant revenue is recogmzed in the period received, regardless of
- - the period it is related to. Such revenue is subject to review by the fundmg agency and
_may result in dlsallowance in subsequent periods, . _

- Other Revenues - Other revenues are composed prlmanly of interest and charges for
* services. Interest income and charges for services are recorded as revenue when
~ received. L e o o :

AIlowance for Doubtful Accowlts:

No allowance for doubtful accounts has been prowded as the District beheves the )
receivable will be collected. o

: Capltal Assets' '

- Purchascd capital assets are recorded as expenditures in the fund for WhICh the 1tem is

‘intended to be used. Since accounting records are maintained on the modified cash basis of

accounting, capital acquisitions are also reflected as expenditures on the government-wide .
statement of aetlvmes No depreoration has been prov1ded on capltal assets







QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT -
o CLINTON MISSOURI :

NOTES TO I‘INAN CIAL STATEMENTS (CONTINUED)
. JUNE 30 2(}09 AND 2008
= '.: SUMMARY OF SIGNIFICANT AC.COUNIING POLICIES, CONTINUED |
: ‘G-. : Res&icted Eigs’gurces*

It is the Disfrict’s policy to ﬁrst apply restrzcted resources when an expense is mcurred
for purposes for which both restricted and unrestrlcted net assets are available. :

H. Budgets and Budgetary Accounting;

The District planner submits to the executive commiittee a proposed annual operating
© budget for adoption by the executive committee prior to the beginning of the fiscal year.  The
executive committee will also approve the budget and any budget amendments at the end of the
© . fiscal year. The operatmg budget covers. all funds and includes proposed revenues. and
expendltures for the upcommg year : '

The Dlsmct’s primary funding source is state grants which have grant penods that may or
‘may not coincide with the District’s fiscal year. These grants normally are for a twelve-month
- period; however, they can be awarded for periods shorter or longer than twelve months.

Because of the District’s dependency on federal, state and local budgetary decisions,
- revenue estimates are based upon the best available mformatlon as to potentlal sources of fundmg -
at the time the budget is adopted. :

The resultant annual budget is subject to constant change within the fiscal year due fo:
inéreases or decreases in actual grant awards from those estimated, changes in grant periods,
- unanticipated grant awards not mcluded in the budget and expected grant awards which fa11 to
: matenahze : . :

Expendltures of governmental funds for the year ended June 30, 2008, were in excess of ‘
budgeted expend:tures

I . Fair Value:

" Cash deposits are reported at carrying amount, which reasonably appmx1mates fair value ‘
The note receivable is carrled at cost whxch reasonably appr0x1mates fair value.

CASH AND INVESTMENTS

The District complies with various resmctmns on dep051ts and mvestments whlch are 1mposed by
‘state statute as follows : : :

All deposits with financial institutions must be collateralized in an amount at least equai -
“to uninsured deposits. At June 30, 2009, the bank balance of the District’s deposits was $82,538,
which was covered by federal depository insurance, At June 30, 2008, the bank balance of the
'DIStI‘lCt s deposiis was $87 875, which was covered by federal deposﬁmy insurance.. : '

The District may nvest in certificates of dep051t bonds of the State of Missouri or any
~ wholly owned corporation of the Umted States, or in other short-term obhgatlons of the Umted
. States. :







QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT
' . CLINTON MISSOURI o

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
-~ JUNE 30,2009 AND 2008 '

NOTE RECEIVABLE

The District has a note recewable from the Kaysmger Basin Reglonal Planmng Commxsmou
(Commission) in the amount of $17,000 and $20,000 as of June 30, 2009 and 2008, respectwely ThlS note
bears an interest rate of 4 5% and has 1o maturlty date The note is unsecured :

» RELATED PARTY TRANSACTIONS

~ The District is related to Kaysinger Basin Regional Planning. Commission (Commission) by
_ having the Commission provide administration services of the District’s operations. Administration
. '_expenses of $30,000 were paid to the Commission in each of the years ended June 30 2009.and 2008.

The noto. recelvable dlscussed inNote3 isalsoa related party transactmn with the Commlssmn

, ECONOMIC DEPENDENCY

The Dlsmct receives a substantial amoun{ of its support from the state government, If a
_significant reduction in this level of government support were to occur, it may have an effect on the
" District’s programs, . . :

: CONTINGENCY

The DlSH’Ect receives state fundmg for specific purposes that are subject to review and audit,
. These reviews and audits could lead to requests for reimbursement or to withholding of future funding for -
: expendrtures disallowed under or other nencomphance w1th the terms of the grants and fundmg :
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~ COMPLIANCE AND INTERNAL CONTROL







ARTHUR WHITE & ASSOCIATES, L.L.C.
o CERTIFIED PUBLIC ACCOUNTANTS o
302 Main Street - , _ : _ 2400 Frederick, Sulte 500

" Tarkio, Missouri 64491 -~ . R .. St Joseph, Missouri 64506
Telephone {(660) 736-5811 = =~ - . e T Telephene (816) 233-2855

 Fax(660)736-4364 . . Fax(816)233-8238 -

-~ INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
 FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
' BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN -
" ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

December 23,2009

'Executive Committee

. Quad-Lakes Solid Wasto
Management District

- Clinton, Missouri - -

We have audited the financial statements of the governmiental activities and each major fund of Quad-
- Lakes Solid Waste Management District as of and for the years ended June 30, 2009 and 2008, which collectively
comprise the Quad-Lakes Solid Waste Management District’s basic financial statements and have issued our report
thereon dated December 23, 2009. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards apphcable to financial audits contained i in Govemment
. _Audxtmg Standards, issued by the Comptroller General of the Umted States :

. Intemel Control Qver Financial Reporting

- In planning and performing our audit, we considered the Quad-Lake Solid Waste Management District’s
internal control over financial reporting as a basis for designing our ‘auditing procedures for the purpose of
. expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Quad-Lake Solid Waste Mariagement District’s internal control over financial reporting.
~ ‘Accordingly, we do not express an opinion on the effectweness of the Quad- Lake Solid Waste Management
Dzstnct s internal control over ﬁnancial reporting.

A control deﬁclency exists when the design or operation of a control does not allow management or

‘employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a.

timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely

affects the Quad-Lake Solid ‘Waste Management District’s ability to initiate, authorize, record, pfoceSs, or report

financial data reliably in accordance with generally accepted accounting principles such that there is more than a

remote likelihood that a misstatement of the Quad-Lake Solid Waste Management District’s financial statements

* that is more than inconsequential w111 not be prevented or detected by the Quad- Lake Solid Waste Management '
D1stnct’s internal confrol. :

C-10-







' 'Exeeuti\fe Committes
Quad-Lakes Solid Wasle
Management District

A material weakness is 4 significant deficiency, or combination of significant deﬁciencies that results in
" ‘more than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Quad-Lake Solid Waste Management’s mternal control. |

Our consrderatlon of the mternai control over ﬁnancnal repertmg was for the limited purpose descrrbed in
“the first paragraph of this section and would not necessarily identify all deficiencies in the internal control that might
- be significant deficiencies or material weaknesses. We did not identify any deﬁetenetes in mtemal controI over
: 'ﬁnancnal reportmg that we consider to-be material weaknesses, as def‘ ned above

Complrance and_Other Matters .

. As part of obtaining reasonable assurance about whether Quad-Lakes Solid Waste Management District’s
" financial statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
~ effect on the determination of financial statement amounts. However, providing an opinion on comphance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed instances of noncompliance or other matters as descnbed beiow, whrch are requ1red te be
" reported under Govemment Auditing Standards '

.-BUDGETARY PRACTICES

' _CQ_nd_l_ngrt_ As dlscussed in note 1H in the notes to the f'maneral statements expendltures were in excess of. .
the approved budget for the year ended June 30 2008. \

' Criteria: Section 67 .080_, RSMo, prohibits expenditures in excess of the approved budget
_ . Effect: QuadéLakes Selid Waste Management District was not in compliance with Section 67.080 RSMo.
Cause District everstght

»Recommendatron We reconnnend Quad—Lakes Solid Waste Management Dlstrrct review the budget and
- make amendments so that expendltures erl not be in excess of budgeted amounts, :

- . Response: Quad- Lakes Solid Waste Management Dlstrrct will review the budget more closely in the future
and make amendments when necessary Actual expendltures did not exceed budgeted expendrtures for the
year ended June 30, 2009, : . S

CONFLICT OF INTEREST

" Condition: Several members of the executive board and management council also are a part -of the

. management structure of Kaysinger Basin Regional Planning Commission and Kaysinger Recycling and

" Disposal, Inc, ' These two entities receive a substantial portion of the District’s funding.  There was no

documentation in the minutes of the board meetings that these members abstained from evahtatmg and
vetmg on pro_]ects awarded 10 the two entities,

. Criteria; 10 CSR 80-9. 050(1) (C) 4 states ‘that funds are not to be awarded to a pro_]ect whose applicant is

 directly involved in the evaluation and selection of that project. Additionally, Missouri Depariment of
Natural Resources General Terms and Conditions does not allow an applicant to participate in any decision .
related to a subgrant which could result in a real or apparent conflict of interest rncludmg “any decrsron S
which would affect therr personal or pecumary interest, directly or indirectly.”. . .

- Effect: The District was not in comphance with the district grant rule and the. Mrssonrr Department of
Natural Resources General Terms and Condrtlens wrth regard to the conﬂlct of rnterest

-11-







Executive Committee -
- Quad-Lakes Solid Waste
' Meanagement District

' Cause' District oversight

~ Recommendation: We recommend Quad-Lakes Solid Waste Management Drstrrct update therr conflict of
interest policy to be in compliance with the district grant rule and Mrssourr Department of Natural
' Resources GeneraI Terms and Conditions, :

-Respons Quad -Lakes Sohd Waste Managetent Drstrrct executive board has adopted revised by Iaws _
-addressing the conflict of interest policy to be in compliance with the district grant rule and the Missouri
Department of Natural Resources General Terms and Conditrons : .

- UNAPPROVED LOAN TO KAYSINGER _BASIN REGIONAL PLANNING COMMISSIQN

Condition: - Quad-Lakes Solid Waste Management District extended a $20,000 loan to the Kaysinger Basin

Regional Planning Commission in September of 2005, The parties to the loan did not create and sign a

legally binding agreement. No documentatlon is available showmg approval by Mlssourr Department of
‘ ‘Natural Resources . .

-, Criteria; 10 CSR. 80-9. 050(4)(B) states that “Accountmg records must be supported by source
documentation such as cancelled checks, paid blils payroHs trme and attendance records, confract, and .
', agreement award documents ¥ .

7 _ Effect: Quad—Lakes Solid Waste Management Dlstr;ct is not in comphanee wrth IOCSR 80»9 050(4)(B)
: Cause District oversrght |
Recommendatton We recommend Quad- Lakes Solid Waste Management District recover these funds. _
Response: Quad-Lakes Solid Waste Management District did obtain 4 promissory niote though it was
deemed inadequate in 1dent1fymg repayment terms and other important information. Quad-Lakes Solid

~ Waste Management Dlstnct is workmg with the MISSOUI‘I Department of Natural Resources to resolve the
_issue, _

. INADEQUATE COLLATERALIZATION OF BANK ACCOUNTS
Condition: Quad- Lakes Sohd Waste Management Drstrlct at vanous times had bank deposrts in excess of .

the FDIC depository insurance.

. Criteria: Missouri Department of Natural Resources General Terms and Conditions state that “Effective

~ control and accountability must be maintained for all subgrantee cash, real and personal properly, and other

. assets. Subgrantees must adequately safeguard all such property and must assure that it is used solely for
' authorrzed putposes,” . .

Eﬁect' Quad-Lakes Solid Waste Management District was at risk of loss.

Cause: District Was unaware of how to secure collaterahzatron of funds in excess of FDIC deposrtory
insurance, : :

_ Recommendatlon We recommend Quad-Lakes Solid Waste Management Disfrict monitor bank balances
' _and safeguard balances in excess of FDIC coverage.

_ Respons Quad—Lakes Solid Waste Management Dlstrlct erl more cIosely monitor bank balances and
obtam coIIateral:zatlon if necessary, . '

-19-







Executive Cc')m-mittee.
" Quad-Lakes Solid Waste
Management District

Quad—Lakes Solid Waste Management District’s responses to the findings 1dent1ﬁed in our audit are
described above, We did not audit Quad -Lakes Solid Waste Management District’s responses and accordmgly, we
express no opinion on them. : S

This report is intended solely for the information and use of the executive commlttee managenient, and the

state awarding agenmes and is not mtended to be and should not be used by anyone other than these spec1ﬁed
' parttes _

MWMJ‘W Lol

ARTHUR WI—HTE & ASSOCIATES LL. C
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QUAD LAKES SOLID WASTE MANAGEMENT DISTRICT
S CLINTON MISSOURI

' SCHEDULE ()F PRIOR AUDIT FINDINGS :
'FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

J 06-01 Faﬂure of District to Comolv'with.District Bt’-faws

K 'Condltlon The Dlstrlct did not adopt an annual budget.

_ Criterla Adticle IV; A, 2, K (2) of Quad -Lakes Solid Waste Management District by-laws specifies that the
. Budget and Finance Committee shalt review and recommend an annual program budget

-Effect The Distnct was not in comphance w1th its by-laws
o Cause: Board over51ght.

" Recommendation: We recommended that the District mohito'r to ensure that by-laws are complied with,

Status: The District started adopting an annual budgetfor_the year ended June 30,2007.
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SECTION III

' SUPPLEMENTAL SCHEDULES -







ARTHUR WHITE & ASSOCIATES L.L.C.
S - ' CERTIFIED PUBLIC ACCOUNTANTS A '
- 302 Main Street = _ - 2400 Frederick, Sulte 500

- Tarkio, Missouri 64491 . g S . St. Joseph, Missouri 64506
" Telephone (660) 736-5811 .~~~ . o . Telephone (816) 233-2855.

Fax (660)736-4364 - . o g Fax(816)233 -8238

INDEPENDENT AUDITORS’ REPORT ON
- REQUIRED SUPPLEMENTARY INFORMATION

- Decemb_er 23,2009

" Executive Committee

Quad-Lakes Solid Waste
Management District

-Chnton Missouri -

Our report on our audit of the basic ﬂnancial statements — modified cash basis of Quad-Lakes Solid Waste
Management District for the years ended June 30, 2009 and 2008, appears on page 1. This audit was conducted for

. the purpose of forming opinions on the basic financial statements taken as a whole. The required supplementary

information on page 16 is not a required part of the basic financial statements, but is supplementary information
required by the modified cash basis of accounting, Such information has been subjected to the auditing procedures
-applied in the audit of the basic financial statements and, in our opmmn is fairly stated in all materlal Ie5pects in
: relatlon to the basw ﬁnanczal statements taken as awhole : :

MM M/%WM

~ARTHUR WHITE & ASSOCIATES LLC.
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- REVENUES: -

QUAD-LAKES SOLID WASTE MANAGEMENT DISTRICT
o CLINTON MISSOURI o

e ‘SUPPLEMENTAL SCHEDULES OF REVENUES EXPENDITURES AND
L CHANGES INFUND BALANCE BUDGET VS ACTUAL SR
" GOVERNMENTAL FUNDS 'MODIFIED CASH BASIS L

F OR THE YEARS ENDED JUNE 30 2009 AND 2008 '

2009

; -Original —
" Budget . __Actual. - Variance .

. Intergovernmental revenue: Lo : S : . L
State revenue B e o .78 95000 ¢ $ 95000 . $ -
_ Membershlp assessments ST 666 6,821 ‘ S 154
©oImterest - 0 ol T . - 2,726 2,854 o 128

Total ST 104393 0 o 104675 282

EXPENDITURES
© - Current: T o : '
" Program - ' L . 103,708 - - 65903 37805
Administration . .. . o 0 730,000 33,152 - (3152)
o Tnsweanice . oo 174033 3986 o0 . 47
0 Professionalfees. e oo e L00 - LT700
Mlsceilaneous e e 57794 4727 L T 1L,067

Total B e S 145235 . 107,768 - - 37467
NETCHANGEINFI_JNDBALANCE' S S (40842 0 (3,099 8 37,740
fEUNDBALANCE-Begmnmgofy_ear S 10332

. FUNDBALANCE:-Bndofyeat- " .. . . g 99230




- REVENUES: . .
Intergovernmental revenue: -
State revenue
Membership assessments
Interest ‘ '
Total

 EXPENDITURES:
~ Current: '
© " Program
Administration
Insurance
. Miscellaneous

- Total

NET CHANGE IN FUND BALANCE
FUND BALANCE - Beginning of year

~ FUND BALANCE - End of year

: _.1 6

2008

Original
: _& Final - _
- Budget | Actuat Variance
$ 82,348 ©  $ 112,348 § 30,000
6,667 6,667 o
L 5,669 5,669
89,015 124,684 35,669
152,348 84,336 (31,988)
30,000 30,000 R
- 2,770 2,116 654 .
794 2,500 (1,706)
85,012 118,952 (33,040)
8 3103 572 8 2629
| 96,600







