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ARTHUR WHITE & ASSOCIATES, L.L.C.
| "~ CERTIFIED PUBLIC ACCOUNTANTS = B |
302 Main Street B 72400 Frederick, Suite 500

- Tarkio, Missouri 64491 =~ . 0. B . St. Joseph, Missouri 64506 :
- Telephone (660) 736-5811. . .~ - Telephone (816) 2332855
- Fax (660)736-4364 . - . 0o Fax(816)233-8238

" INDEPENDENT AUDITORS’ REPORT

 ‘November 19,2010 -

Executive Board -
Region M Solid Waste

. Management District
Carl Junction, Missouri

We have audited the accompanying fi nancxal statements of the governmental activities and each major fund of
the Region M Solid Waste Management District as of and for the year ended June 30,2010, -which coliectlvely cormprise
the District’s basic financial statements as listed in the table of contents. These financial statements are the responsibility

" of the Region M Solid Waste Management District’s management Our responsib:hty is to express opuuons on these
fi nanexal statements based on our audit, : Sl S . o

‘We con’ducted our audit in accordance with auditing standards generally accepted in the United States-of =
- Anigrica and the standards applicable to financial audits ¢ontained in Government Auditing Standards, issued by the
- Comptroller ‘Geneyal of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes -

~ examining, on a test basis, evidence suppotting the amounts and disclosures in the financial statements. Anauditalso - -

includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overalE ﬁnanc1a1 statement presentatlon We believe that our audlt prewdes a reasonable ba31s for our opmions

: - In our oplnlon the ﬁnanmal statements 1eferred fo above present fairly, in all material respects the respective

* financial position of the governmental activities and each major fund of the Region M Solid Waste Management Tristrict
as of June 30, 2010, the respective changes in financial position, and the respective budgetary comparison for the
General Fund and the Special Revenu¢ Fund for the year then ended in confonmty with accountmg prmelples generally )

: accepted in the Unlted States of Amenca ‘ . , L




L . Inaccordance with Govemment Audntmg Standards, we have also issued areport dated November 19, 20 10, 0n
*' our consideration of the Region M Solid Waste Management District’s internal control over finanicial reporting and on

% ourtests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements The purposeof - -~

# that report is to describe the scope of our testmg of internal control over financial reporting and compliance and the -
- ‘results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.

- That report is an integral part of an audit performed in accordance with Govemment Audmn 4 Standards and 1mportant E

foa asseSSmg the 1esults of our audtt : :

: The mauagement s discussmn and analys;s on pages 2 through 6 is not 4 required part of the basm ﬁnancral
statements but is supplementary information required by accounting principles generally accepted in ‘the United States of -
Amenca We have applied certain limited procedures, which consisted principally of inguiries of management regarding

- the rtethods of méasurement and presentation of the requ:red supplementary mfomlattcn Hawever we dld not audlt the
mformatlon and express no opinion on it. : : :

N Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Region M Solid Waste Mariagement District’s basic financial statements, The supplemental information on-
pages.17 through 21 is presented for the purpose of additional analysis and is not a required part of the basic financial
-statements.” Such information has been subjected to the auditing procedures applied in the audit of the basi financial

- statements and, in our oplmon is falrly stated in all materiai respects in relation to the basic ﬁnanmal statements taken as

M«W%?M 44 c.

ARTHUR WHITE &. ASSOCIATES L L.C,

: .







REGION M SOLID WASTE MANAGEMENT DISTRICT
' WEBB CITY MISSOURI B '

MANAGEMENT’S DISCUSSION AND ANALYSIS
‘ .}UNE 30, 2010

'Backgl ound

N The Region M Solid Waste Management Dlstnct (Districty was formed in 1991 as a result of a change in the
- Missouri Solid Waste Law. Vernon, Barton, and Jasper Counties joined together to form the initial district Newton
-and McDonald Counnes Jomed the District in 1996. ' : : ‘

- All cities with populations of 500 or more, which are located in the above mentloned countles are members of the_
' Dlstnct anng w1th the abO\'e-ment;oned counties. :

. ‘Organlzatlon: _
+ Each qualified city has a representative on the District’s Management Council. - The Counties each -have two

- representatives of the county commission on the District’s Management Council.. At this time, there are 36
representatives on the Region M Solid Wast’e District Management Council. : oo a

. The Executwe Board is elected from representatwes of the District’s Management Coyneil and consists of a

<. commissioner from each county and a representative from the cities in each county, plus, Joplin, Missouri, as the .
lal gest clty in the District, has a representanve The Executive Board consrsts of 11 reptesentatlves

Missouri Solid Waste_Resources:

" The resources used by the Missouri Department of Natural Resources (MDNR) for the purposes of solid waste
management generally are the “Solid Waste Fund”, There is created in the Solid Waste Law a tipping fee that is
generated from each ton of material that goes into a Missouri landfill. These resources .are distributed for many
“purposes including the opelation of the Solid Waste Districts and District Grants, During FY 2010 the tipping fee
“was $2.11 per ton. This is the only major revenue received by the vast majority of solid waste dxstrrcts Some:
“interest is earned during times when obhgated funds are waiting to be expended :

Financial Pract;cer

The Harry S Truman Coordinating Council provides acoountlng and manage;nent services for the District.
Guidance for accounting comes froin the accounting firm of Schmidt and Associates, Carthage, Missouri, and the
- contract for auditing services is currently bemg performed by Arthur White and Associates, L.L.C. '

. The Solld Waste Program of the Department of Natural Resources has created rules and regulations that include
.- financial reportmg and revxew These rules also include trackmg of grants and reporting of recovered tonnage that i is
' 1ecycled S . . :

In FY 2007 the District was required to identify activity as it related to the resources avallable Resources were
ldentrﬁed as “Grant ImpIementatson Funds” “Dlstrtct Operation Funds” and “Dlstnct Grant Funds”, -

© Until August 2005 the formula for the District was, sixty percent of the tota1 doIIars available were designated as
- “District Grant Funds,” and forty percent of the total dollars available were designated as “Grant Implementation
Funds.” Starting in FY 2007 the distribution would be no less than fifty percent (50%) of the District Resources
used for District Grants and the maxunurn of ﬁfty persent (50%); used for District Operatlons and Plan
Implementatlon A

FY 20]0 was budgeted and accounted for under the 50 percent Grant. and 50 percent Grant Imp]ementahon and
* District Operatrons rules. '







REGION M SOLID WASTE MANAGEMENT DISTRICT
' ‘WEBB CITY MISSOURI . -

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30 2010

- :Fin_anciaI_Practi_ces, Continued: = - = o : R '_ L
All grant activities” are reported fo the Missouri Department of Natural Resources- Solid Waste Program -
(MDNR/SWP) on a quarterly basis. Every grant that is recommended by the District Executive Board during the
focal grant application process is reviewed and approved by the MDNR/SWP. This review also includes grant
_+ implementation and district operation resources. No resources are distributed by the District to any operation or -
- grant that are not first approved by the Missouri Depariment of Natural Resources Solid Waste Progrant. - :
"Grants that are active are of a reimbursement nature. Expenditures and quarterly reports must be submitted for
reimbursement with full documentation and reference to the grant budget. There may be exceptions o thls policy, "
' but Executive Board action would be reqmred along with approval from the MDNR/SWP.

. For all intents and purposes the District has only one major source of revenue from the Mlssouu Solid Waste Fund.
" Other revenue 15 usually mterest on funds or deobligated grant resources. :

“ Liabilities, or fund dlstributlons are recorded as such upon the dlstrlbutmn of the resources. Revenue is recognized.
:in the system when it is available and appropt tate. ' : : : :

'f :_TheD;strlct h_as fwo govemmental funds, the Gene;;ﬂ Fund and the Special Reve_,nyp Euna. - |
. '. .Tfie‘_f)l'istricf has no debt or capital assets, | .- R |

: _O_\?ervie\_v of Filﬁaﬁcgia] Statements:

~ This ‘t'_tﬁa_n_cial Sect_ién'bf the amniaffeport consists of threle, patrts:
' 'Maﬁagemeut‘s discussion énd éhalysis (this section),

Fmanmal statements mcludmg notes to the f' uanc1a1 statements, and

Supplemental mformatwn

L .ThIS annual report conslsts of a series of financial statements that prowde an array of data to ass:st in evaluating the

Solid Waste Management District’s financial performance. Two types of ﬁnanc1a1 statements used to assess ﬁscal.
accountablhty of the District are as follows: -

“1. Govemment-wide financial statements assist the financial statement user in assessing the medium and
- long-term operational accountability of the District. They are prepared usmg the accrual basis of
accountmg Government-\wde financial statements mclude the folIowmg :

a) Statem_ent of Net Assets reports information on the District’s assets and Habilities, with the
. difference between the two reported as net assets.  Assets and labilities are presented in their
. order of liquidity. Namely, assets are presented in the order to their nearness to producing

cash, and liabilities are presented in their nearness to consuniing cash. ' S

‘b) Statement of Activities presents information on the District’s revenue and expenses, with the
variance between the two reported as a change in net assets, Revenues are recognized in the
accountmg perlod in whlch they are eamed while expenses are recogmzed in the permd :
“incurred. - .

3.
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REGION M SOLID WASTE MANAGEMENT DISTRICT :
WEBB CITY, MISSOURI : ' '

MANAGEMENT’S DISCUSSION AND ANALYSIS |
J UNE 30 2010

o Overwew of Fmanelal Statements, Contmued

C 2, I‘und Fmanmal ‘Staternents assist the ﬁnanclat statement user in assessmg shert-term fi scal
accountability of the District. They are prepared on a modlﬁed acerual basis of" accountmg Fund
ﬁnanmal statements include the followmg : :

a) The Gevel'nmentel Funds Balance Sheet consists of a listing of assets, Habilities and fund - -
“balance and indicates the financial p’osition of the Disfrict at a particular date.

‘ b) The Govemmental Funds Statement of Revenue, Fxpenditures and Changes in Fund Balance.
o demonstrates how the District’s fund balance chan ged durmg the year. ‘

The Notes to the Financial Statements provide additional information essential to-fully understand the data - -

provided in the District’s financial statements The notes to the ﬁnaneta[ statements fo]tow the order of the:
basw ﬁnanmal statements :

‘ , The statements & notes are fo]lowed by a section ef supplementary mformatlon and schedules that further
e explam and support the ﬁnanetal statements - :

i : Statement of Net Assets Analysis:

" The foHowmg table dtsp!ays condensed ﬁnanetal information deuved from the government—wlde statement of net

© . . assefs.
(S o -‘ |
- June 30, June30, . - .Dollar =~ - Percent .
-~ 2010 2009 . .- ‘Change . Change -
. Cumemtassets $ 462,392 § 909,920  -§ (447,528)" —49.1_8%‘ |
" Totalassets 462,302 909,920 (447,528) _ -49.18% -
 Current liabilities * L 428,866 870,823 "_(441,957)5 _-50.75%
" Total kabilties . : 428,866 870,823 (441 957)_ ) .'50.75%
Unrestricted net assets T 33,526 39,007 __ (5571) _ -1425% -
Total Net Assels . ~ .5 3356 S 30,007 § (5571 - -1425%

Comparison to the previous year may require some explanation. The distribution of resources to the various grants
~-and confracts does not occur during the same period of time each year. Communications with the MDNR/SWP can
be tedious and time consuming, Grantees may delay their reporting and this too can cause activity to be delayed. -

-4
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REGION M SOLID WASTE MANAGEMENT DISTRICT
'WEBB CITY; MISSOURI

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30,2010 - '

Statement of Net Assets Analysm, Contmued

Fach fundmg cycle tends to be umque in terms of the amount-of time that is requned to nntiate the grant and begin .

' to relmburse funds ThIS may result in yearly comparisons that can vary widely.

Total avaﬂable funds generally increase each year because of 1ncreased dollars paid to the Solid Waste Fund.
" Distributions are also sub_]ect to local landﬁll usage and ihe formula for distribution as prescrlbed by the Mlssourl

Solid Waste Law.

"As noted later in this document, changes in the economy and dISlleuthn of the sohd waste to landﬁlls is changmg .

: the fm mula dlstubutlon to Regmn M Sohd Waste Management District.

: S_tatement of Ae_tmtles AilalySIS_. : - ' L
Chn - .Year ended Yearended - .
TJune 30, "~ June30, - . Dollar

_ | . l’ercent
2010 2009 Change = . Change
' ProgramRevenue : o o R ' ‘ R . S
. Operating grants and contrlbunons o ~§ 745842 - § 756,019 § (10,177) -1%
Genetal Revenues N - o S R
. Unresmcted lnvestment eammgs N 4,027 10,662. . - (6,635) _-62%'
TotalRevemtes h o T : - 749869 - 766,681 - (16,812) 2%
._ ) Program Expenses: o e S - ' :
: General government I . 755,440 764,982 - {9,542) -1%
: Total Expenses SR : o - 755,440 0 764,982 {9,542) C-1%
Change innet assets - Lo C5STD L 1,699 - (7.270) 428%
Beginning net assets . - -+ . . - 39,097 37,398 1,699
- Ending net assets . - ‘ " EAET o % 33526 % 39097 % (5571 -14%

: The dec;ease in unrestncted investment eammgs was due to lower mterest rates recelved in FY2010

Bud get Aualysm'

The followmg table dtsplays the ovelall budget for the District for fiscal year 2010 Each year, the District requests

the amount of resources that District Operations, District Collections/Recycling, and Subgrant projects will need fo
function efficiently. However, there are some projects that do not expend all the resources that were allocated to the .
" project. When this happens MDNR allows the D1stnct to carryover the remaining amount of resources into another ‘

. ehglble prcgect

5% -







RFGION M SOLID W’ASTE MANAGEMENT DISTRICT
- WEBB CITY, MISSOURI

MANAGEMENT’S DISCUSSION AND ANALYSIS
- JUNE 30, 2010

Budget Analysis, Continued:

, " Governmental Funds
- Original A - Variance
- and Final SR ~ . Favorable
. " Budget  Actwal  (Unfavorable) -
- REVENUE: : _ _ o _ o
Grant revenue . AR : $ 712,000 . $ 745842 § 33,842
" . Inferest income .- S o : 4,027 4,027.
. Total - . - R Lol : 712,000 : 749,869 37,869
~ EXPENDITURES; _ - o o
District operations + N T , 146,422 L 144642 7 1,780,
‘Subgrants - S 602,608 . 610,798 - (8,190)
Toia[ R T B o . 749,030 755,440 {6,410)
' EXCESS (DEFICIENCY) OF REVENUE L o . o
OVEREXPENDITURE‘S I Lo 8 (70300 8 (5571) $ 31459

More relmbursements were paid than expected
Economlc Factors:

~The financial mechanism of the Disirict exists only as a pass through for grant resources from the Department of
~MNatural Resources fo grantees. All administrative expenditures are a function of the Harry S Truman Coordinating
_Council, who receives the “District Operations Funds” through a yearly contract with the District. Other operational
éxpenses are presented in the funding requests for approval by MDNR. Such items are the audit expenses, required
public notices, and special services. .Economic factors are political in nature and dependent upon a formula based
upon a “tipping fee” charged at the landfill and any transfer stations in the Region M Solid Waste Management
" District area. During FY-2009 and FY-2010 the amount of resources available from the Solid Waste Fund has
decreased. Some of the decrease is attributable to the economic downtun, and some of the decrease is due to a shift. -
in the distribution of solid waste to Jandfills outside of Region M Solid Waste Management District, S

Additionéql Financial Information' '

ThlS financial report is des:gned to provide the Dlstrxct’s Board of Directors members, and other mterested parties

‘with an overview of the District’s financial operations and financial condition. Should the reader have questions -

- regarding the mfmmation mcluded in this report or wish to request addltional financial information, please contact:

Regton M Solid Waste Management DIStrlCt
P.O. Box 388 . :

. 800 E. Pennell

Carl Junction, Missouri 64834
Siﬁccrely,

Hany Rogers, Director
Harry 8 Truman Coordinating Councll :







REGION M SOLID WASTE MANAGEMENT DISTRICT
CARL JUNCTION MISSOURI '

STATEMENT OF NET ASSETS
JUNE 30, 2{}10

© ASSETS
- CURRENT ASBETS:

‘Cash and cash equivalents

- Restricted cash

- Prepaid expenses

'_Tbtal_cu_rrentasset's L

. TOTAL ASSETS

" LIABILITIES AND NET ASSETS
CURRENT LIABILITIES '
Deferred revenue - unobhgated grant carryover -

- - Deferred revenue - obligated for grants

: Totai current liabilities _

- NET ASSETS - Unrestricted.

“TOTAL LIABILITIES AND NET ASSETS - -

See Notes to Financial Statements.

T

. Governmental -

Activities

$ . 33,526

396,366

32,500
S 4k2302

$° 0 21,520
407,346

428,866

© 33,526

% 462392







REGION M SOLID WASTE MANAGEMENT DISTRICT
CARL JUNCTION MISSOURI . :

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30 2010

- Net Revenue
‘Program - . - and Change in

Revenue ' Net Assets
S . Primary
Operating - _ Government
o C T o S . Grantsand -~ Governmental .
Fur_agtions and Programs ) : T Expenses’ - Contributions Activifies
" Primary Government: -
- .. Governmental Activities: - o SRR o o
General Government oo 8 755440 0 8 745,342 $  (9,598) -
. General Revenues: . , _ o -
Umestucted investment earmngs R o _— : o ) 4,027
Total general revenues ~ | - o R o _ S 4027
.Change in net assets . EE o o o S SR S (5,571
' Net Assets - Beginning of year * 39007
- Net Assets - End of year S ' AT o _ $ ‘33,526

‘See Notes to Financial Statements,

’ . _8_ .







REGION M SOLID ’WASTE MANAGEMENT DISTRICT
CARL JUNCTION MISSOURI

GOVERNMENTAL FUNDS BALANCE SHEET

‘See Notes fo Financial Statements.

JUNE 30, 2010
' Govennnéntal‘Funds :
~ Special ' :
" General : Revenue Total
ASSETS
| 'CURRENT ASSETS: T | R
" Cash and cash equivalents. % 33,526 33,526
" Restricted cash e $ - 396,366 396,366
- Prepaid expenses ~ © 32,500 32,500
Total current asscts 33506 . - 428,866 - 462,392
TOTAL ASSETS $ 33526 § 428866 & 462,392
' *LI_ABILITIES AND FUND BALANCE
" CURRENT LIABILITIES: - - |
- Deferred revenue - unobhgated grant carryover ~$ - 21,520 21,520
‘Deferred revenue - obligated for grants - 407,346 407,346
© Total current labilities 428,866 : 428,366 L
" FUND BALANCE - Unreserved - L8 33526 33,526
TOTAL LIABILITIES AND FUND BALANCE - $ 33,526 _§ 428,866 462,392







REGION M SOLID WASTE MANAGEMENT DISTRICT _
' CARL JUNCTION MISSOURI -

GOVERNMENTAL FUNDS STATEMENT OF REVENUE

EXPENDITURES AND CHANGES IN FUND BALANCE
- F OR THE YEAR ENDED JUNE 30,2010

B Govermﬁeﬁtal Funds

_  Special
‘ , ‘General ' Revemue " Total
- Grantrevenue . . . s TAS842. 8 745,842

~ Interest income S o 8 4,027 ) ' o 4,027

“Total T L . 4027 145842 749,869
- EXPENDITURES: | | '

- Current: S T _— -
‘District operations. e IR - 144,642 144,642
Subgrants; ' R S B L S '

Eq]_]]_pn]ent et _' ’ : o g .. . ‘ o o 306,195 . 306,195 '
Collections and recycling T Y © T 288,245 288,245
Education =~ - _ L © 16,358 16,358

© Total Subgrant Expenditures . o 610,798 610,798 -
Total - .7 ogssa40 755440

EXCESS (DEFICIENCY) OF REVENUE . I i

/OVER (UNDER)EXPENDITURES- | S 4027 C9598) (557D

OTHER FINANCING SOURCES (USES) L R

. TIBHSfEI'S in (out) o N - S 9,598) 9,598 -

EXCESS (DEFICIENCY) OF REVENUE AND OTHER

FINANCING SOURCES OVER (UNDER) T D -

EXPENDITURES AND OTHER FINANCING USES GSTD - (55T
FUND BALANCE - Beginning of year .~ *~ 39,097 . 39097
FUND BALANCE - Endofyear .~ § ' 33526 $ -5 3352

See Notes to Financial Statements.
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o REGION M SOLID WASTE. MANAGEMENT DISTRICT
| | CARL JUNCTION, MISSOURI

- GOVERNMENTAL FUND STATEMENT OF REVENUE,
L EXPENDITURES, AND CHANGES IN FUND BALANCE -
| . - BUDGET AND ACTUAL |
"~ FOR '_I‘_HE YEAR ENDED JUNE 30, 2010

Governmental Funds

- Original LT Variance, -
" and Final =~ " " Favorable
‘ Budget © . Actual " (Unfavorable)
~ REVENUE: .- o S | . B R
- Grant revenue oo 8 72,000 0§ 745842 § 33,842
- Interestincome - : - C . ' s 4,027 - 4,027
Totl 712,000 749869 _ 37869
. EXPENDITURES: | T | - :
District operations R o oo 146,422 144,642 . . 1,780 _\
Subgrants .= - o 602,608 610,798~ (8,190)
C ol . 749,030 755,440 . (6410)
EXCESS (DEFICIENCY) OF REVENUE B o
' OVER EXPENDITURES B L@ (55T 31459
FUND BALANCE - Beginning ofyear . 39097 39007 -

. FUND BALANCE - Endofyem s 2067 3 33526 § 31459

See Notes to Financial Statements,

-11-







REGION M SOLID WASTE MANAGEMENT DISTRICT
CARL .]UNCTION MISSOURI =

NOTES TO FINANCIAL STATEMENTS
JUNE 30,2010

' _-SUlVIMARY OF SIGNIFICANT ACCOUNTING POLICIES

: The Region M Solid Waste Management District (the Dlstrlct) was formed pursuant to RSMo.,
Section260.305, and was officially recognized by the Missouri Department of Natural Resources in 1991. The
‘District includes the counttes of Vernon, Barton, Jasper, Newton and McDonald of the State of Missouri, and
~'their participating cities with a population of 500 or more. Participation in the District is voluntary and is
formally established through a resolution of adoption filed with the District office by the member governments.
.The purpose of the District is to promote cooperation in solving solid waste management problems and to
“promote resource recovery and recycling. The District’s responsibilities ficlude planning requirements as
“established by the Solid Waste Management Program; and the administration of grant funds made available to
' the Distrtct from the Solid Waste Management Fund, in accordance with RSMo Sectlon 2603352, .

The Dlstrlct’s management structure is comprlsed of the Management Councﬂ con51st1ng of a
-representative from each city over 500 population, and two County Cominissioners from each County (five
" “counties). The Executive Board is elected at the Annual Meeting and is comprised of a County Cominissioner -
- from each County (5); one representative fromi the cities in each County that is elected in a County Caucus of
the Cities (5); and a representative fronl the largest city in the Region (1) The total Executwe Commiltee is
e]even (1 i) persons. :

. ‘ Members of the Executive Board and Management Councﬂ serve one year terms, The pgoverning
body of 111e District is the Executive Board, which is elected by the Management Council.” The District’s
_ functions are accomplished by an adlntmstrative agreement with the Hairy S. Truman (;oordmatmg Council
' (HSTCC) Carl Junction, M1ssour1 -

The accounting pollcxes of the District conform to accountmg prmc1pIes gene;ally accepted in the
- United States of Arnenca as appllcable to govemments The folIowmg isa summary of the more mgmﬁcant

policies:

A ' h Prmcmles Determmmg Scope of Reportmg Entltv

_ T he Distnct’s repomng entlty includes the Dlstrlct s goveming board and all related .
organizations for which the District is financially accountable and other organizations for which the
-~ nature and significance of the their relationship with the District are such that exclusion would cause
' .the 1ep01t1ng entlty ] ﬁnanczal statements to be mlsleadmg or mcomplete

' Th_e District would include in its financial reporting entity an organization where the District

appoints a voting majority of the organization’s governing body and it is either able to impose its will

_on that organization, or there is a potentlal for the organization to prmude speclﬁc ﬁnanclal beneﬁts
to, or lmpose spemﬁc financial burdens on, the District.

The Dlstnct has determmed that no_other outside agency meets the above criteria and,
therefore, no other agency has been included as a component in the District’s financial statements. In
addition, the District is not aware of any entity which would exercise such over31g11t resultm g in the
Dasmct being cons1dered a component umt of another entity,

'_ B. Accountmg Estimates: -

The preparation of financial statements in conformity with accounting principles generally

-accepted in the United States of America requires management to make estimates and assumptions

that affect certain reported amounts and disclosures. Accordmgly, actual results cou!d differ from
those estlmates _ . -

-12-







Rt

REGION M SOLID WASTE MANAGEMENT DISTRICT
o CARL JUNCTION MISSOURI : '

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
 JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES CONTINUED

Govemment—Wlde I‘manclal Statements

The govemment—wrde ﬁnancral statements include thé statement of riet assets and the

" statement of activities, These statements report financial information for the District as a whole
- excluding fiduciary activities. Governmental activities include programs supported primarily by state -
“.grants; local sources, and other intergovernmental revenues. The District has no busmess type
' act1v1t1es that rely, toa SIgmﬁcant extent, on fees and char. ges for support

The statement of activities demonstrates how other people or entities that patticipate in -
programs the District operates have shared in the payment of direct costs. The “caprtal grants and

~ contributions” column inchides amounts paid by organizations outside the District that are to be used

*'to purchase, construct, or reriovate capital assets associated with a specific program. The “operating
. grants and contributions” column includes amounts paid by organizations outside the District to help
‘meet the operational requirements of a given function. If revenue is not program revenue, itis general
ievenue used to support all of the District’s functions. . ;

' Fund F manczal StatemeutS'

The Dtstnct uses funds to report on its financial position and the results of its operations.

- Fund accountmg is designed to demonstrate legal compliance and to aid financial management by . L

segregatmg transactlons related to certain govemment functions or activities,

A fund is a separate accountmg enhty \Vlth a self- balancmg set of accounts. Government
resources are allocated to and accounted for in individual funds based upon the purposes for which .

E they are to be spent and the means by which spendlng activities are controlled. The vanous funds are '
'grouped as fo]]ows ' g :

 Governmental Funds:

‘General Fund - The General Fund is the main operating fund of the District. It is used fo
. account for afl ﬂnancml IeSOUrces except those reqmred fo be accounted for in anothe1 fund -

Spec1al Revenue Fund - The Specmi Revenue Fund is used to account for Trevenues denved ,
from ealmatked TeVENUe SOurces that are restncted to expendltures for spectﬁed purposes B

B Bams of Accountmg

The govermment- wrde financial statements use an economic resources measurentent focus

. and are accounted for using the accrual basis of accounting. Under this basis of accounting, revenues. '
. oare recogmzed when earned and expenses are 1ec0gmzed when the related l1ab1hty is incurred.

" The. govemmental funds use a current ﬁnanc1a1 resources measurcment focus and are

" accounted for using the modified accrual basis of accounting. Revenues are recognized when they

become measurable and collectible within the current period or soon enough thereafter to be used to

. pay liabilities of the current period. Expenditures are recognized under the mo diﬁed accruai basis of '
' ‘accountmg when t‘ne related fimd Hability is mcurred if measurable B
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REGION M SOLID WASTE MANAGEMENT DISTRICT
' CARL JUNCTION, MISSOURI ‘

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
- JUNE 30 2010 o

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED :

' _ E ' BaSIS of Accountmg, Contmued
The major source of revenue is state grants, as discussed below:

Grant Revenue - Grant revenue is recognized when program expenditures are incurred‘in
accordance with program guidelines. Such revenue is subject to review by the fundmg
agency and may result in d1sallowance in subsequent perlods :

Deferred revenue arises when grant amounts exceed allowable expendltures as of the end of

the ﬁscal year. In subsequent periods, as allowable expendltures are made the hab:hty for. deferred
. revenug is decreased as revenue is recogmzed : -

B _Capitel Assels:

The District purchases equipment, vehicles and other capital assets for member communities
and erganizations with the proceeds from various grants, as part of its mission to encourage proper

. solid waste management. These capital assets are not reported as assets in the financial statements of ~

"~ the District. Once the capital assets are transferred to the reclplent they remain the property of the
recipient, with the District havmg only a security interest in the capital assets that cost more than
$5,000, The security interest is decreased at a rate of 25% per year. The District is obligated, under
state statutes, to keep and update an inventory listing of all equipment in which the District hasa

. security interest. The Districtis also obligated to conduct a physical inventory at least every two years

- to verify grant recipients have maintained the equipment according to the grant agreements. If atany
time the recipient of the assets should dispose of or otherwme forfeit the capital assets donated by the

 District, then the District will resume ownershlp

A smmnary of the vatue of the Dlsmct s securlty mterest in capltal assets is as follows

Veh1cles and equipment ’ : $626,904__ o

G Budgets and Budgetag[ Accounting:

: In accordance with Section 67. OIO RSMo., the governing body of the District isresponsible . .
for preparing and adopting an annual budget. The operating budget should cover all funds and include -
proposed revenue and expenditures for the upeommg cycle. .

7 The Dlstnct s prlmary funding source is state grants which have grant periods and cycles that - '
- may or may not coincide with the District’s fi scal year, These grants normally are for a twelve-month
per;od however they can be awarded for periods shorter or Ionger than twelve months

Because ofthe Dlstnct’s dependency on federal, state and local budgetary declstons revenue
. estimates should be based upon the best available information as to potential sources of funding,

- The resultant annual budget would then be subject to constant change within the fiscal year

~ due to: increases or decreases in actual grant awards from those estimated, changes in grant periods,
unanticipated grant-awards not included in the budget and expected grant awards which fall to
' matenallze '

The District had expendltures is excess of budgeted amounts for the general and spe(nal
revenue ﬁ.mds for the year ended June. 30, 2010,
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REGION M SOLID WASTE MANAGEMENT DISTRICT
N CARL JUNCTION, MISSOURI

NOTES TO I‘INANCIAL STATEMENTS (CONTINUED)
JUNE 30 2010

| SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

_-Rcstncted Resources
It is - the District’s pohcy to use restnoted resources first, then umosmoted Tesources as
needed when both restncted and unrestucted rosources are avarlablo '
Fair Value:
Investments are reported at fair value which is determined using selected bases. Shoxjt-térm g
- investments are reported at cost, which approximates fair value. Cash deposits are reported at
carrymg amount, which reasonably approxnmates fair value, N R
_ CASH AND INV. ESTMENTS

Thc District comphes W1th various restrictions on depos1ts and mvestments whlch are imposed by state. .

'_statute as foilows :

Cash:‘_

- ‘The components of'ce_ish at Ju.nc 30, 2010, are as foI_low_s: . |

~ Cash and cash equivalents S - § 33,526
- Restricted cash S 396366 .
Total S 3429800

" Deposits — Missouri statutes require that all deposité with financial institutions must be

- coIIaterahzed inan amount at least equal to uninsured deposits. The Disirict does not have a formally

adopted deposit policy, but follows the requirements set forth in the state statutes, Af Jusie 30, 2010,
the District’s deposits in excess of the FDIC limits were covered by collateral pledged to the District

_ onthe 1ecords where the secunty was held and thus o custodial credit risk exists,

. Rcstncted Cash

Resmcted cash is restricted to be used only for purposes as set forth in grant agreements w1th '

'_ lthe Department of Natural Resources,

fInvestments

,The District may invest in certificates of deposits, bonds of the State of Missowi or any

wholly-owned corporation of the United States, or in other short-term obligations of the United States.

The District does not have a fonnally adopted mvestmcnt pohcy, but follows the 1equnements set.
fonth i the state statutes. , :
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REGION M SOLID WASTE MANAGEMENT DISTRICT -
CARL JUNCTION MISSOURI '

NOTES TO I‘INANCIAL STATEMENTS (CONTINUED)
o JUNE 30, 2010 '

DEFERRED REVENUE '

‘ As described in Note 1E, it is the District™s policy to record revenue in the penod earned. Under grant :

- regulétmns grant resources are eamned, anid recognized, in the perjod in which grant funds are expended Ifa

grant’s program year extends beyond the District’s fiscal year end, the amount of unexpended grant funds as of

~ the District’s fiscal year end is recorded as defetred revenue. Consequently, as grant fundsare expended during
- the District’s subsequent fiscal year, the deferred revenue as of the prior fiscal year. end is recogmzed as
- tevénue. The amount of deferred revenue as of June 30,2010, is $428,866. :
INTERTUND TRANSFERS

'.The following is a summary of transfers in and out for all funds for tﬁe‘y_eaf ending June 30, 2000:

Fund N .+ 0 Transfer Into Transfer From

' General Fund . K S 789,598
~-Special Revenue Fund - -~ - *- - - $9,598
CTotals - 59598 - $9.598

~The transfers are made to ma]\e ce:tam revenues avallabfe for other purposes, '
.. .RELATED PARTY TRANSACTION
"The Distri 1ct isrelated to the Harry s. Fruman Coordinating Council (Council) by sharing ofﬁce space.
- The District has entered into a contract with the Council for administrative and accounting services. The
- amount paid to the Council for program administration was $130,000 for the year ended June 30, 2010.
N - ECONOMC DEPENDENCY |

The District receives a substantial amount of its support from the state government Ifa 51gn1ﬁcant
: rec_iuchon in this level of government support were to occur, it may have an effect on the District’s programs.

o CONTINGENCY

. The Dlstnct receives state funding for specific purposes that are subject to review and audit. These
- reviews and audits could lead to requests for reimbursement or withholding of future fundmg for expenditures
: dlsallowed under or other noncomphance w1th the terms of the grants and ﬁmdmg

RISK MAJNA_GEM‘ENT |

The District is expo'sed_to various risks of loss related to torts; theft, damage to and destruction of
" assets; errors and omissions; and natural disasters. These risks are covered by the purchase of commercial
insurance by subgrantees for property and equlpment purchased and transferred by the District to subgrantees.
Pablic officials’ errors and omissions insurance is obtained through Mlssoun Pubhc Entlty Risk Mana gement !
- andis paid by Hanj}r S Truman Coordmatmg Councrl

-16-.







© SECTIONII

SUPPLEMENTAL SCHEDULES







REGION M SOLID WASTE MANAGEMENT DISTRICT :
CARL JUNCTION MISSOURI

SUPPLEMENTAL SCHEDULE OF SUBGRANT
' EXPENDITURES - EQUIPMENT
FOR THE YEAR ENDED JUNE 30, 2010

2008 Funding: - o R Lo o
City of Neosho I s B J o 8T, 535
City of Granby : B T T 7,036
MeDonald County High School o - o S 4,192
City of Neck City = S oo . 21,814
Joplin Waste Paper R e o o o 4856
'C1tY0fJoplmcollect{onbms ' e o ' - 203
- City of Seneca - L o L S 10,500 -
KB Recycling ' CE ) o 7,000
- Wildcat Glades Conservatlon&Audubon Center- - L oL L S 19,000
* Lamar Enterprises o : - 14,610
Kaysmger Basin Recycling and Disposal R T 6,034
- " Lamar Enterprises o T A R - 814
Region N Solid Waste Management Dlstrlct '_ S L © 8,500

2009 Funding: . - : g o PR .
' City ofCarthage : - P S 12,750
 Henkel's Ace Hardware -+ o o S 388
Lamar Enterprises oL ' o L - e 41,192
Missouri Southern State University -~ o0 S 3,403
Service Recycling R - ' E - 12,750
Service Recycling L 15,000

20 10 Fundmg : _ _ _ . K
~ Lamar Enterprises - ERE R : ' 56,884
- Newton County ' ‘ e ' o 5,050
Joplin Area Restore. ' S ' - . IR < 19,500
- Joplin Waste Paper R R o T 17,000
" Seneca Recycling Center - e R - 8716

8 306195
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REGION M SOLID WASTE MANAGEMENT DISTRICT ‘

CARL J UNCTION MISSOURI

SUPPLEMENTAL SCHEDULE OF SUBGRANT g

_ EXPENDITURES - COLLECTIONS AND RECYCLING

“FOR THE YEAR ENDED JUNE 30, 2010

2007 Funding:
_ NcwtonchDonald County Landfill Board o

. 2008 Funding;
 District clean up
Newton County -
Jasper County :
City of Joplin household hazardous waste
' ‘City of Nevada
-City of Carl Junction
C1ty of Neosho Regmnal R.ecychng Center

2009 Fundmg
" City of Granby
" Newton County -
City of Joplin Recycling Center
City of Nevada A
- Jasper County and City of Carthage
‘Vernon County Recycling Center
. District illegal dump clean-up
" E-Waste cdll_ectipns

2010 Funding: :
+ City of Joplin household hazardous waste / B-waste
~ McDonald County '
 City of Webb City

-18-

59,369

25,082
1,099
19,500

750

23,671
3216

68,000 .

10,710

~ 30,800 -

13,802
9472
7,301
21,809
19412
8,768

1,946
4,762

S 8,776

3 288245







REGION M SOLID WASTE MANAGEMENT DISTRICT
o CARL J UNCTION MISSOURI

SUPPLEMENTAL SCHEDULE Oor SUBGRANT
‘ EXPENDITURES EDUCATION
- FOR THE YEAR ENDED JUNE 30 2010 C

2009 Funding; S o _ o o )
- The AudubonCenter ~ -~~~ .~~~ - S 8T L750
" Public education . P "; o R o e 9,499

B 2010 Funding: =

Publiceducation . . . L 5108

- $ 16358
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SUPPLEMENTAL SCHEDULE or DEFERRED REVENUE

REGION M SOLID WASTE MANAGEMENT DISTRICT

CARLJ UN CTION MISSOURI

JUNE 30, 2010

" Project Number - Project Name
- 200813 " “City of Neck City
. 2008-16 District clean up ‘ B
1 2008-35 S Kaysmger Recyclmg & stposal Inc
2008-38 . Joplin Waste Paper
.2008-39 - Region N Solid Waste Management District .
2009-01 White Rock Elementary School -
- _2009-02 - City of Cérthage Center expansion Do
] 2009-03 .. City of Granby
2009-04 - - Clty of Neosho Recyclmg expanswn -
12009-06 . Henkel's Ace Hardware
- 2009-07 . City of Joplin Recycling Center
. 2009-08  City of Nevada '
- 2009-09 . | _Carthage and couﬁty drop-off _. _
. 2009-10 Vernon County Recycling Center
. 2009-11 - Joplin Area Restore
o 2009-12 " Roll OFf Services
S 2009-14 © Salvation Army :
2009-16 District illegal dump clean yp
©2009-17 " District public education
_2009_—18 District e-waste collections
2009-19 Lamar Enterprises Phase I
_20{59~20 S Missouri Southern State Umversxty Phase I recychng
2009-21 - Service Recycling vl
© 2010-01  Lamar Enterprises Phase IT{
. 2010-02 -+ Newton County
. 2010-03 + City of Granby
2010-05 - “Joplin Area Restore
2010-06 | City of Joplin _Re'c'y(l:iing Center
2010-07 - Joplin Waste Paper '
2010-08

- McDonald County

20-

. Deferred
" Revenue -

$ 3,942

12,084
25,682

4,500
- 1,500
1,466

2,250
1,890
- 20,146

194
.5,198
3,028

12,699
4,668
1,950

o 6,535
10,017
9,863

10,981
8,912
3

6,597
2,250
508

1,950
1,200
14,054
3,800
3,000
15,238

- (Continﬁed)







REGION M SOLID WASTE MANAGEMENT DISTR[CT
CARL JUNCTION, MISSOURI '

SUPPLEMENTAL SCHEDULE OF DEFERRED REVENUE (CONTINUED)

JUNE 30 2010

: : . o _ . -~ Deferred

“Project Number. . ProjectName ™ = . - S Revenue

2010-09 ‘ Sengca Recychng Center o o : ) 1,284

2010-10 . - City of Webb City ' R S o 225

2010-11 - ‘ Distuct operations . o ' _ L o 143,641

2010-12 ~ District scrap tire co]lectmns - ‘. L ,. ' L 62,800
© 2010413 : __Pubiiceducatlon e T I o 3,291
ol e LS 407,346
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ARTHUR WHITE & ASSOCIATES, L.L.C.
: ‘ . CERTIFIED PUBLIC ACCOUNTANTS ; S
302 Main Street . S T 2400 Frederick, Suite 500 .

Tarkio, Missouri 64491 .~ " - ‘ e " St, Joseph, Missouri 64506
. Telephone (660) 736-5811 o . v C ' .Telephone (816) 233-2855 .

| Fax(660)736-4364 - C o Fax(816)233-8238

~ INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
- FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
' BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
' ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

November 19, 2010

- Executive Board

Region M Solid Waste
" Management District
Carl Junction, Missouri

We have audited the financial statéinents of the governmental activities and each major find of Region M Solid
Waste Management District as of and for the year ended June 30, 2010, and have issued our report thereon dated
November 19, 2010. We conducted our audit in accordance with anditing standards generally accepfed in the United
States of America and the standards applicable to financial aud!ts contamed in Govemment Audltmg Standards Issued
by the Comptrollel General of the United States - : - -

Inte_rnal C'ontrol Over FinanciaI‘Renorting .

" In planning and performmg our audit, we consxdered of Reglon M Solid Waste Managemﬁnt District’s internal
control over financial reporting as & basis for designing our auditing procedures for the purpose of expressing our
- opinions- on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting, Accordingly, we do not express an oplmon onthe cffectiveness of the .
_Dsstrlct s mtemal control over. ﬁnancml reporting, '

A deﬁczency in mtemal control exists when the design or operation of a control does not allow management or
employees, in the iormal course of perfmmmg their assigned finctions, to prevent or detect and correct misstatements -
ona timely basis. A material weakinessisa deﬁc1ency, or combination of deficiencies, in infernal control, such that there

is a reasonable possibility that a material m;sstatement of the entxty S ﬁnancmi statements wﬂl not be prevented, or . '

detected and corr ected ona timely ba31s

Our consideration of internal control over financial reparting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting that
might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in mtemal_
.control over financial 1eportmg that WE conﬂder 1o be materlal weaknesses as defined above '

29







. Executive Board
Reglon M Reglonal Sohd Waste
Management District

Coleiance and Other Matters :

As part of obtammg reasonable assurance about whether Region M Sohd Waste Management District’s

ﬁnanmal statements are free of material misstatement, we performed tests of its compliance with certain provisions of
. laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material efféct on
" the determination of financial statement amounts. However, providing an opmlon on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are reqmred to be reported under Govemment Aud}tmg Stancfards and

. which are descnbed below. - '

N _1_0'-1

- UCcC FINANCING STATEMENT NOT FILED-

‘.COI]leOII The District has not filed a UCC fi nancmg statement for plO_]eCtS 2006-07 and 2006—28

. Criteria: The Mlssoun Department of Natural Resources Special Terms and Conditions state, “The district
_subgrantee herby grants to the district, its successors and assigns a security interest in all equipment purchased

by the district subgTantee for $5 000 or more, in whole or in palt, with Solid Waste Management Fund monies.”

- Effect: The Dlsmct is not ]S not in comphance wnth MDNR’s. Specml Terms and Condltlons

102

' Cause The Drstrlct d1d not have procedu:es in place to ensure tnnely f‘ lmg of UCC ﬁnanclng statements

Recommendahon We recommend the District nnplement plocedures that will ensure a tlme]y ﬁhng of UCC .

' ﬁnancmg statemcnts

* District Response: The District has implemented plOCedurf:S to insure a tlmely filling of‘ UCC statemtents. The .
© projects tocused on were projects that were. entered mto pI’lOl to the lmplemented checkllst

BUDGETARY PRACTICES

Condition: As noted in note 1G in the notes te the ﬁnanc:ai statements, expendnures were in excess of the

approved budget for the year ended J une 30,20 10.

G 1teria SBCtiOI‘I 67.080, RSMo prohlblts expendltures in excess of the qpproved budget
' Effect The DIStI‘lCt is not in complaance \wth Section 67.080, RSMO
' Cause Board overs;ght

Recommendatton We recommend the Dismct amend the budget as necessary, 50 expend:tures w11] not be in -

excess of budgeted amounts.

District Respons The Board will do as 1ec01nmended and amend yearly budget as needed to stay in

‘compliance w1th 67.080, RSMo.

This report is mtended soIely for the inforiation and use of the. management council, executive bnard

management, others within the entity, and the state awardmg agencies and is not intended to be and shouid not be used

by anyone, other than these spemﬁed pames ‘

s W f Cotoncaler, /. C.
* ARTHUR WHITE & ASSOCIATES, L.L.C. '
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